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FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 
GENERAL  INFORMATiON 


NATURE  OF  BUSINESS 

Dikgatlong  Munlcipality  is  a local  municipality  performing  the  functions  as  sel  oul  in  theConstitution.  (Actno  105  of  1996) 
COUNTRY  OF  ORIGIN  AND  LEGAL  FORM 


South  African  Category  B Municipality  {Local  Municipality)  asdefined  bythe  Municipal  Staictures  Act  (Actno  117  of  1998) 
JURISDICTION 

The  Dikgatlong  Municipality  indudes  the  following  areas: 

Sank/y  West 
Delportshoop 
Windsorton 
Koopmansfontein 

MUNICIPAL  MANAGER 

Mr  MH  Robeiison 

CHIEF  FINANCIAL  OFFICER 

Mr  P Wakelin 

REGISTERED  OFFICE 
33  Campbell  Street 
BARKLYWEST 
8300 

AUDITORS 
Audltor  General 
Northem  Cape 

PRINCIPLE  BANKERS 

Flrst  Natlonal  Bank 
PO  Box97 
Barkly  West 
8375 

Branch  Code:  230202 
Acc No:  62022642468 

RELEVANT  LEGISLATION 

Municipal  Finance  Management  Act  (Act  no  56  of  2003) 

Dlvision  of  Revenue  Act 
The  Income  Tax  Act 
Value  Added  Tax  Act 

Municipal  Structures  Act  (Act  no  1 1 7 of  1998) 

Municipal  Systems  Act  (Act  no  32  of  2000) 

Municipal  Planning  and  Performance  Management  Regulations 
Water  Sen/ices  Act  (Act  no  108  of  1997) 

Housing  Act  (Act  no  107  of  1997) 

Municipal  Property  Rates  Act  (Act  no  6 of  2004) 

Electricity  Act  (Act  no  41  of  1987) 

Skills  Devetopment  Levies  Act  (Act  no  9 of  1999) 

Employment  Equity  Act  (Act  no  55  of  1 998) 

Unemployment  Insurance  Act  (Act  no  30  of  1966) 

Basic  Conditions  of  Employment  Act  (Act  no  75  of  1997) 

Supply  Chain  Management  Regulations,  2005 
Collective  Agreements 
Infrastructure  Grants 
SALGBC  Leave  Regulations 


Private  Bag  X5O30 
BARKLY  WEST 
8300 
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11 

PR  councillor 
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Mayor 

13 

APPROVAL  OF  FINANCIAL  STATEMENTS 


I am  responsible  for  the  preparation  of  these  annual  financial  statements,  which  are  set  out 
on  pages  1 to  143  in  terms  of  Seclion  126  (1)ofthe  Municipal  Finance  Management  Act  and 
which  l^iave  signed  on  behalf  of  the  Municipality. 


29  August  2014 


Date 


DIKGATLONG  MUNICIPALITY 


STATEMENT  OF  FINANCIAL  POSITION  AT  30  JUNE  2014 


NET  ASSETS  AND  LIABILITIES 


Notes  2014 

R 


2013 

R 


Net  Assets 

Accumulated  Surplus/(Deficit) 

Non-Current  Liabillties 

Long-term  Liabilities 
Employee  benefits 
Non-Current  Provisions 

Current  Liabiiities 

Consumer  Deposits 
Current  Employee  benefits 
Provisions 

Payables  from  exchange  transactions 

Unspent  Conditional  Government  Grants  and  Receipts 

Cash  and  Cash  Equivalents 

Current  Portion  of  Long-term  Liabilities 

Total  Net  Assets  and  Liabilities 
ASSETS 

Non-Current  Assets 

Property,  Piant  and  Equipment 
Investment  Property 
Intangible  Assets 
Capltallsed  Restoration  Cost 
Meritage  Assets 
Long-Term  Receivables 

Current  Assets 

Inventory 

Receivables  from  6xchange  transactions 
Receivables  from  non-exchange  transactions 
Unpaid  Conditional  Government  Grants  and  Receipts 
Operatlng  Lease  Asset 
Taxes 

Cash  and  Cash  Equivalents 
Total  Assets 


656  857  293  651  393  484 


656  857  293 

651  393  484 

16  984  578 

15  514195 

2 

1 616  868 

1 898  953 

3 

1 1 469  658 

9 950  644 

4 

3 898  052 

3 664  599 

28  508  807 

27  711  077 

5 

414  882 

384  058 

6 

4 331  874 

3 881  677 

7 

- 

- 

8 

15  303  890 

15  854  211 

9 

8 176  079 

(1  521  643) 

21 

- 

8 889  499 

2 

282  083 

223  275 

702  350  678 

694  618  756 

571  776  296 

558  300157 

11 

569  720  068 

556  060  845 

12 

564  824 

594  648 

13 

191  480 

252  169 

14 

1 285  626 

1 382  995 

15 

- 

■ 

16 

14  299 

9 500 

130  674  381 

136  318  598 

17 

3 462  564 

. 

18 

58  166  719 

59  585  567 

19 

36  221  590 

36  037  251 

9 

6 202  779 

15  668  790 

20 

7 121 

8 109 

10 

24  146  448 

18  575  357 

21 

2 367  160 

6 443  524 

702  350  678  694  618  755 
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DIKGATLONG  MUNICIPALITY 


STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2014 

2013 

Correction 

2013 

Notes 

(Actual) 

(Restated) 

of  error 

(Previousty  reported) 

R 

R 

R 

R 

REVENUE 

Revenue  from  Non-exchange  Transactions 

89188  400 

97  744  357 

20  687  037 

77  057  321 

Taxation  Revenue 

5 063  485 

4 465  302 

(20  908) 

4 486  210 

Property  1axes 

22 

5 063  485 

4 465  302 

(20  906) 

4 486  210 

Transfer  Revenue 

81  939  830 

93  235  012 

20  691  278 

72  543  734 

Government  Grants  and  Subsidies 

23 

81  939  830 

93  235  012  j 

20  691  278 

72  543  734 

Other  Revenue 

2185  084 

44  043 

16  667 

27  376 

Actuarial  Gains 

- 

- 

- 

Thlrd  Party  Payments 

- 

- 

- 

- 

Contributed  PPE 

24 

2 176  874 

16  667 

16  667 

- 

Fines 

1 8 210 

27  376 

• 

27  376 

Revenue  from  Exch8nge  Transactions 

51  750  697 

61  033  162 

(6  035  749) 

67  068  911 

Service  Charges 

25 

35  937180 

46146  928 

(2112531) 

48  259  459 

Renta)  of  Faclllties  and  Equlpment 

294  450 

217  021 

205  330 

11  691 

Interest  Earned  - external  investments 

273  441 

972  897 

35  025 

937  872 

Interest  Eamed  - outstanding  debtors 

15  006  728 

11  866  443 

(3  479) 

11  869  921 

Licences  and  Permits 

- 

- 

• 

- 

Agency  Servlces 

- 

- 

- 

Other  Income 

26 

238  898 

1 829  873 

(4  160  095) 

5 969  966 

Dlvldends  recelved 

- 

• 

- 

Falr  Vaiue  Adjustments 

- 

- 

• 

Impairment  Reversal 

31 

• 

Gain  on  dlsposal  of  Property,  Plant  and  Equipmenl 

- 

- 

- 

- 

Total  Revenue 

140  930  097 

15B  777  519 

14  651  2B7 

144126  232 

EXPENDITURE 

Employee  reiated  costs 

27 

36593  725 

27  759  961 

1 017  209 

26  742  762 

Remuneratlon  of  Councillors 

23 

3 247  037 

2 964  293 

(342  312) 

3 306  605 

Debt  Impalrment 

29 

26  042  653 

17  872  636 

17  285  617 

687  021 

Depreclation  and  Amortlsatlon 

30 

16727  382 

16  793  337 

185  772 

16  607  565 

Impalrments 

31 

20163 

• 

- 

- 

Repairs  and  Malntenance 

4 533  552 

2114514 

81  618 

2 032  896 

Actuarlal  loases 

3 

192  420 

1 571  195 

1 571  196 

- 

Flnance  Charges 

32 

1 299  978 

1 089  646 

696  069 

393  558 

Bulk  Purchases 

33 

24  469  808 

18  701  909 

(12  203  496) 

30  905  404 

Contracted  services 

1 335  864 

1 642  934 

(41  480) 

1 684  415 

Stock  Adjustments 

- 

- 

- 

- 

Operatlng  Grant  Expenditure 

3 404  878 

2 071  767 

1 230  703 

841  064 

General  E^penses 

34 

17  386  668 

21  944  601 

(365  736) 

22  330  338 

Loss  on  dlsposal  of  Property,Plant  and  Equipment 

221  141 

- 

- 

- 

Fair  Value  Adjustments 

- 

- 

• 

- 

Total  Expenditure 

135  475  288 

114  526  796 

9 095179 

105  431  617 

NET  SURPLUS/(DEFICIT)  FOR  THE  YEAR 

5 463  809 

44  260  723 

5 556  106 

38  694  616 
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DIKGATLONG  MUNICIPALITY 


STATEMENT  OF  CHANGES  IN  NET  ASSETS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


Reserves 

Accumulated 

Surplus/ 

(Deficit) 

Totai 

R 

R 

R 

Balance  at  30  JUNE  201 1 

667  330  514 

. 

667  330  514 

Correction  of  error  - Refer  to  note  35,19 

(667  330  514) 

607  142  761 

(60  187  753) 

Restated  Balance  at  1 JULY  2012 

Net  Surpius  / (Deficit)  previousiy  reported 
Correction  of  error  - Refer  to  note  36 

• 

607142  761 

38  694  615 

5 556  108 

607142  761 

38  694  615 

5 556  108 

Balance  at  30  JUNE  2013 

- 

651  393  484 

651  393  484 

Net  Surpius  for  the  year 

- 

5 463  809 

5 463  809 

Baiance  at  30  JUNE  2014 

. 

656  857  293 

656  857  293 
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DIKGATLONG  MUNICIPALITY 


CASH  FLOW  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2014 

2014 

2013 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Notes 

R 

R 

Recelpts 

Ratepayers  and  other 

32  503  596 

(49  696  142) 

Government  Grants  and  Subsidies 

81  939  830 

93  235  012 

Interest 

15  280  169 

12  839  340 

Payments 

Suppliers  and  employees 

(95  210  994) 

(62  595  349) 

Finance  charges 

32 

(1  299  978) 

(1  089  646) 

Cash  generated  by  operatlons 

CASH  FLOW  FROM  INVESTING  ACTIVITIES 

37 

33  212  623 

(7  306  785) 

Purchase  of  Property,  Plant  and  Equipment 

11 

(28  345  806) 

(48  039  899) 

Proceeds  on  Disposal  of  Fixed  Assets 

180  400 

- 

Purchase  of  Intangible  Assets 

(36  831) 

- 

Increase  in  Long-term  Receivables 

16 

(4  799) 

(9  500) 

Decrease/(lncrease)  in  Non-current  Investments 

15 

- 

- 

Net  Cash  from  Investing  Activities 

CASH  FLOW  FROM  FINANCING  ACTIVITIES 

— 

(28  207  036) 

(48  049  399) 

Loans  (repaid)  / raised 

(223  277) 

136  653 

Increase  / (Decrease)  in  Consumer  Deposits 

30  825 

380  396 

Net  Cash  from  Financing  Activities 

(192  452) 

517  049 

NET  INCREASE  IN  CASH  AND  CASH 

EQUIVALENTS 

4 813  134 

(54  839  136) 

Cash  and  Cash  Equivalents  at  the  beginning  of  the  year 

(2  445  975) 

52  393  161 

Cash  and  Cash  Equivalents  at  the  end  of  the  year 

21 

2 367  160 

(2  445  975) 

NET  INCREASE  IN  CASH  AND  CASH 

EQUIVALENTS 

4 813  135 

(54  839  136) 
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DIKGATLONG  MUNICIPALtTY 


COMMUNITY  WEALTH 

Accumulatea  Surplus/(Deficit)  656  857  293 
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DIKGATLONG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FORTHE  YEAR  ENDED  30  JUNE  2014 


1.  ACCOUNTING  PRINCIPLES  AND  POLICIES  APPLIED  IN  THE  FINANCIAL  STATEMENTS 

1.1.  BASIS  OF  PREPARATION 

The  financial  statements  have  been  prepared  on  an  accrual  basis  of  accounting  and  are  in 
accordance  with  historical  cost  convention  unless  specified  otherwise. 

The  financial  statements  have  been  prepared  in  accordance  with  the  Municipal  Finance 
Management  Act  (MFMA)  and  effective  standards  of  Generally  Recognised  Accounting 
Practices  (GRAP),  including  any  interpretations  and  directives  issued  by  the  Accounting 
Standards  Board  (ASB)  in  accordance  wlth  Section  122(3)  of  the  Municipa!  Finance 
Management  Act,  (Act  No  56  of  2003). 

Accounting  policies  for  material  transactlons,  events  or  conditions  not  covered  by  the  GRAP 
reporting  framework  , have  been  developed  in  accordance  with  paragraphs  8,  10  and  11  of 
GRAP  3 (Revised  - March  2012)  and  the  hlerarchy  approved  in  Directive  6 issued  by  the 
Accounting  Standards  Board, 

The  Municipality  resolved  to  early  adopt  the  following  GRAP  standards  which  have  been 
issued  but  are  not  effective  yet: 


Standard 

Description 

Effective  Date 

GRAP  5 (Revised  Feb  2013) 

Borrowing  Costs 

1 April2014 

GRAP  100  (Revised  - Feb  2013) 

Discontinued  Operations 

(formerly  known  as  Non-current 
assets  held  for  Sale  and 
Discontinued  Operations) 

1 April2014 

A summary  of  the  significant  accounting  policies,  which  have  been  consistently  applied 
except  where  an  exemption  has  been  granted,  are  disclosed  below. 

Assets,  iiabilities,  revenue  and  expenses  have  not  been  offset  except  when  offsetting  is 
permitted  or  required  by  a Standard  of  GRAP. 

The  accounting  policies  appiied  are  consistent  with  those  used  to  present  the  previous  year’s 
financial  statements,  unless  explicitly  stated  otherwise.  The  details  of  any  changes  in 
accounting  policies  are  explained  in  the  relevant  notes  to  the  financial  statements. 


1.2.  PRESENTATION  CURRENCY 

Amounts  refiected  in  the  financial  statements  are  in  South  African  Rand  and  at  actual 
values.  Financial  values  are  rounded  to  the  nearest  one  Rand. 


1.3.  GOING  CONCERN  ASSUMPTION 

These  financial  statements  have  been  prepared  on  a going  concern  basis. 
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DIKGA  TLONG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


1.4.  COMPARATIVE  INFORMATION 

When  the  presentation  or  classlfication  of  items  in  the  financial  statements  is  amended,  prior 
period  comparative  amounts  are  restated,  unless  a standard  of  GRAP  does  not  require  the 
restatements  of  comparative  information.  The  nature  and  reason  for  the  reciassification  is 
disclosed.  Where  materiai  accounting  errors  have  been  identified  in  the  current  year,  the 
correction  is  made  retrospectively  as  far  as  is  practicable,  and  the  prior  year  comparatives 
are  restated  accordingly.  Where  there  has  been  a change  in  accounting  policy  in  the  current 
year,  the  adjustment  is  made  retrospectively  as  far  as  is  practicable,  and  the  prior  year 
comparatives  are  restated  accordingly. 


1.5  AMENDED  DISCLOSURE  POLICY 

Amendments  to  accounting  policies  are  reported  as  and  when  deemed  necessary  based  on 
the  relevance  of  any  such  amendment  to  the  format  and  presentation  of  the  financial 
statements.  The  principal  amendments  to  matters  disclosed  in  the  current  financial 
statements  include  errors, 


1.6.  MATERIALITY 

Materia!  omissions  or  misstatements  of  items  are  material  if  they  could,  individually  or 
collectively,  influence  the  decision  or  assessments  of  users  made  on  the  basis  of  the 
financial  statements.  Materiality  depends  on  the  nature  or  size  of  the  omission  or 
misstatements  judged  in  the  surroundlng  circumstances.  The  nature  or  size  of  the 
information  item,  or  a combination  of  both,  could  be  the  determining  factor.  Materiality  is 
determined  as  1%  of  totai  operatlng  expenditure.  This  materiality  is  from  management’s 
perspective  and  does  not  correlate  wlth  the  auditor’s  materiality. 


1.7.  PRESENTATION  OF  BUDGET  INFORMATION 

The  presentation  of  budget  Informatlon  is  prepared  in  accordance  with  GRAP  24  and 
guidelines  issued  by  National  Treasury.  The  comparison  of  budget  and  actual  amounts  are 
disclosed  as  a separate  additional  flnancial  statement,  namely  Statement  of  comparison  of 
budget  and  actual  amounts. 

Budget  information  is  presented  on  the  accrual  basis  and  is  based  on  the  same  period  as  the 
actual  amounts,  i.e.  1 July  2013  to  30  June  2014.  The  budget  information  is  therefore  on  a 
comparable  basis  to  the  actual  amounts. 

The  comparable  information  includes  the  following: 

• the  approved  and  final  budget  amounts; 

• actual  amounts  and  final  budget  amounts; 

Explanations  for  differences  between  the  approved  and  final  budget  are  included  in  the 
Notes  to  the  Financial  Statements,. 

Explanations  for  material  differences  between  the  final  budget  amounts  and  actual  amounts 
are  included  the  Notes  to  the  Financial  Statements. 
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DIKGA  TLONG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


The  disclosure  of  comparative  information  In  respect  of  the  previous  period  is  not  required  in 
terms  of  GRAP  24. 


1.8.  STANDARDS,  AMENDMENTS  TO  STANDARDS  AND  INTERPRETATIONS  ISSUED 
BUT  NOT  YET  EFFECTIVE 

The  following  GRAP  standards  have  been  issued  but  are  not  yet  effective  and  have  not 
been  early  adopted  by  the  Municipality: 


Standard 

Description 

Effective  Date 

GRAP6 

Consolidated  and  Separate  Financial 

Unknown 

(Revised  - Nov  2010 

Statements 

The  objective  of  this  Standard  is  to  prescribe  the 
circumstances  in  which  consolidated  and  separate 
financial  statements  are  to  be  prepared  and  the 
information  to  be  included  in  those  financial 
statements  so  that  the  consolidated  financial 
statements  reflect  the  financial  performance,  financial 
position  and  cash  flows  of  an  economic  entity  as  a 
single  entity. 

No  signiflcant  impact  is  expected  as  the  Municipality 
does  not  have  any  entities  at  this  stage  to  be 
consolidated. 

GRAP8 

Interest  In  Joint  Ventures 

Unknown 

(Revlsed  - Nov  2010) 

The  objective  of  this  Standard  is  to  prescribe  the 
accounting  treatment  of  jointly  controlled  operations, 
jointly  controlled  assets  and  jointly  controlled  entities 
and  to  provide  alternatives  for  the  recognition  of 
interests  in  jointly  controlled  entities. 

No  significant  impact  is  expected  as  the  Municipality 
is  not  involved  in  any  joint  ventures. 

GRAP  18 

Segment  Reporting 

1 April201S 

(Origlnal  - Feb  2011) 

The  objective  of  this  Standard  is  to  establish 
principles  for  reporting  financial  information  by 
segments. 

No  signlficant  Impact  Is  expected  as  information  to  a 
large  extent  is  already  Included  in  the  appendices  to 
the  financial  statements  which  do  not  form  part  of  the 
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DIKGA  TLONG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


audited  financial  statements. 

GRAP  20 

(Original- June  2011) 

Related  Party  Disclosure 

The  objective  of  this  Standard  is  to  ensure  that  a 
Municipality’s  financial  statements  contains  the 
disclosures  necessary  to  draw  attention  to  the 
possibility  that  its  financiai  posltion  and  surpius  or 
deficit  may  have  been  affected  by  the  existence  of 
reiated  parties  and  by  transactions  and  outstanding 
balances  with  such  parties. 

The  Municipality  resolved  to  adopt  the  disclosure 
requirements  as  per  GRAP  20.  The  information  is 
therefore  inciuded  in  the  financlal  statements. 

Unknown 

GRAP  32 

(Original  - Aug  2013) 

Service  Concession  Arrangements:  Grantor 

The  objective  of  this  Standard  is  to  prescribe  the 
accounting  for  service  concession  arrangements  by 
the  grantor  and  a public  sector  entity. 

No  such  transactions  or  events  are  expected  in  the 
foreseeable  future. 

Unknown 

GRAP105 

(Original  - Nov  2010) 

Transfer  of  Functions  Between  Entities  Under 
Common  Control 

The  objective  of  this  Standard  is  to  establish 
accounting  principles  for  the  acquirer  and  transferor 
in  a transfer  of  functions  between  entities  under 
common  control. 

No  slgnificant  Impact  expected  as  no  such 
transactions  or  events  are  expected  in  the 
foreseeable  future. 

1 April  2015 

GRAP  106 

(Original  - Nov  2010) 

Transfer  of  Functions  Between  Entities  Not 
Under  Common  Control 

The  objective  of  this  Standard  is  to  estabiish 
accounting  principles  for  the  acquirer  in  a transfer  of 
functions  between  enlities  not  under  common 
control. 

No  significant  impact  expected  as  no  such 
transactions  or  events  are  expected  in  the 
foreseeable  future. 

1 April  2015 
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GRAP  107 

(Original  - Nov  2010) 

Mergers 

The  objective  of  this  Standard  is  to  establish 
accounting  prlnciples  for  the  combined  entity  and 
combining  entltles  in  a merger. 

No  significant  impact  expected  as  no  such 
transactions  or  events  are  expected  in  the 
foreseeable  future. 

1 Aprll  2015 

GRAP  108 

(Original  - Sept  201 3) 

Statutory  Receivables 

The  objective  of  this  Standard  is  to  prescribe 
accounting  requlrements  for  the  recognition, 
measurement,  presentatlon  and  disclosure  of 
statutory  receivables. 

No  signlficant  impact  is  expected  as  the 
Municipality’s  current  treatment  is  already  in  line  with 
the  Standards  treatment. 

Unknown 

IGRAP  11 

Consolidation  - Special  Purpose  Entities  (SPE) 

The  objective  of  Ihls  Interpretation  of  the  Standard  is 
to  prescribe  under  what  circumstances  an  entity 
should  consolldate  a SPE. 

No  significant  impact  is  expected  as  the  Municipality 
does  not  have  any  SPE’s  at  this  stage. 

Unknown 

IGRAP12 

Jointly  Controlled  Entitles  non-monetary 
contributlons 

The  objective  of  this  Interpretation  of  the  Standard  is 
to  prescribe  the  treatment  of  profit/loss  when  an 
asset  is  sold  or  contributed  by  the  venturer  to  a 
Jointly  Controlled  Entity  (JCE). 

No  significant  Impact  Is  expected  as  the  Municipallty 
does  not  have  any  JCE’s  at  Ihis  stage. 

Unknown 

IGRAP  17 

Servlce  Concession  Arrangements  where  a 
grantor  controls  a significant  residual  Interest  in 
an  Asset 

The  objectlve  of  this  Interpretation  of  the  Standard  is 
to  provide  guldance  to  the  grantor  where  it  has 
entered  into  a service  concession  arrangement,  but 
only  controls,  through  ownership,  beneficial 
entitlement  or  otherwise,  a significant  residual 
interest  in  a service  concession  asset  at  the  end  of 
the  arrangement,  where  the  arrangement  does  not 
constitute  a lease. 

No  significant  impact  is  expected  as  the  Municipality 
does  not  have  anv  Concession  Arranqements  at  this 

Unknown 
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stage. 


These  standards,  amendments  and  interpretations  will  not  have  a significant  impact  on 
the  Municipality  once  implemented. 


1.9.  RESERVES 


1.9.1  Revaluations  Reserve 

The  accounting  for  the  Revaiuation  Reserve  must  be  done  in  accordance  with  the 
requirements  of  GRAP  17. 

All  increases  in  the  carrying  value  of  assets  as  a result  of  a revaluation  are  credited 
against  the  reserve,  except  to  the  extent  that  the  increase  reverses  a revaluation 
decrease  of  the  same  asset  previously  recognised  in  the  Statement  of  Financial 
Performance. . 

Al!  decreases  in  the  carrying  vaiue  of  assets  as  a result  of  a revaluation  are  debited 
against  the  reserve  to  the  extent  of  any  credit  baiance  existing  in  the  revaluation  surplus 
in  respect  of  that  asset. 


1.10.  LEASES 

1. 10. 1 Municipality  as  Lessee 

Leases  are  classified  as  finance  leases  where  substantially  ali  the  risks  and  rewards 
associated  with  ownership  of  an  asset  are  transferred  to  the  Municipality.  Property,  plant 
and  equipment  or  intangible  assets  (excludlng  licensing  agreements  for  such  items  as 
motion  picture  films,  video  recordings,  plays,  manuscripts,  patents  and  copyrights) 
subject  to  finance  lease  agreements  are  initially  recognised  at  the  lower  of  the  asset’s  fair 
value  and  the  present  value  of  the  minimum  lease  payments.  The  corresponding 
liabilities  are  initially  recognlsed  at  the  Inception  of  the  lease  and  are  measured  as  the 
sum  of  the  minimum  lease  payments  due  In  terms  of  the  lease  agreement,  discounted  for 
the  effect  of  interest.  In  discounting  the  lease  payments,  the  Municipality  uses  the 
interest  rate  that  exactly  discounts  the  lease  payments  and  unguaranteed  residual  value 
to  the  fair  value  of  the  asset  plus  any  direct  costs  incurred. 

Subsequent  to  initial  recognition,  the  leased  assets  are  accounted  for  in  accordance  with 
the  stated  accounting  policies  applicable  to  property,  plant  and  equipment,  investment 
property  or  intangibles  assets.  The  lease  liability  is  reduced  by  the  iease  payments, 
which  are  allocated  between  the  iease  finance  cost  and  the  capital  repayment  using  the 
effective  interest  rate  method.  Lease  finance  costs  are  expensed  when  incurred.  The 
accounting  policies  relating  to  de-recognition  of  financial  instruments  are  appiied  to  lease 
payables. 

Operating  ieases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definition. 
Operating  lease  rentals  are  recognised  on  a straight-line  basis  over  the  term  of  the 
relevant  iease.  The  difference  belween  the  straight-lined  expenses  and  actual  payments 
made  will  give  rise  to  a liability.  The  Municipality  recognises  the  aggregate  benefit  of 
incentives  as  a reduction  of  rental  expense  over  the  lease  term,  on  a straight-line  basis 
unless  another  systematic  basis  is  representatlve  of  the  time  pattern  of  the  lessee's 
benefit  from  the  use  of  the  leased  asset. 
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1.10.2  Municipality  as  Lessor 

Under  a finance  lease,  the  Municipallty  recognises  the  lease  payments  to  be  received  in 
terms  of  a lease  agreement  as  an  asset  (receivable).  The  receivable  is  calculated  as  the 
sum  of  all  the  minimum  lease  payments  to  be  received,  plus  any  unguaranteed  residual 
accruing  to  the  Municipality,  dlscounted  at  the  interest  rate  implicit  in  the  lease.  The 
receivable  is  reduced  by  the  capltal  portion  of  the  lease  instalments  received,  with  the 
interest  portion  being  recognised  as  interest  revenue  on  a time  proportionate  basis,  The 
accounting  policies  relating  to  de-recognition  and  impairment  of  financial  instruments  are 
applied  to  lease  receivables. 

Operating  leases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definition. 
Operating  lease  revenue  is  recognlsed  on  a straight-line  basis  over  the  term  of  the 
relevant  lease.  The  difference  between  the  straight-lined  revenue  and  actuai  payments 
received  witl  give  rise  to  an  asset.  The  Munlclpality  recognises  the  aggregate  cost  of 
incentives  as  a reduction  of  rental  revenue  over  Ihe  lease  term,  on  a straight-line  basis 
unless  another  systematic  basis  is  representative  of  the  time  pattern  over  which  the 
benefit  of  the  leased  asset  is  dlminished. 


1.11.  UNSPENT  CONDITIONAL  GOVERNWIENT  GRANTS  AND  RECEIPTS 

Conditional  government  grants  are  subject  to  specific  conditions,  If  these  specific 
conditions  are  not  met,  the  monies  received  are  repayable. 

Unspent  conditional  grants  are  flnanclal  liabllities  that  are  separately  reflected  on  the 
Statement  of  Financial  Posltion.  They  represent  unspent  government  grants,  subsidies 
and  contributions  from  governmenl  organs. 

This  liability  always  has  to  be  cash-backed.  The  fotlowing  provisions  are  set  for  the 
creation  and  utilisation  of  this  creditor: 

• Unspent  conditional  grants  are  recognised  as  a liability  when  the  grant  is  received. 

• When  grant  conditions  are  met  an  amount  equal  to  the  conditions  met  are 
transferred  to  revenue  in  the  Statement  of  Financial  Performance. 

• The  cash  which  backs  up  the  creditor  Is  invested  as  individual  investment  or  part  of 
the  general  investments  of  the  Munlclpality  until  it  is  utilised. 

• Interest  earned  on  the  Investment  Is  treated  In  accordance  with  grant  conditions.  If 
it  is  payable  to  the  funder  it  is  recorded  as  part  of  the  creditor.  If  it  is  the 
Municipality’s  interest,  It  Is  recognised  as  interest  earned  in  the  Statement  of 
Financial  Performance, 


1.12.  UNPAID  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 

Unpaid  conditional  grants  are  assets  In  terms  of  the  Framework  that  are  separately 
reflected  on  the  Statement  of  Flnancial  Position.  The  asset  is  recognised  when  the 
Municipality  has  an  enforceabte  rlght  to  receive  the  grant  or  if  it  is  virtualiy  certain  that  it 
will  be  received  based  on  that  grant  condltions  have  been  met,  They  represent  unpaid 
government  grants,  subsidies  and  contrlbutions  from  the  public. 
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1.13.  UNSPENT  PUBLIC  CONTRIBUTIONS 

Public  contributions  are  subject  to  specific  conditions.  If  these  specific  conditions  are  not 
met,  the  monies  received  are  repayable. 

Unspent  pubiic  contributions  are  financiai  iiabilities  that  are  separateiy  refiected  on  the 
Statement  of  Financiai  Positlon.  They  represent  unspent  contributions  from  the  pubiic. 

This  iiabiiity  aiways  has  to  be  cash-backed.  The  foilowing  provisions  are  set  for  the 
creation  and  utiiisation  of  this  creditor: 

• Unspent  public  contributions  are  recognised  as  a iiabiiity  when  the  grant  is 
received. 

• When  grant  condillons  are  met  an  amount  equal  to  the  conditions  met  are 
transferred  to  revenue  in  the  Statement  of  Financiai  Performance. 

• The  cash  which  backs  up  the  creditor  is  invested  as  individual  investment  or  part  of 
the  general  investments  of  the  Municipallty  until  it  is  utilised. 

• Interest  earned  on  the  Investment  Is  treated  in  accordance  with  the  public 
contribution  condltions.  If  it  is  payable  to  the  funder  it  is  recorded  as  part  of  the 
creditor,  If  it  is  the  Munlcipallty’s  interest,  it  Is  recognised  as  interest  earned  in  the 
Statement  of  Financial  Performance. 


1.14.  PROVISIONS 

Provisions  are  recognised  when  the  Munlcipality  has  a present  lega!  or  constructive 
obiigation  as  a result  of  past  events,  it  is  probable  that  an  outflow  of  resource  embodying 
economic  benefits  or  service  potential  will  be  required  to  settle  the  obligation  and  a 
reliable  estimate  of  the  provislon  can  be  made.  Provisions  are  reviewed  at  reporting  date 
and  adjusted  to  reflect  the  current  best  estimate  of  future  outflows  of  resources.  Where 
the  effect  is  material,  non-current  provisions  are  discounted  to  their  present  value  using  a 
discount  rate  that  reflects  the  markefs  current  assessment  of  the  time  value  of  money, 
adjusted  for  risks  specific  to  the  llabillty. 


The  Municipality  does  not  recognise  a contingent  liability  or  contingent  asset.  A 
contingent  liability  is  disclosed  unless  the  probability  of  an  outflow  of  resources 
embodying  economic  benefits  or  service  potentlal  is  remote.  A contingent  asset  is 
disclosed  where  an  inftow  of  economic  benefits  or  service  potential  is  probabie. 

Future  events  that  may  affect  the  amount  required  to  settle  an  obiigation  are  refiected  in 
the  amount  of  a provision  where  there  Is  sufficient  objective  evidence  that  they  will  occur. 
Gains  from  the  expected  dlsposal  of  assets  are  not  taken  into  account  in  measuring  a 
provision,  Provisions  are  not  recognised  for  future  operating  losses.  The  present 
obligation  under  an  onerous  contract  Is  recognised  and  measured  as  a provision. 

A provision  for  restructuring  costs  is  recognised  only  when  the  following  criteria  over  and 
above  the  recognition  criteria  of  a provision  have  been  met: 

(a)  The  Municipality  has  a detailed  formal  plan  for  the  restructuring  identifying  at  least: 
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• the  business  or  part  of  a business  concerned; 

• the  principal  locations  affected; 

• the  location,  function  and  approximate  number  of  employees  who  will  be 
compensated  for  terminating  their  services; 

• the  expendltures  that  will  be  undertaken;  and 

• when  the  pian  wlll  be  implemented. 

(b)  The  Municipality  has  raised  a valld  expectation  in  those  affected  that  it  will  carry 
out  the  restructuring  by  starting  to  implement  that  pian  or  announcing  its  main 
features  to  those  affected  by  it. 

The  amount  recognised  as  a provision  is  the  best  estimate  of  the  expenditure  required  to 
settie  the  present  obligatlon  at  the  reporting  date. 

If  it  is  no  longer  probable  that  an  outflow  of  resources  embodying  economic  benefits  or 
service  potential  wili  be  required  to  settle  the  obligation,  the  provision  is  de-recognised, 


1.15.  EMPLOYEE  BENEFITS 

Defined  contribution  plans  are  post-employment  benefit  plans  under  which  the 
Municipality  pays  fixed  contributlons  into  a separate  entity  (a  fund)  and  will  have  no  legal 
or  constructive  obligation  to  pay  further  contributions  if  the  fund  does  not  hold  sufficient 
assets  to  pay  all  employee  benefits  relatlng  to  employee  service  in  the  current  and  prior 
periods. 

Defined  benefit  plans  are  post-employment  benefit  plans  other  than  defined  contribution 
plans, 


1.15.1  Post-Retirement  Medlcal  Obligations 

The  Municipality  provides  post-retirement  medical  benefits  by  subsidizing  the  medical  aid 
contributions  of  certain  retired  staff  according  to  the  rules  of  the  medicai  aid  funds. 
Council  pays  60%  (70%)  as  contrlbution  and  the  remaining  40%(30%)  is  paid  by  the 
members.  The  entitiement  to  these  benefits  is  usually  conditional  on  the  employee 
remaining  in  service  up  to  retirement  age  and  the  compietion  of  a minimum  service 
period.  The  present  value  of  the  defined  benefit  liability  is  actuarially  determined  in 
accordance  wlth  GRAP  25  - “Employee  Benefits"  (using  a discount  rate  applicable  to 
high  quality  government  bonds).  The  plan  is  unfunded. 

These  contributions  are  recognised  in  the  Statement  of  Financial  Performance  when 
employees  have  rendered  the  servlce  entitllng  them  to  the  contribution,  The  liability  was 
calculated  by  means  of  the  projected  unlt  credit  actuarial  valuation  method,  The  iiability  in 
respect  of  current  pensioners  is  regarded  as  fully  accrued,  and  is  therefore  not  spiit 
between  a past  (or  accrued)  and  future  In-service  element,  The  liabillty  is  recognised  at 
the  present  value  of  the  deflned  benefit  obligatlon  at  the  reporting  date,  minus  the  fair 
value  at  the  reporting  date  of  plan  assets  (if  any)  out  of  which  the  obligations  are  to  be 
settled  directly,  plus  any  liabillty  that  may  arise  as  a result  of  a minimum  funding 
requirements.  Payments  made  by  the  Munlcipality  are  set-off  against  the  liability, 
including  notional  interest,  resultlng  from  the  valuation  by  the  actuaries  and  are 
recognised  in  the  Statement  of  Flnancial  Performance  as  employee  benefits  upon 
valuation. 
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Actuarial  gains  and  losses  arlslng  from  the  experience  adjustments  and  changes  in 
actuarial  assumptions,  is  recognlsed  in  the  Statement  of  Financial  Performance  in  the 
period  that  it  occurs.  These  obllgations  are  valued  annually  by  independent  qualified 
actuaries, 


1.15.2  Long  Service  Awards 

Long  service  awards  are  provided  to  employees  who  achieve  certain  pre-determined 
milestones  of  service  within  the  Municipality.  The  Municipality’s  obligation  under  these 
plans  is  valued  by  independenl  qualified  actuaries  annualiy  and  the  corresponding  llabllity 
is  raised.  Payments  are  set-off  against  the  liability,  including  notional  interest,  resulting 
from  the  valuation  by  the  actuaries  and  are  recognised  in  the  Statement  of  Financial 
Performance  as  employee  benefits  upon  valuation.  . 

Actuarial  gains  and  losses  arising  from  the  experience  adjustments  and  changes  in 
actuarial  assumptions,  is  recognised  in  the  Statement  of  Financial  Performance  in  the 
period  that  it  occurs,  These  obligations  are  valued  annually  by  independent  qualified 
actuaries. 


1.15.3  Provision  for  Staff  Leave 

Liabilities  for  annual  leave  are  recognised  as  they  accrue  to  employees.  The  liability  is 
based  on  the  total  amount  of  leave  days  due  to  empioyees  at  year-end  and  also  on  the 
total  remuneration  package  of  the  employee. 

Accumulating  leave  is  carried  forward  and  can  be  used  in  future  periods  if  the  current 
period’s  entitlement  is  not  used  in  full.  All  unused  leave  will  be  paid  out  to  the  specific 
employee  at  the  end  of  that  employee’s  employment  term. 

Accumulated  leave  is  vesting, 

1. 15.4  Staff  Bonuses  Accrued 

Liabilities  for  staff  bonuses  are  recognised  as  they  accrue  to  employees.  The  liabiiity  at 
year  end  is  based  on  bonus  accrued  at  year-end  for  each  employee. 


1.15.5  Provision  for  Performance  Bonuses 

A provision,  in  respect  of  the  liability  relating  to  the  anticipated  costs  of  performance 
bonuses  payable  to  Section  57  employees,  is  recognised  as  it  accrue  to  Section  57 
employees,  Municipal  entities’  performance  bonus  provisions  are  based  on  the 
employment  contract  stipulations  as  well  as  previous  performance  bonus  payment 
trends. 


1. 15. 6  Pension  and  retirement  fund  obligations 

The  Municipallty  provides  retirement  benefits  for  its  employees  and  councillors.  Defined 
contribution  plans  are  post-employment  benefit  plans  under  which  the  Municipality  pays 
fixed  contributions  into  a separale  entity  (a  fund)  and  will  have  no  legal  or  constructive 
obligation  to  pay  further  contributions  if  the  fund  does  not  hold  sufficient  assets  to  pay  all 
employee  benefits  relating  to  employee  service  in  the  current  and  prior  periods.  The 
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contributions  to  fund  obligations  for  the  payment  of  retirement  benefits  are  recognised  in 
the  Statement  of  Financial  Performance  in  the  year  they  become  payable.  The  defined 
benefit  funds,  which  are  administered  on  a provincial  basis,  are  actuarially  valued  tri- 
annually  on  the  projected  unit  credlt  method  basis.  Deficits  identified  are  recovered 
through  lump  sum  payments  or  Increased  future  contributions  on  a proportional  basis  to 
all  participating  municipalities.  The  contributlons  and  lump  sum  payments  are  recognised 
in  the  Statement  of  Financlai  Performance  in  the  year  they  become  payable,  Sufficient 
information  is  not  available  to  use  defined  benefit  accounting  for  a multi-empioyer  plan, 
As  a result,  defined  benefit  plans  have  been  accounted  for  as  if  they  were  defined 
contribution  plans. 


1.16.  PROPERTY,  PLANT  AND  EQUIPMENT 

1.16.1  Initial  Recognition 

Property,  plant  and  equipment  are  tangible  non-current  assets  {inciuding  infrastructure 
assets)  that  are  held  for  use  In  the  productlon  or  supply  of  goods  or  services,  rental  to 
others,  or  for  administrative  purposes,  and  are  expected  to  be  used  during  more  than  one 
year,  The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  if, 
and  only  if  it  is  probable  that  future  economlc  benefits  or  service  potential  associated  with 
the  item  will  flow  to  the  Municipallty,  and  the  cost  or  fair  value  of  the  item  can  be 
measured  reliably,  Items  of  property,  plant  and  equipment  are  initialiy  recognised  as 
assets  on  acquisition  date  and  are  Initlally  recorded  at  cost.  The  cost  of  an  item  of 
property,  plant  and  equipment  is  the  purchase  price  and  other  costs  attributable  to  bring 
the  asset  to  the  location  and  condition  necessary  for  it  to  be  capabie  of  operating  in  the 
manner  intended  by  the  Municipallty.  Trade  discounts  and  rebates  are  deducted  in 
arriving  at  the  cost.  The  cost  also  includes  the  necessary  costs  of  dismantling  and 
removing  the  asset  and  restoring  the  site  on  which  it  Is  located, 

When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different 
useful  lives,  they  are  accounted  for  as  separate  Items  (major  components)  of  property, 
plant  and  equipment. 

Where  an  asset  is  acquired  by  the  Municipality  for  no  or  nominal  consideration  (i.e.  a 
non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset 
on  the  date  acquired. 

Where  an  item  of  property,  plant  and  equipment  is  acquired  In  exchange  for  a non- 
monetary  asset  or  monetary  assets,  or  a combination  of  monetary  and  non-monetary 
assets,  the  assets  acquired  is  Initially  measured  at  falr  value  (the  cost).  it  the  acquired 
item’s  fair  value  is  not  determinable,  It’s  deemed  cost  is  the  carrying  amount  of  the 
asset(s)  given  up. 

Major  spare  parts  and  servicing  equlpment  qualify  as  property,  plant  and  equipment  when 
the  Municipality  expects  to  use  them  durlng  more  than  one  period,  Similarly,  if  the  major 
spare  parts  and  servicing  equlpment  can  be  used  only  in  connection  with  an  item  of 
property,  plant  and  equipment,  they  are  accounted  for  as  property,  piant  and  equipment. 

1.16.2  Subsequent  Measurement-  Cost  Modei 

Subsequent  to  initiai  recognition,  items  of  property,  plant  and  equipment  are  measured  at 
cost  less  accumulated  depreciation  and  any  accumulated  impairment  losses.  Land  is  not 
depreciated  as  it  is  deemed  to  have  an  indefinite  useful  iife. 
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Where  the  Municipality  replaces  parts  of  an  asset,  it  derecognises  the  part  of  the  asset 
being  replaced  and  capitalises  the  new  component.  Subsequent  expenditure  incurred  on 
an  asset  is  capitalised  when  It  increases  the  capacity  or  future  economic  benefits  or 
service  potential  associated  with  the  asset. 


1.16.2  Subsequent  Measurement- Revaluation  Model 

Subsequent  to  initial  recognition,  Land  and  Buildings  are  carried  at  a re-valued  amount, 
being  its  fair  value  at  the  date  of  revaluation  less  any  subsequent  accumulated 
depreciation  and  any  accumulated  impairment  losses. 

An  increase  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  is  credited 
directly  to  a revaluation  surplus  reserve,  except  to  the  extent  that  it  reverses  a revaluation 
decrease  of  the  same  asset  previously  recognised  in  the  Statement  of  Financia! 
Performance. 

A decrease  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  is  recognised 
in  the  Statement  of  Financial  Performance,  except  to  the  extent  of  any  credit  balance 
existing  in  the  revaluation  surplus  in  respect  of  that  asset. 

1.16.3  Depreciation  and  Impairment 

Depreciation  is  caiculated  on  the  depreciable  amount,  using  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets.  Depreciation  of  an  asset  begins  when  it  is 
avaiiable  for  use,  i.e.  when  it  is  in  the  location  and  condition  necessary  for  it  to  be 
capable  of  operating  in  the  manner  intended  by  management.  Components  of  assets  that 
are  significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are 
depreciated  separately.  The  estimated  useful  lives,  residual  values  and  depreciation 
method  are  reviewed  at  each  year  end,  with  Ihe  effect  of  any  changes  in  estimate 
accounted  for  on  a prospective  basis.  The  annua!  depreciation  rates  are  based  on  the 
following  estimated  useful  lives: 


Years 

Veafs 

Infrastructure 

Other 

Roads  and  Paving 

5-80 

Buiidings 

10-25 

Electricity 

10-50 

Specialist  vehicles 

5-15 

Water 

10-50 

Other  vehicles 

5-15 

Sewerage 

10-50 

Office  equipment 

4-5 

Furniture  and  fittings 

5-7 

Watercraft 

5-15 

Bins  and  containers 

4-7 

Communitv 

Specialised  plant  and 

Buildings 

10-25 

Equipment 

4-7 

Recreational  Facilities 

10-25 

Other  plant  and 

Security 

10-25 

Equipment 

4-7 

Halls 

10-25 

Landfill  sites 

14-30 

Libraries 

10-25 

Emergency  equipment 

5 

Parks  and  gardens 

10-25 

Computer  equipment 

4-5 

Other  assets 

10-25 

Finance  lease  assets 

Office  equipment 

3-5 
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Other  assets  3-5 

Property,  plant  and  equipment  are  reviewed  at  each  reporting  date  for  any  indication  of 
impairment.  If  any  such  indlcation  exists,  the  asset’s  recoverable  amount  is  estimated. 
The  impairment  recognised  In  the  Statement  of  Financial  Performance  is  the  excess  of 
the  carrying  value  over  the  recoverable  amount. 


An  impairment  is  reversed  only  to  the  extent  that  the  asset’s  carrying  amount  does  not 
exceed  the  carrying  amount  that  would  have  been  determined  had  no  impairment  been 
recognised.  A reversal  of  an  Impairment  is  recognised  in  the  Statement  of  Financial 
Performance. 

1. 1 6.4  De-recognition 

Items  of  property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  or 
when  there  are  no  further  economlc  benefits  or  service  potential  expected  from  the  use  of 
the  asset.  The  gain  or  loss  arlslng  on  the  disposal  or  retirement  of  an  item  of  property, 
plant  and  equipment  is  determined  as  the  difference  between  the  sales  proceeds  and  the 
carrying  value  and  is  recognlsed  in  the  Statement  of  Financial  Performance, 


1.17.  INTANGIBLE  ASSETS 
1.17.1  initiai  Recognition 

An  intangibie  asset  is  an  identifiable  non-monetary  asset  without  physical  substance. 

An  asset  meets  the  identifiabllity  criterion  in  the  definition  of  an  intangible  asset  when  it: 

• is  separable,  i.e.  is  capable  of  belng  separated  or  divided  from  the  Municipality  and 
sold,  transferred,  licensed,  rented  or  exchanged,  either  individually  or  together  with 
a related  contract,  identifiable  asset  or  liability,  regardiess  of  whether  the 
Municipality  intends  to  do  so;  or 

• arises  from  binding  arrangements  from  contracts,  regardless  of  whether  those 
rights  are  transferable  or  separable  from  the  Municipality  or  from  other  rights  and 
obligations. 

The  Municipality  recognises  an  intangible  asset  in  its  Statement  of  Financial  Position  oniy 
when  it  is  probable  that  the  expected  future  economic  benefits  or  service  potential  that 
are  attributable  to  the  asset  will  flow  to  the  Munlcipallty  and  the  cost  or  fair  value  of  the 
asset  can  be  measured  reliably. 

Internally  generated  intangible  assets  are  subject  to  strict  recognition  criteria  before  they 
are  capitalised.  Research  expenditure  Is  never  capitalised,  while  development 
expenditure  is  only  capitalised  to  the  extent  that: 

• the  Municipality  intends  to  complete  the  intanglble  asset  for  use  or  sale; 

• it  is  technically  feasible  to  complete  the  Intangible  asset; 

• the  Municipaiity  has  the  resources  to  complete  the  project; 

• it  Is  probable  that  the  municipallty  wlll  receive  future  economic  benefits  or  service 
potentiai;  and 
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• the  Municipality  can  measure  reliably  the  expenditure  attributable  to  the  intangible 
asset  during  its  development. 

Intangible  assets  are  initially  recognised  at  cost. 

Where  an  intangible  asset  is  acqulred  in  exchange  for  a non-monetary  asset  or  monetary 
assets,  or  a combination  of  monetary  and  non-monetary  assets,  the  asset  acquired  is 
initially  measured  at  fair  value  (the  cost).  If  the  acquired  item's  fair  vaiue  is  not 
determinable,  it’s  deemed  cost  is  the  carrying  amount  of  the  asset(s)  given  up. 

1.17.2  Subsequent  Measurement-  CostModel 

Intangible  assets  are  subsequently  carried  at  cost  less  accumulated  amortisation  and  any 
accumulated  impairments  losses.  The  cost  of  an  Intangible  asset  is  amortised  over  the 
useful  life  v/here  that  useful  llfe  is  finite.  Where  the  useful  life  is  indefinite,  the  asset  is  not 
amortised  but  is  subject  to  an  annual  impairment  test. 

1.17.3  Amortisation  and  Impairment 

Amortisation  is  charged  so  as  to  wrlte  off  the  cost  or  valuation  of  intangible  assets  over  its 
estimated  useful  iives  using  the  straight  line  method.  Amortisation  of  an  asset  begins 
when  it  is  available  for  use,  l.e.  when  It  is  in  the  condition  necessary  for  it  to  be  capable  of 
operating  in  the  manner  intended  by  management.  Components  of  assets  that  are 
significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are  amortised 
separately.  The  estimated  useful  lives,  resldual  values  and  amortisation  method  are 
reviewed  at  each  year  end,  with  the  effect  of  any  changes  in  estimate  accounted  for  on  a 
prospective  basis.  The  annual  amortisation  rates  are  based  on  the  following  estimated 
useful  lives; 

Intanqible  Assets  Years 

Computer  Software  2-3 

ComputerSoftware  Licenses  2-3 

1.17.4  De-recognition 

Intangible  assets  are  derecognlsed  when  the  asset  is  disposed  or  when  there  are  no 
further  economic  benefits  or  service  potential  expected  from  the  use  of  the  asset.  The 
gain  or  loss  arising  on  the  disposal  or  relirement  of  an  intangible  asset  is  determined  as 
the  difference  between  the  sales  proceeds  and  the  carrying  vaiue  and  is  recognised  in 
the  Statement  of  Financial  Performance. 


1.18.  INVESTMENT  PROPERTY 
1. 18. 1 Initial  Recognition 

Investment  property  is  recognlsed  as  an  asset  when,  and  only  when; 

• it  is  probable  that  the  future  economic  benefits  or  service  potential  that  are 
associated  with  the  investment  property  will  flow  to  the  Municipaiity,  and 

• the  cost  or  fair  value  of  the  investment  property  can  be  measured  reliably. 

Investment  property  includes  property  (land  or  a building,  or  part  of  a building,  or  both 
land  and  buildings  held  under  a flnance  lease)  held  to  earn  rentals  and/or  for  capital 


26 


DIKGATLONG  MVNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


appreciation,  rather  than  held  to  meet  service  delivery  objectives,  the  production  or 
supply  of  goods  or  services,  or  the  sale  of  an  asset  in  the  ordinary  course  of  operations. 
Property  with  a currentiy  undetermined  use,  is  also  classified  as  investment  property, 

At  initial  recognition,  the  Municipality  measures  investment  property  at  cost  including 
transaction  costs  once  it  meets  the  definition  of  investment  property,  However,  where  an 
investment  property  was  acquired  through  a non-exchange  transaction  (i.e.  where  it 
acquired  the  investment  property  for  no  or  a nominal  value),  its  cost  is  its  fair  value  as  at 
the  date  of  acquisition.  The  cost  of  self-constructed  investment  property  is  measured  at 
cost, 

Transfers  are  made  to  or  from  investment  property  only  when  there  is  a change  in  use. 
For  a transfer  from  investment  property  to  owner  occupied  property,  the  deemed  cost  for 
subsequent  accounting  is  the  fair  value  at  the  date  of  change  in  use,  If  owner  occupied 
property  becomes  an  investment  property,  the  Municipailty  accounts  for  such  property  in 
accordance  with  the  policy  stated  under  property,  plant  and  equipment  up  to  the  date  of 
change  in  use. 

1.18.2  Subsequent  Measurement-  Cost  Model 

Subsequent  to  initial  recognition,  items  of  investment  property  are  measured  at  cost  less 
accumulated  depreciation  and  any  accumulated  impairment  losses.  Land  is  not 
depreciated  as  it  is  deemed  to  have  an  indefinite  useful  life, 

1.18.3  Depreciation  and  Impairment-  CostModel 

Depreciation  is  calculated  on  the  depreciable  amount,  using  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets.  Depreciation  of  an  asset  begins  when  it  is 
available  for  use,  i.e.  when  it  is  in  the  location  and  condition  necessary  for  it  to  be 
capable  of  operating  in  the  manner  intended  by  management.  Components  of  assets  that 
are  significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are 
depreciated  separately.  The  estimated  useful  llves,  residual  values  and  depreciation 
method  are  reviewed  at  each  year  end,  with  Ihe  effect  of  any  changes  in  estimate 
accounted  for  on  a prospective  basis. 

Investment  Propertv  Years 

Buildings  10-25 

1.18.4  De-recognition 

Investment  property  is  derecognised  when  It  is  disposed  or  when  there  are  no  further 
economic  benefits  expected  from  the  use  of  the  investment  property.  The  gain  or  loss 
arising  on  the  disposal  or  retirement  of  an  item  of  investment  property  is  determined  as 
the  difference  between  the  sales  proceeds  and  the  carrying  value  and  is  recognised  in 
the  Statement  of  Financial  Performance. 

1.19  HERITAGE  ASSETS 

1.19.1  Initial  Recognition 

A heritage  asset  is  defined  as  an  asset  that  has  a cultural,  environmental,  historicai, 
natural,  scientific,  technologlcal  or  artistic  significance  and  is  held  and  preserved 
indefinitely  for  the  benefit  of  present  and  future  generations. 
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A heritage  asset  is  recognised  as  an  asset  If,  and  only  if  it  is  probable  that  future 
economic  benefits  or  service  potentlal  assoclated  with  the  asset  wil!  flow  to  the 
Municlpality,  and  the  cost  or  fair  value  of  the  asset  can  be  measured  rellably. 

A heritage  asset  that  qualifies  for  recognitlon  as  an  asset,  is  measured  at  its  cost.  Where 
a heritage  asset  is  acquired  through  a non-exchange  transaction,  its  cost  is  deemed  to  be 
its  fair  value  as  at  the  date  of  acquisltlon. 

1.19.2  Subsequent  Measurement-  Cost  Model 

After  recognition  as  an  asset,  herltage  assets  are  carried  at  its  cost  less  any  accumulated 
impairment  losses. 

1.19.3  Depreciation  and  impairment 
Heritage  assets  are  not  depreciated 

Heritage  assets  are  reviewed  at  each  reportlng  date  for  any  indication  of  impairment.  If 
any  such  indication  exists,  the  asset’s  recoverable  amount  is  estimated,  The  impairment 
recognised  in  the  Statement  of  Flnancial  Performance  is  the  excess  of  the  carrying  value 
over  the  recoverable  amount. 

An  impairment  is  reversed  only  lo  the  exlent  that  the  asset’s  carrying  amount  does  not 
exceed  the  carrying  amount  that  would  have  been  determined  had  no  impairment  been 
recognised.  A reversal  of  an  impairment  Is  recognised  in  the  Statement  of  Financial 
Performance. 

1.19.4  De-recognition 

Heritage  assets  are  derecognised  when  it  is  disposed  or  when  there  are  no  further 
economic  benefits  expected  from  the  use  of  the  heritage  asset,  The  gain  or  ioss  arising 
on  the  disposal  or  retirement  of  a heritage  asset  is  determined  as  the  difference  between 
the  sales  proceeds  and  the  carrying  value  of  the  heritage  asset  and  is  recognised  in  the 
Statement  of  Financial  Performance. 

1.19.5  Application  of  deemed  cost  ■ Directive  7 

The  Municipality  opted  to  take  advantage  of  the  transitional  provisions  as  contained  in 
Directive  7 of  the  Accountlng  Standards  Board,  issued  in  December  2009,  The 
Municipality  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined,  The  fair  vaiue  as  determined  by  a valuator  was  used  in  order  to  determine 
the  deemed  cost  as  on  1 July  2010. 


1.20.  IMPAIRWIENTOF  NON-FINANCIAL  ASSETS 
1.20.1  Cash-generating  assets 

Cash-generatlng  assets  are  assets  held  with  the  primary  objective  of  generating  a 
commercia!  return, 

The  Municipality  assesses  at  each  reportlng  date  whether  there  is  an  indication  that  an 
asset  may  be  impaired.  If  any  indlcation  exlsts,  or  when  annual  impairment  testing  for  an 
asset  is  required,  the  Municipality  estimates  the  asset’s  recoverable  amount. 


28 


DIKGA  TLONG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


In  assessing  whether  there  is  any  indicatlon  that  an  asset  may  be  impaired,  the 
Municipality  considers  the  following  indications: 

(a)  External  sources  of  information 

• During  the  period,  an  asset's  market  value  has  declined  significantly  more 
than  would  be  expected  as  a result  of  the  passage  of  time  or  normal  use, 

• Significant  changes  with  an  adverse  effect  on  the  Munlcipality  have  taken 
place  during  the  period,  or  will  take  place  in  the  near  future,  in  the 
technological,  market,  economic  or  legal  environment  in  which  the 
Municipality  operates  or  in  the  market  to  which  an  asset  is  dedicated. 

• Market  interest  rates  or  other  market  rates  of  return  on  investments  have 
increased  during  the  perlod,  and  those  increases  are  likely  to  affect  the 
discount  rate  used  in  calculating  an  assefs  value  in  use  and  decrease  the 
asset's  recoverable  amount  materially. 

(b)  Internal  sources  of  information 

• Evidence  is  available  of  obsolescence  or  physical  damage  of  an  asset. 

• Significant  changes  with  an  adverse  effect  on  the  Municipality  have  taken 
place  during  the  period,  or  are  expected  to  take  place  in  the  near  future,  in 
the  extent  to  which,  or  manner  in  which,  an  asset  is  used  or  is  expected  to 
be  used,  These  changes  include  the  asset  becoming  idle,  plans  to 
discontinue  or  restructure  the  operation  to  which  an  asset  beiongs,  plans  to 
dlspose  of  an  asset  before  the  previously  expected  date,  and  reassessing 
the  usefut  life  of  an  asset  as  finite  rather  than  indefinite. 

• Evidence  is  available  from  internal  reporting  that  indicates  that  the  economic 
performance  of  an  asset  is,  or  will  be,  worse  than  expected. 

The  re-designation  of  assets  from  a cash-generating  asset  to  a non-cash  generating 
asset  or  from  a non-cash-generating  asset  to  a cash-generating  asset  shall  oniy  occur 
when  there  is  clear  evidence  that  such  a re-designation  is  appropriate.  A re-designatlon, 
by  itsetf,  does  not  necessarily  trigger  an  impairment  test  or  a reversal  of  an  impairment 
loss.  Instead,  the  indication  for  an  impairment  lest  or  a reversal  of  an  impairment  ioss 
arises  from,  as  a minlmum,  the  indications  listed  above. 

An  asset’s  recoverable  amount  is  the  hlgher  of  an  asset’s  or  cash-generating  unit's 
(CGU)  fair  value  less  costs  to  sell  and  its  value  In  use  and  is  determined  for  an  individual 
asset,  unless  the  asset  does  not  generate  cash  inflows  that  are  largely  independent  of 
those  from  other  assets  or  groups  of  assets.  Where  the  carrying  amount  of  an  asset  or 
CGU  exceeds  its  recoverable  amount,  the  asset  is  considered  impaired  and  is  written 
down  to  its  recoverable  amount.  In  assessing  value  in  use,  the  estimated  future  cash 
flows  are  discounted  to  their  present  value  using  a pre-tax  discount  rate  that  reflects 
current  market  assessments  of  the  time  value  of  money  and  the  risks  specific  to  the 
asset,  In  determining  fair  value  less  costs  to  sell,  an  appropriate  valuation  model  is  used. 
Impalrment  losses  are  recognised  in  the  Statement  of  Financial  Performance  in  those 
expense  categories  consistent  with  the  function  of  the  Impalred  asset. 

After  the  recognition  of  an  impairment  loss,  the  depreciation  (amortisation)  charge  for  the 
asset  is  adjusted  in  future  periods  to  allocate  the  asset's  revised  carrying  amount,  less  its 
residual  value  (if  any),  on  a systematic  basis  over  its  remaining  usefu!  life. 

An  assessment  is  made  at  each  reporting  date  as  to  whether  there  is  any  indication  that 
previously  recognised  impairment  losses  may  no  longer  exist  or  may  have  decreased.  if 
such  indication  exists,  the  Municipality  estimates  the  asset’s  or  CGU’s  recoverable 
amount.  A previously  recognised  impairment  loss  is  reversed  only  if  there  has  been  a 
change  in  the  assumptions  used  to  determine  the  asset's  recoverable  amount  since  the 
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last  impairment  loss  was  recognised.  The  reversa!  is  limited  so  that  the  carrying  amount 
of  the  asset  does  not  exceed  Its  recoverable  amount,  nor  exceed  the  carrying  amount 
that  would  have  been  determined,  net  of  depreciation,  had  no  impairment  loss  been 
recognised  for  the  asset  in  prlor  years.  Such  reversal  is  recognised  in  the  Statement  of 
Financial  Performance. 

1.20.2  Non-cash-generating  assets 

Non-cash-generating  assets  are  assets  other  than  cash-generating  assets, 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  an  indication  that  an 
asset  may  be  impaired.  If  any  indication  exists,  or  when  annual  impairment  testing  for  an 
asset  is  required,  the  Municipality  estimates  the  asset’s  recoverabie  service  amount. 

In  assessing  whether  there  is  any  indication  that  an  asset  may  be  impaired,  the 
Municipality  considers  the  following  indlcations; 

(a)  External  sources  of  information 

• Cessation,  or  near  cessation,  of  the  demand  or  need  for  services  provided 
by  the  asset. 

• Significant  long-term  changes  with  an  adverse  effect  on  the  Municipality 
have  taken  piace  during  the  period  or  will  take  piace  in  the  near  future,  in  the 
technoiogical,  legal  or  government  policy  environment  in  which  the 
Municipality  operates. 

(b)  Internal  sources  of  information 

• Evidence  is  available  of  physical  damage  of  an  asset. 

• Significant  long-term  changes  with  an  adverse  effect  on  the  Municipality 
have  taken  place  during  the  period,  or  are  expected  to  take  place  in  the  near 
future,  in  the  extent  to  which,  or  manner  in  which,  an  asset  is  used  or  is 
expected  to  be  used.  These  changes  include  the  asset  becoming  idle,  plans 
to  discontinue  or  restructure  the  operation  to  which  an  asset  belongs,  or 
ptans  to  dispose  of  an  asset  before  the  previously  expected  date, 

• A decision  to  halt  the  construction  of  the  asset  before  it  is  complete  or  in  a 
usable  condition. 

• Evidence  is  available  from  internal  reporting  that  indicates  that  the  service 
performance  of  an  asset  is,  or  will  be,  significantly  worse  than  expected. 

An  asset’s  recoverable  service  amount  is  the  higher  of  a non-cash-generating  asset’s  fair 
value  iess  costs  to  seil  and  Its  value  in  use.  If  the  recoverable  service  amount  of  an  asset 
is  iess  than  its  carrying  amount,  the  carrying  amount  of  the  asset  is  reduced  to  its 
recoverable  servlce  amount.  That  reduction  is  an  impairment  loss  is  recognised  in  the 
Statement  of  Financia!  Performance. 

The  value  in  use  of  a non-cash-generating  asset  is  the  present  vaiue  of  the  asset’s 
remaining  service  potential.  The  present  value  of  the  remaining  service  potentia!  of  the 
asset  is  determined  using  any  one  of  the  followlng  approaches,  depending  on  the  nature 
of  the  asset  in  question: 

• depreciation  replacement  cost  approach  - the  present  value  of  the  remaining 
service  potentiai  of  an  asset  is  determined  as  the  depreciated  replacement  cost  of 
the  asset.  The  replacement  cost  of  an  asset  Is  the  cost  to  replace  the  asset's  gross 
service  potential.  Thls  cost  is  depreclated  to  reflect  the  asset  in  its  used  condition. 
An  asset  may  be  replaced  either  through  reproduction  (replication)  of  the  existing 
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asset  or  through  replacement  of  its  gross  service  potential,  The  depreciated 
replacement  cost  is  measured  as  the  reproduction  or  replacement  cost  of  the 
asset,  whichever  is  lower,  less  accumulated  depreciation  caicuiated  on  the  basis  of 
such  cost,  to  refiect  the  already  consumed  or  expired  service  potential  of  the  asset. 

• restoration  cost  approach  - the  cost  of  restorlng  the  service  potentiai  of  an  asset  to 
its  pre-impaired  ievel.  Under  thls  approach,  the  present  vaiue  of  the  remaining 
service  potentiai  of  the  asset  Is  determlned  by  subtracting  the  estimated  restoration 
cost  of  the  asset  from  the  current  cost  of  replacing  the  remaining  service  potential 
of  the  asset  before  impairment.  The  latter  cost  is  usualiy  determined  as  the 
depreciated  reproduction  or  replacement  cost  of  the  asset,  whichever  is  iower. 

• service  unit  approach  - the  present  value  of  the  remaining  service  potential  of  the 
asset  is  determined  by  reducing  the  current  cost  of  the  remaining  service  potential 
of  the  asset  before  impairment,  to  conform  with  the  reduced  number  of  service 
units  expected  from  the  asset  In  its  impaired  state.  As  in  the  restoration  cost 
approach,  the  current  cost  of  replacing  the  remaining  service  potential  of  the  asset 
before  impairment  is  usually  determined  as  the  depreciated  reproduction  or 
replacement  cost  of  the  asset  before  impalrment,  whichever  is  lower. 

Fair  value  less  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm's 
iength  transaction  between  knowledgeable,  wllling  parties,  less  the  costs  of  disposal. 

An  impairment  loss  Is  recognised  immediately  In  surplus  or  deficit,  unless  the  asset  is 
carried  at  a revalued  amount  in  accordance  with  another  Standard  of  GRAP.  Any 
impairment  loss  of  a revalued  asset  shall  be  treated  as  a revaluation  decrease  in 
accordance  with  that  Standard  of  GRAP. 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an 
Impairment  loss  recognised  in  prlor  periods  for  an  asset  may  no  longer  exist  or  may  have 
decreased.  If  any  such  indlcation  exists.  the  Municipality  estimates  the  recoverable 
service  amount  of  that  asset. 

An  impairment  loss  recognlsed  in  prior  perlods  for  an  asset  is  reversed  if  there  has  been 
a change  in  the  estimates  used  to  determine  the  asset's  recoverable  service  amount 
since  the  last  impairment  loss  was  recognised.  If  this  is  the  case,  the  carrying  amount  of 
the  asset  is  increased  to  its  recoverable  service  amount.  The  increased  carrying  amount 
of  an  asset  attributabie  to  a reversal  of  an  Impairment  loss  does  not  exceed  the  carrying 
amount  that  would  have  been  determined  (net  of  depreciation  or  amortisation)  had  no 
impairment  loss  been  recognlsed  for  the  asset  in  prior  periods.  Such  a reversal  of  an 
impairment  loss  is  recognised  in  the  Statement  of  Financial  Performance. 


1.21.  INVENTORIES 
1.21. 1 Initial  Recognition 

Inventories  comprise  of  current  assets  held  for  sale,  consumption  or  distribution  during 
the  ordinary  course  of  business.  Inventories  are  recognised  as  an  asset  if,  and  only  if,  it 
is  probable  that  future  economic  benefits  or  service  potential  associated  with  the  item  will 
flow  to  the  Municipality,  and  the  cost  of  the  inventories  can  be  measured  reliably. 
Inventories  are  initially  recognlsed  at  cost.  Cost  generally  refers  to  the  purchase  price, 
plus  non-recoverable  taxes,  transport  costs  and  any  other  costs  in  bringing  the 
inventories  to  their  current  location  and  condition.  Where  inventory  is  manufactured, 
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constructed  or  produced,  the  cost  includes  the  cost  of  labour,  materials  and  overheads 
used  during  the  manufacturing  process. 

Water  inventory  is  being  measured  by  multiplying  the  cost  per  kilo  iitre  of  purified  water 
by  the  amount  of  water  in  storage. 

Where  inventory  is  acquired  by  the  Municipality  for  no  or  nominal  consideration  (i.e.  a 
non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  vaiue  of  the  Item  on 
the  date  acquired. 

1.21.2  Subsequent  Measurement 

inventories,  consisting  of  consumable  stores,  raw  materials,  work-in-progress  and 
finished  goods,  are  valued  at  the  lower  of  cost  and  net  reaiisable  value  unless  they  are  to 
be  distributed  at  no  or  nominal  charge,  in  whlch  case  they  are  measured  at  the  lower  of 
cost  and  current  replacement  cost.  Redundant  and  slow-moving  inventories  are 
identified  and  written  down.  Differences  arising  on  the  valuation  of  inventory  are 
recognised  in  the  Statement  of  Financial  Performance  in  the  year  in  which  they  arose. 
The  amount  of  any  reversai  of  any  write-down  of  Inventories  arising  from  an  increase  in 
net  realisable  value  or  current  replacement  cost  is  recognised  as  a reduction  in  the 
amount  of  inventories  recognised  as  an  expense  in  the  period  in  which  the  reversal 
occurs, 


The  carrying  amount  of  invenlories  is  recognised  as  an  expense  in  the  period  that  the 
inventory  was  sold,  distributed,  written  off  or  consumed,  unless  that  cost  qualifies  for 
capitalisation  to  the  cost  of  another  asset. 

The  basis  of  allocating  cost  to  inventory  items  is  the  weighted  average  method. 

Water  inventory  is  measured  annually  at  the  reporting  date  by  way  of  dip  readings  and 
the  calculated  volume  in  the  distribution  network. 

Cost  of  land  held  for  sale  is  assigned  by  using  speclfic  identification  of  their  individual 
costs. 

1.22.  FINANCIAL INSTRUMENTS 

Financial  instruments  recognlsed  on  the  Statement  of  Financial  Position  include 
receivables  (both  from  exchange  transactions  and  non-exchange  transactions),  cash  and 
cash  equivalents,  annuity  foans  and  payables  (both  form  exchange  and  non-exchange 
transactions)  and  non-current  investments.  The  future  utilization  of  Unspent  Conditional 
Grants  is  evaluated  in  order  to  determine  whether  it  is  treated  as  financial  instruments. 

1.22. 1 Initial  Recognition 

Financial  instruments  are  initially  recognised  when  the  Municipality  becomes  a party  to 
the  contractual  provisions  of  the  instrument  at  fair  value  pius,  in  the  case  of  a financial 
asset  or  financial  liability  not  at  fair  value,  transaction  costs  that  are  directly  attributable  to 
the  acquisition  or  issue  of  the  ftnancial  asset  or  financial  liability.  If  finance  charges  in 
respect  of  financiai  assets  and  financial  liabilities  are  significantly  different  from  similar 
charges  usually  obtained  in  an  open  market  transaction,  adjusted  for  the  specific  risks  of 
the  Municipality,  such  differences  are  immediately  recognised  in  the  period  it  occurs,  and 
the  unamortised  portion  adjusted  over  the  perlod  of  the  loan  transactions. 
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1.22.2  Subsequent  Measurement 

Financial  assets  are  categorised  according  to  their  nature  as  either  financiai  assets  at  fair 
vaiue,  financial  assets  at  amortised  cost  or  financial  assets  at  cost.  Financial  liabilities 
are  categorised  as  either  at  fair  value  or  finandal  liabilities  carried  at  amortised  cost.  The 
subsequent  measurement  of  financial  assets  and  liabilities  depends  on  this 
categorisation. 

1.22.2.1  Receivables 


Receivables  are  classified  as  financial  assets  at  amortised  cost,  and  are 
subsequently  measured  at  amortised  cost  using  the  effective  interest  rate  method. 

For  amounts  due  from  debtors  carried  at  amortised  cost,  the  Municipality  first 
assesses  whether  objective  evidence  of  impairment  exists  individuaily  for  financial 
assets  that  are  individually  significant,  or  collectively  for  financiai  assets  that  are  not 
individually  significant.  Objective  evidence  of  impairment  includes  significant 
financial  difficulties  of  the  debtor,  probability  that  the  debtor  will  enter  bankruptcy  or 
financial  reorganisation  and  default  or  delinquency  in  payments  (more  than  90  days 
overdue).  If  the  Municipality  determlnes  that  no  objective  evidence  of  impairment 
exists  for  an  individually  assessed  financial  asset,  whether  significant  or  not,  it 
includes  the  asset  in  a group  of  financial  assets  with  similar  credit  risk  characteristics 
and  collectively  assesses  them  for  Impairment.  Assets  that  are  individually  assessed 
for  impairment  and  for  whlch  an  impairment  loss  is,  or  continues  to  be,  recognised 
are  not  included  in  a collective  assessment  of  impairment. 

If  there  is  objective  evidence  that  an  impairment  loss  has  been  incurred,  the  amount 
of  the  loss  is  measured  as  the  difference  between  the  asset’s  carrying  amount  and 
the  present  value  of  estimated  future  cash  flows  {excluding  future  expected  credit 
losses  that  have  not  yet  been  incurred).  The  carrying  amount  of  the  asset  is  reduced 
through  the  use  of  an  allowance  account  and  the  amount  of  the  loss  is  recognised  in 
the  Statement  of  Financial  Performance.  Interest  income  continues  to  be  accrued  on 
the  reduced  carrying  amount  based  on  the  original  effective  interest  rate  of  the 
asset.  Loans  together  with  the  associated  ailowance  are  written  off  when  there  is  no 
reaiistic  prospect  of  future  recovery  and  all  coHateral  has  been  realised  or  has  been 
transferred  to  the  municipality.  If.  in  a subsequent  year,  the  amount  of  the  estimated 
impairment  loss  increases  or  decreases  because  of  an  event  occurring  after  the 
impairment  was  recognised,  the  previously  recognised  impairment  loss  is  increased 
or  reduced  by  adjusting  the  allowance  account.  If  a future  write-off  is  later  recovered, 
the  recovery  is  recognised  in  the  Statement  of  Financial  Performance. 

The  present  value  of  the  estimated  future  cash  flows  is  discounted  at  the  financial 
asset’s  original  effective  interest  rate,  if  material.  If  a loan  has  a variable  interest  rate, 
the  discount  rate  for  measuring  any  impairment  loss  is  the  current  effective  interest 
rate. 

1.22.2.2  Pavables  and  Annuitv  Loans 

Financial  liabilities  consist  of  payables  and  annuity  loans,  They  are  categorised  as 
financial  liabilities  held  at  amortised  cost,  and  are  initially  recognised  at  fair  vaiue 
and  subsequently  measured  at  amortised  cost  using  an  effective  interest  rate,  which 
is  the  initial  carrylng  amount,  less  repayments,  plus  interest, 

1.22.2.3  Cash  and  Cash  Eauivalents 


33 


DIKGATLONG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


Cash  includes  cash  on  hand  (Including  petty  cash)  and  cash  with  banks.  Cash 
equivalents  are  short-term  highly  liquid  investments,  readily  convertible  into  known 
amounts  of  cash  that  are  held  wlth  registered  banking  institutions  with  maturities  of 
three  months  or  less  and  are  subject  to  an  insignificant  risk  of  change  in  value.  For 
the  purposes  of  the  cash  flow  statemenl,  cash  and  cash  equivalents  comprise  cash 
on  hand,  highly  liquid  deposits  and  net  of  bank  overdrafts.  The  Municipality 
categorises  cash  and  cash  equivalents  as  financlal  assets  carried  at  amortised  cost. 

Bank  overdrafts  are  recorded  based  on  the  facility  utilised.  Finance  charges  on  bank 
overdraft  are  expensed  as  incurred.  Amounts  owing  in  respect  of  bank  overdrafts 
are  categorised  as  ftnancial  liabilities  carried  at  amortised  cost. 


1.22.2.4  Non-Current  Investments 

Investments  which  include  fixed  deposits  invested  in  registered  commercial  banks, 
are  stated  at  amortised  cost. 

Where  investments  have  been  impaired,  the  carrying  value  is  adjusted  by  the 
impairment  loss,  which  is  recognised  as  an  expense  in  the  Statement  of  Financial 
Performance  in  the  period  that  the  impairment  is  identified. 

On  disposal  of  an  investment,  the  difference  between  the  net  disposal  proceeds  and 
the  carrying  amount  is  recognised  in  the  Statement  of  Financial  Performance. 

The  carrying  amounts  of  such  investments  are  reduced  to  recognise  any  decline, 
other  than  a temporary  decline,  In  the  value  of  individual  investments. 


1.22.3  De-recognition  of  Financial  Instruments 

1.22.3.1  Financial  Assets 

A financial  asset  (or,  where  appllcable  a part  of  a financial  asset  or  part  of  a group  of 
similar  financial  assets)  is  derecognised  when; 

• the  rights  to  receive  cash  flows  from  the  asset  have  expired;  or 

• the  Municipality  has  transferred  its  rights  to  receive  cash  flows  from  the  asset 
or  has  assumed  an  obligation  to  pay  the  received  cash  flows  in  full  without 
material  delay  to  a third  party  under  a 'pass-through’  arrangement;  and  either 
(a)  the  Municipality  has  transferred  substantiaiiy  all  the  risks  and  rewards  of 
the  asset,  or  (b)  the  Municipality  has  neither  transferred  nor  retained 
substantially  all  the  risks  and  rewards  of  the  asset,  but  has  transferred 
control  of  the  asset. 

When  the  Municipallty  has  transferred  its  rights  to  receive  cash  flows  from  an  asset 
or  has  entered  into  a pass-through  arrangement,  and  has  neither  transferred  nor 
retained  substantially  all  the  risks  and  rewards  of  the  asset  nor  transferred  control  of 
the  asset,  the  old  asset  is  derecognised  and  a new  asset  is  recognised  to  the  extent 
of  the  Municipality’s  continuing  involvement  in  the  asset. 

Continuing  involvement  that  takes  the  form  of  a guarantee  over  the  transferred  asset 
is  measured  at  the  lower  of  the  original  carrying  amount  of  the  asset  and  the 
maximum  amount  of  conslderation  that  the  Municipality  could  be  required  to  repay. 
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When  continuing  involvement  takes  the  form  of  a written  and/or  purchased  option 
(including  a cash  settled  option  or  similar  provision)  on  the  transferred  asset,  the 
extent  of  the  Municipality’s  continuing  involvement  is  the  amount  of  the  transferred 
asset  that  the  Municipality  may  repurchase,  except  that  in  the  case  of  a written  put 
option  (including  a cash  settled  option  or  similar  provision)  on  an  asset  measured  at 
fair  value,  the  extent  of  the  Municipality’s  continuing  involvement  is  iimited  to  the 
lower  of  the  fair  value  of  the  transferred  asset  and  the  option  exercise  price. 


1.22.3.2  Financial  Liabilities 


A financiai  liability  is  derecognised  when  the  obligation  under  the  iiabiiity  is 
discharged  or  cancelied  or  expires. 

When  an  existing  financial  liabillty  is  replaced  by  another  from  the  same  lender  on 
substantially  different  terms,  or  the  terms  of  an  existing  liability  are  substantiaily 
modified,  such  an  exchange  or  modification  is  treated  as  a de-recognition  of  the 
original  liability  and  the  recognition  of  a new  liability,  and  the  difference  in  the 
respective  carrying  amounts  Is  recognised  in  the  Statement  of  Financial 
Performance. 

1.22.4  Offsetting  of  Financial  Instruments 

Financial  assets  and  financla!  liabilities  are  offset  and  the  net  amount  reported  in  the 
Statement  of  Financial  Position  if,  and  only  If,  there  is  a currently  enforceable  legal  right 
to  offset  the  recognised  amounts  and  there  is  an  intention  to  settle  on  a net  basis,  or  to 
realise  the  assets  and  settle  the  liabilities  simultaneously 


1.23.  REVENUE 

1.23.1  Revenue  from  Non-Exchange  Transactions 

Revenue  from  non-exchange  transactions  refers  to  transactions  where  the  Municipality 
received  revenue  from  another  entity  without  directly  giving  approximately  equai  value  in 
exchange.  Revenue  from  non-exchange  transactions  is  generaliy  recognised  to  the 
extent  that  the  related  receipt  or  receivable  qualifies  for  recognition  as  an  asset  and  there 
is  no  liability  to  repay  the  amount. 

Grants,  transfers  and  donations  received  or  receivable  are  recognised  when  the 
resources  that  have  been  transferred,  meet  the  criteria  for  recognition  as  an  asset.  A 
corresponding  liability  is  recognised  to  the  extent  that  the  grant,  transfer  or  donation  is 
conditional.  The  liability  is  transferred  to  revenue  as  and  when  the  conditions  attached  to 
the  grant  are  met.  Grants  without  any  conditions  attached  are  recognised  as  revenue 
when  the  asset  is  recognised. 

Revenue  from  property  rates  is  recognised  when  the  legal  entitlement  to  this  revenue 
arises.  At  the  time  of  initial  recognltion  the  full  amount  of  revenue  is  recognised.  If  the 
Municipality  does  not  enforce  its  obligation  to  collect  the  revenue,  this  would  be 
considered  as  a subsequent  event.  Collection  charges  are  recognised  when  such 
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amounts  are  legally  enforceabte,  Rebates  and  discounts  are  offset  agalnst  the  related 
revenue,  in  terms  of  IGRAP  1,  as  there  Is  no  intention  of  collecting  this  revenue. 

Penalty  interest  on  unpaid  rates  is  recognised  on  a time  proportionate  basis  as  an 
exchange  transaction. 

Fine  Revenue  constitutes  both  spot  fines  and  summonses.  Fine  revenue  is  recognised 
when  the  spot  fine  or  summons  is  issued.  In  cases  where  fines  and  summonses  are 
issued  by  another  government  institute,  revenue  will  only  be  recognised  when  monies  are 
received,  as  the  Municipality  does  not  have  any  control  over  fines  issued  by  other 
government  institutes. 

Revenue  from  public  contrlbutions  and  donations  is  recognised  when  ali  conditions 
associated  with  the  contrlbution  have  been  met  or  where  the  contribution  is  to  finance 
property,  plant  and  equipment,  when  such  items  of  property,  plant  and  equipment 
qualifies  for  recognition  and  first  becomes  available  for  use  by  the  Municipality.  Where 
public  contributions  have  been  received,  bul  the  Municipality  has  not  met  the  reiated 
conditions,  it  is  recognised  as  an  unspent  public  contribution  (liability). 

Revenue  from  third  parties  i.e.  Insurance  payments  for  assets  impaired,  are  recognised 
when  it  can  be  measured  rellably  and  is  not  being  offset  against  the  related  expenses  of 
repairs  or  renewals  of  the  Impaired  assets. 

Contributed  property,  plant  and  equipment  Is  recognised  when  such  items  of  property, 
plant  and  equipment  quallfles  for  recognition  and  become  available  for  use  by  the 
Municipality. 

All  unclaimed  deposits  are  initially  recognlsed  as  a liabiiity  until  36  months  expires,  when 
all  unclaimed  deposits  into  the  Municipality’s  bank  account  will  be  treated  as  revenue, 
This  policy  is  in  line  with  prescrlbed  debt  principle  as  enforced  by  law, 

Revenue  from  the  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful  expenditure 
is  based  on  legislated  procedures,  Includlng  those  set  out  in  the  Municipal  Finance 
Management  Act  (Act  No,  56  of  2003)  and  is  recognised  when  the  recovery  thereof  from 
the  responsible  councillors  or  offlcials  Is  vlrtually  certain. 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable. 

When,  as  a result  of  a non-exchange  transactlon,  a Municlpality  recognises  an  asset,  it 
also  recognises  revenue  equivalent  to  the  amount  of  the  asset  measured  at  its  fair  value 
as  at  the  date  of  acquisition,  unless  It  is  also  required  to  recognise  a liability.  Where  a 
liability  is  required  to  be  recognised  it  wlll  be  measured  as  the  best  estimate  of  the 
amount  required  to  settle  the  present  obllgatlon  at  the  reporting  date,  and  the  amount  of 
the  increase  in  net  assets,  if  any,  recognised  as  revenue.  When  a liability  is  subsequently 
reduced,  because  the  taxable  event  occurs  or  a condition  is  satisfied,  the  amount  of  the 
reduction  in  the  liability  will  be  recognised  as  revenue. 

1.23.2  Revenue  from  Exchange  Transactions 

Revenue  from  exchange  transactlons  refers  to  revenue  that  accrued  to  the  Municipality 
directly  in  return  for  services  rendered  orgoods  sold,  the  value  of  which  approximates  the 
consideration  received  or  receivable. 

Revenue  from  the  sale  of  goods  is  recognised  when  all  the  following  conditions  have 
been  satisfied; 
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• The  Municipality  has  transferred  to  the  purchaser  the  significant  risks  and  rewards 
of  ownership  of  the  goods. 

• The  Municipality  retains  neither  continuing  managerial  involvement  to  the  degree 
usually  associated  with  ownership  nor  etfective  control  overthe  goods  sold. 

• The  amount  of  revenue  can  be  measured  reliably. 

• It  is  probable  that  the  economic  benefits  or  service  potentiai  associated  with  the 
transaction  will  flow  to  the  Municipality. 

• The  costs  incurred  or  to  be  incurred  in  respect  of  the  transaction  can  be  measured 
reliably. 

At  the  time  of  initial  recognition  the  full  amount  of  revenue  is  recognised  where  the 
Municipality  has  an  enforceable  legal  obligation  to  collect,  unless  the  Individual 
collectability  is  considered  to  be  improbable.  If  the  Municipality  does  not  successfully 
enforce  its  obligation  to  collect  the  revenue  this  would  be  considered  a subsequent  event. 

Service  charges  relating  to  electricity  and  water  are  based  on  consumption  and  a basic 
charge  as  per  Council  resolution.  Meters  are  read  on  a monthly  basis  and  are 
recognised  as  revenue  when  invoiced.  Where  the  Municipality  was  unable  to  take  the 
actual  month’s  reading  of  certain  consumers,  a provisional  estimate  of  consumption  for 
that  month  will  be  created,  . The  provisional  estimates  of  consumption  are  recognlsed  as 
revenue  when  invoiced.  Adjustments  to  provisional  estimates  of  consumption  are  made 
in  the  invoicing  period  in  which  meters  have  been  read.  These  adjustments  are 
recognised  as  revenue  in  the  Invoicing  period. 

Revenue  from  the  sale  of  electrlclty  prepaid  meter  cards  is  recognised  at  the  point  of 
sale,  It  is  estimated  that  pre-paid  electrlclty  is  consumed  within  5 to  7 days  after  date  of 
purchase.  The  pre-paid  electrlcily  sold,  but  not  consumed  yet  at  year-end  is  disclosed  as 
under  Payables  from  Exchange  Transactions  in  the  Statement  of  Financial  Position. 

Service  charges  relating  to  refuse  removal  are  recognised  on  a monthly  basis  in  arrears 
by  applying  the  approved  tarlff  to  each  property  that  has  improvements.  Tariffs  are 
determined  per  category  of  property  usage,  and  are  levied  monthly  based  on  the 
recorded  number  of  refuse  points  per  property. 

Interest  revenue  is  recognised  uslng  the  effectlve  interest  rate  method. 

Revenue  from  the  rental  of  facllities  and  equipment  is  recognised  on  a straight-line  basis 
over  the  term  of  the  lease  agreement. 

Divldends  are  recognised  on  the  date  that  the  Municipality  becomes  entitled  to  receive 
the  dividend. 

Revenue  arising  from  the  application  of  the  approved  tariff  of  charges  is  recognised  when 
the  relevant  service  is  rendered  by  applying  the  relevant  tariff.  This  includes  the  issuing 
of  licences  and  permits. 

Revenue  from  the  sale  of  goods  is  recognised  when  substantially  all  the  risks  and 
rewards  in  those  goods  are  passed  to  the  consumer. 

Revenue  arising  out  of  sltuations  where  the  Municlpaiity  acts  as  an  agent  on  behalf  of 
another  entity  (the  principal)  is  llmited  to  the  amount  of  any  fee  or  commission  payable  to 
the  municipality  as  compensation  forexecuting  the  agreed  services. 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable. 
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The  amount  of  revenue  arising  on  a transaction  is  usually  determined  by  agreement 
between  the  Municipality  and  the  purchaser  or  user  of  the  asset  or  service.  It  is  measured 
at  the  fair  value  of  the  consideration  received  or  receivabie  taking  Into  account  the 
amount  of  any  trade  discounts  and  volume  rebates  allowed  by  the  Municipality. 

In  most  cases,  the  consideratlon  Is  in  the  form  of  cash  or  cash  equivalents  and  the 
amount  of  revenue  is  the  amount  of  cash  or  cash  equivalents  received  or  receivable. 
However,  when  the  inflow  of  cash  or  cash  equivalents  is  deferred,  the  fair  value  of  the 
consideration  may  be  less  than  the  nominal  amount  of  cash  received  or  receivable.  When 
the  arrangement  effectively  constltutes  a financing  transaction,  the  fair  value  of  the 
consideration  is  determined  by  discounling  all  future  receipts  using  an  imputed  rate  of 
interest.  The  imputed  rate  of  interest  is  the  more  clearly  determinable  of  either: 

• The  prevailing  rate  for  a similar  instrument  of  an  issuer  with  a similar  credit  rating; 

• A rate  of  interest  that  discounts  the  nominal  amount  of  the  instrument  to  the  current 
cash  sales  price  of  the  goods  or  services. 

The  difference  between  the  falr  value  and  the  nominai  amount  of  the  consideration  is 
recognised  as  interest  revenue. 

When  goods  or  services  are  exchanged  or  swapped  for  goods  or  services  which  are  of  a 
similar  nature  and  value,  the  exchange  is  not  regarded  as  a transaction  that  generates 
revenue.  When  goods  are  sold  or  services  are  rendered  in  exchange  for  dissimilar  goods 
or  services,  the  exchange  is  regarded  as  a transaction  that  generates  revenue,  The 
revenue  is  measured  at  the  fair  value  of  the  goods  or  services  received,  adjusted  by  the 
amount  of  any  cash  or  cash  equivalents  transferred.  When  the  fair  value  of  the  goods  or 
services  received  cannot  be  measured  reliably,  the  revenue  is  measured  at  the  fair  value 
of  the  goods  or  services  given  up,  adjusted  by  the  amount  of  any  cash  or  cash 
equivalents  transferred. 


1.24.  RELATED  PARTIES 

The  Municipality  resolved  to  adopt  the  disclosure  requirements  as  per  GRAP  20  ~ 
“Related  Party  Disclosures", 

A related  party  is  a person  or  an  entity: 

• with  the  ability  to  control  or  jointly  control  the  other  party, 

• or  exercise  significant  influence  over  the  other  party,  or  vice  versa, 

• or  an  entity  that  is  subject  to  common  control,  or  joint  control. 

The  following  are  regarded  as  related  parties  of  the  Municipality: 

(a)  A person  or  a close  member  of  that  person’s  family  is  related  to  the  Municipality  if 
that  person: 

• has  control  or  jolnt  control  over  the  Municipality. 

• has  significant  influence  over  the  Municipalities.  Significant  influence  is  the 
power  to  partlcipate  in  the  financial  and  operating  policy  decisions  of  the 
Municipality. 

• is  a member  of  the  management  of  the  Municipality  or  its  controlling  entity. 
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(b)  An  entity  is  related  to  the  Municipallty  if  any  of  the  following  conditions  apply: 

• the  entity  is  a member  of  the  same  economic  entity  (which  means  that  each 
controiling  entity,  controlled  entity  and  fellow  controlled  entity  is  related  to  the 
others). 

• one  entity  is  an  assoclate  or  joint  venture  of  the  other  entity  (or  an  associate 
or  joint  venture  of  a member  of  an  economic  entity  of  which  the  other  entity  is 
a member). 

• both  entities  are  jolnt  ventures  of  the  same  third  party, 

• one  entity  is  a joint  venture  of  a thlrd  entity  and  the  other  entity  is  an 
associate  of  the  third  entity. 

• the  entity  is  a post-employment  benefit  plan  for  the  benefit  of  employees  of 
either  the  Munlcipality  or  an  entlty  related  to  the  Municipality.  If  the  reporting 
entity  is  itself  such  a plan,  the  sponsoring  employers  are  related  to  the  entity. 

• the  entity  is  controlled  or  jointly  controlled  by  a person  identified  in  (a). 

• a person  identified  in  (a)  has  slgnificant  influence  over  that  entity  or  is  a 
member  of  the  management  of  that  enlity  (or  its  controliing  entity). 

Close  members  of  the  family  of  a person  are  those  family  members  who  may  be 
expected  to  influence,  or  be  influenced  by  that  person  in  their  dealings  with  the 
Municipality.  A person  is  considered  to  be  a close  member  of  the  family  of  another 
person  If  they; 

(a)  are  married  or  live  together  in  a relationship  similar  to  a marriage;  or 

(b)  are  separated  by  no  more  than  two  degrees  of  natural  or  legal  consangulnity  or 
affinity. 

Management  (formerly  known  as  “Key  Management")  includes  all  persons  having  the 
authority  and  responsibitity  for  plannlng,  dlrectlng  and  controlling  the  activities  of  the 
Municipality,  including; 

(a)  al!  members  of  the  governing  body  of  the  Municipality; 

(b)  a member  of  the  governing  body  of  an  economic  entity  who  has  the  authority  and 
responsibility  for  planning,  directing  and  controlling  the  activities  of  the  Municipaiity; 

(c)  any  key  advisors  of  a member,  or  sub-committees,  of  the  governing  body  who  has 
the  authority  and  responsibility  for  planning,  directing  and  controlling  the  activities 
ofthe  Municipality:  and 

(d)  the  senior  management  team  of  the  Munlcipality,  including  the  chief  executive 
officer  or  permanent  head  of  the  Municipality,  unless  already  included  in  (a). 

Management  personnel  inctude: 

(a)  Al!  directors  or  members  of  the  governlng  body  of  the  Municipality,  being  the 
Executive  Mayor,  Deputy  Mayor,  Speaker  and  members  of  the  Mayoral  Committee. 

(b)  Other  persons  having  the  authority  and  responsibility  for  planning,  directing  and 
controlling  the  activities  of  the  reporting  Municipality  being  the  Municipal  Manager, 
Chief  Financial  Officer  an  all  other  managers  reporting  directly  to  the  Municipal 
Manager  or  as  designated  by  the  Municipal  Manager. 

Remuneration  of  management  includes  remuneratlon  derived  for  services  provided  to  the 
Municipality  in  their  capacity  as  members  of  the  management  team  or  employees. 
Benefits  derived  directly  or  indirectly  from  the  Municipality  for  services  in  any  capacity 
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other  than  as  an  employee  or  a member  of  management  do  not  meet  the  definition  of 
remuneration.  Remuneration  of  management  excludes  any  consideration  provided  solely 
as  a reimbursement  for  expenditure  incurred  by  those  persons  for  the  benefit  of  the 
Municipality. 

The  Municipality  operates  in  an  economic  environment  currently  dominated  by  entities 
directly  or  indirectly  owned  by  the  South  African  government.  As  a result  of  the 
Constitutional  independence  of  all  three  spheres  of  government  in  South  Africa,  only 
parties  within  the  same  sphere  of  government  will  be  considered  to  be  related  parties. 
Only  transactions  with  such  parties  whlch  are  not  at  arm's  length  and  not  on  normal 
commercial  terms  are  disclosed. 


1.25.  UNAUTHORISED  EXPENDITURE 

Unauthorised  expenditure  is  expenditure  that  has  not  been  budgeted,  expenditure  that  is 
not  in  terms  of  the  condltions  of  an  allocatlon  received  from  another  sphere  of 
government,  municipality  or  organ  of  state  and  expenditure  in  a form  of  a grant  that  is  not 
permitted  in  terms  of  the  Municipal  Finance  Management  Act  {Act  No.  56  of  2003), 
Unauthorised  expenditure  is  accounted  for  as  an  expense  (measured  at  actual  cost 
incurred)  in  the  Statement  of  Financial  Performance  and  where  recovered,  it  is 
subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 


1.26.  IRREGULAR  EXPENDITURE 

Irregular  expenditure  is  expenditure  Ihat  is  contrary  to  the  Municipal  Finance 
Management  Act  (Act  No.  56  of  2003),  the  Municipal  Systems  Act  (Act  No.  32  of  2000), 
the  Public  Office  Bearers  Act,  and  (Act.  No.  20  of  1998)  or  is  in  contravention  of  the 
Municipallty’s  Supply  Chain  Management  Policy.  Irregular  expenditure  excludes 
unauthorised  expenditure,  irregular  expenditure  is  accounted  for  as  expenditure 
(measured  at  actual  cost  incurred)  in  the  Statement  of  Financial  Performance  and  where 
recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial 
Performance. 


1.27.  FRUITLESS  AND  WASTEFUL  EXPENDITURE 

Fruitless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  could  have 
been  avoided  had  reasonabie  care  been  exercised.  Fruitiess  and  wasteful  expenditure  is 
accounted  for  as  expendlture  (measured  at  actual  cost  incurred)  in  the  Statement  of 
Financial  Performance  and  where  recovered,  It  is  subsequently  accounted  for  as  revenue 
in  the  Statement  of  Financial  Performance. 


1.28.  CONTINGENT  LIABILITIES  AND  CONTINGENT  ASSETS 

A contingent  liability  is  a possible  obllgation  that  arises  from  past  events  and  whose 
existence  will  be  confirmed  only  by  the  occurrence  or  non-occurrence  of  one  or  more 
uncertain  future  events  not  wholly  within  the  control  of  the  Municipality.  A contingent 
liability  could  aiso  be  a present  obllgation  that  arises  from  past  events,  but  is  not 
recognised  because  it  is  not  probable  that  an  outflow  of  resources  embodying  economic 
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benefits  will  be  required  to  the  obllgation  or  the  amount  of  the  obligation  cannot  be 
measures  with  sufficient  rellablllty. 

The  Municipality  does  not  recognlse  a contlngent  liability  or  contingent  asset.  A 
contingent  iiability  is  disclosed  unless  the  probability  of  an  outflow  of  resources 
embodying  economic  beneflts  or  service  potentia!  is  remote,  A contingent  asset  is 
disclosed  where  the  inflow  of  economic  benefits  or  service  potential  is  probable. 

Management  judgement  is  requlred  when  recognising  and  measuring  contingent 
liabilities. 


1.29.  SIGNIFICANT  ACCOUNTING  JUDGEMENTS  AND  ESTIMATES 

In  the  process  of  applying  the  Municipallty’s  accounting  policy,  management  has  made 
the  following  significant  accounting  judgements,  estimates  and  assumptions,  which  have 
the  most  significant  effect  on  the  amounts  recognised  in  the  financial  statements: 

1.29. 1 Post-retirement  medical  obligations  and  Long  service  awards 

The  cost  of  post-retirement  medical  obligatlons  and  long  service  awards  are  determined 
using  actuarial  valuations.  The  actuarlal  valuation  involves  making  assumptions  about 
discount  rates,  expected  rates  of  return  on  assets,  future  salary  increases,  mortality  rates 
and  future  pension  increases.  Major  assumptions  used  are  disclosed  in  note  3 of  the 
financial  statements.  Due  to  the  long-term  nature  of  these  plans,  such  estimates  are 
subject  to  significant  uncertalnty. 

1.29.2  Impairment  of  Receivables 

The  calculation  in  respect  of  the  Impalrment  of  debtors  is  based  on  an  assessment  of  the 
extent  to  which  debtors  have  defaulted  on  payments  already  due,  and  an  assessment  of 
their  ability  to  make  payments  based  on  their  creditworthiness.  This  was  performed  per 
service-identifiable  categories  across  all  classes  of  debtors, 

1.29.3  Property,  Plant  and  Equipment 

The  useful  lives  of  property,  plant  and  equipment  are  based  on  management’s 
estimation.  Infrastructure’s  useful  lives  are  based  on  technical  estimates  of  the  practical 
useful  lives  for  the  different  infrastructure  types.  glven  engineering  technical  knowledge  of 
the  infrastructure  types  and  servlce  requirements.  For  other  assets  and  buildings 
management  considers  the  impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  retum  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  approprlate.  The  estimatlon  of  residual  values  of  assets  is  also  based 
on  management’s  judgement  whether  the  assets  will  be  sold  or  used  to  the  end  of  their 
useful  lives,  and  in  what  conditlon  they  will  be  at  that  time. 


Management  referred  to  the  following  when  making  assumptions  regarding  useful  lives 
and  residual  values  of  property,  plantand  equipment. 
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• The  useful  life  of  movable  assets  was  determined  using  the  age  of  similar  assets 
available  for  saie  in  the  active  market.  Discussions  with  people  within  the  specific 
industry  were  also  held  to  determlne  useful  lives. 

• Local  Government  Industry  Guides  was  used  to  assist  with  the  deemed  cost  and 
useful  life  of  infrastructure  assets. 

• The  Municipality  referred  to  buildings  in  other  municipal  areas  to  determine  the 
useful  life  of  buildings.  The  Municipality  also  consulted  with  engineers  to  support 
the  useful  life  of  buildings,  with  specific  reference  to  the  structural  design  of 
buildings. 

The  cost  for  depreciated  replacement  cost  was  determined  by  using  either  one  of  the 
following: 

• cost  of  items  with  a similar  nature  currently  In  the  Municipality's  asset  register; 

• cost  of  items  with  a similar  nature  in  other  municipalities’  asset  registers,  given  that 
the  other  municipality  has  the  same  geographical  setting  as  the  Municipality  and 
that  the  other  municipality’s  asset  register  Is  considered  to  be  accurate; 

• cost  as  supplied  by  suppliers. 

1.29.4  Intangible  Assets 

The  useful  lives  of  intanglble  assets  are  based  on  management’s  estimation, 
Management  considers  the  Impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  appropriate. 


Reference  was  made  to  intangibles  used  within  the  Municipality  and  other  municipalities  to 
determine  the  useful  life  of  the  assets. 


1.29.5  Investment  Property 

The  useful  lives  of  investment  property  are  based  on  management's  estimation. 
Management  considers  the  impact  of  technology,  avaiiability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  appropriate.  The  estimation  of  residual  values  of  assets  is  also  based 
on  management's  judgement  whether  the  assets  wil!  be  sold  or  used  to  the  end  of  their 
economic  llves,  and  in  what  condition  they  will  be  at  that  time. 

Management  referred  to  the  following  when  making  assumptions  regarding  useful  lives 
and  valuation  of  investment  property; 

• The  Municipality  referred  to  buildings  in  other  municipal  areas  to  determine  the 
useful  life  of  buildings. 

• The  Municipality  also  consulted  with  professional  engineers  and  qualified  valuators 
to  support  the  useful  life  of  buildings. 


1.29.6  Provisions  and  Contingent  Liabilities 
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Management  judgement  is  requlred  when  recognising  and  measuring  provisions  and 
when  measuring  contingent  llabillties.  Provislons  are  discounted  where  the  time  value 
effect  is  material. 

1.29.7  Revenue  Recognition 

Accounting  Policy  1,23,1  on  Revenue  from  Non-Exchange  Transactions  and  Accounting 
Policy  1.23.2  on  Revenue  from  Exchange  Transactions  describes  the  conditions  under 
which  revenue  will  be  recognlsed  by  management  of  the  Municipality. 

In  making  their  judgement,  management  considered  the  detailed  criteria  for  the 
recognltion  of  revenue  as  set  out  in  GRAP  9:  Revenue  from  Exchange  Transactions  and 
GRAP  23:  Revenue  from  Non-Exchange  Transactions,),  Specificaliy,  whether  the 
Municipality,  when  goods  are  soid,  had  transferred  to  the  buyer  the  significant  risks  and 
rewards  of  ownership  of  the  goods  and  when  services  are  rendered,  whether  the  service 
has  been  performed,  The  management  of  the  Municipality  is  satisfied  that  recognition  of 
the  revenue  in  the  current  year  is  appropriate. 


1.29.8  Provision  forLandfiii  Sites 

The  provision  for  rehabititation  of  the  landfill  site  is  recognised  as  and  when  the 
environmental  liability  arises.  The  provision  is  calculated  by  a qualified  environmenta! 
engineer.  The  provision  represents  the  net  present  value  at  the  reporting  date  of  the 
expected  future  cash  flows  to  rehabilitate  the  landfill  site,  To  the  extent  that  the 
obligations  relate  to  an  asset,  it  is  capitalised  as  part  of  the  cost  of  those  assets.  Any 
subsequent  changes  to  an  obligation  that  did  not  relate  to  the  initial  reiated  asset  are 
recognised  in  the  Statement  of  Financial  Performance. 

Management  referred  to  the  following  when  making  assumptions  regarding  provisions: 

• Professional  engineers  were  utilised  to  determine  the  cost  of  rehabilitation  of 
landfill  sites  as  weli  as  the  remaining  useful  life  of  each  specific  landfill  site, 

• Interest  rates  (investment  rate)  linked  to  prime  was  used  to  calculate  the  effect  of 
time  value  of  money. 


1.29.9  Provision  for  Staffleave 

Staff  leave  is  accrued  to  employees  according  to  collective  agreements,  Provision  is 
made  for  the  full  cost  of  accrued  leave  at  reporting  date.  This  provision  will  be  realised  as 
employees  take  leave  or  when  employment  is  terminated. 


1.29.10  Provision  for  Performance  bonuses 

The  provision  for  performance  bonuses  represents  the  best  estimate  of  the  obligation  at 
year  end  and  is  based  on  historic  patlerns  of  payment  of  performance  bonuses. 
Performance  bonuses  are  subjectto  an  evaluation  by  Council. 


1.29.11  Pre-paid  eiectricity  estimation 
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Pre-paid  electricity  is  oniy  recognlsed  as  income  once  the  electricity  is  consumed.  The 
pre-paid  electricity  baiance  (included  under  payables)  represents  the  best  estimate  of 
electricity  sold  at  year-end  that  is  still  unused.  The  average  pre-paid  electricity  sold  per 
day  during  the  year  under  review  is  used  and  the  estimate  is  calcuiated  using  between  5 
and  7 days  worth  of  unused  electricity. 

1.29.12  Componentisation  of  infrastructure  assets 

All  infrastructure  assets  are  unbundled  into  their  significant  components  in  order  to 
depreciate  aii  major  components  over  the  expected  useful  iives.  The  cost  of  each 
component  is  estimated  based  on  the  current  market  price  of  each  component, 
depreciated  for  age  and  condltion  and  recalculated  to  cost  at  the  acquisition  date  if  known 
or  to  the  date  of  initially  adoptlng  the  standards  of  GRAP. 


1.30.  TAXES  - VALUE  ADDED  TAX 

Revenue,  expenses  and  assets  are  recognised  net  of  the  amounts  of  value  added  tax. 
The  net  amount  of  Value  Added  Tax  recoverable  from,  or  payable  to,  the  taxation 
authority  is  included  as  part  of  receivables  or  payables  in  the  Statement  of  Financial 
Position. 


1.31.  CAPITAL  COMMITMENTS 

Capital  commitments  disclosed  in  the  financial  statements  represents  the  contractual 
balance  committed  to  capital  projects  on  reporting  date  that  will  be  incurred  in  the  period 
subsequent  to  the  specific  reporting  date. 


1.32.  EVENTS  AFTER  REPORTING  DATE 

Events  after  the  reporting  date  are  those  events,  both  favourabie  and  unfavourable,  that 
occur  between  the  reporting  date  and  the  date  when  the  financial  statements  are 
authorised  for  issue.  Two  types  of  events  can  be  identified: 

• those  that  provide  evidence  of  conditions  that  existed  at  the  reporting  date 
(adjusting  events  afterthe  reporting  date);  and 

• those  that  are  indicative  of  conditions  that  arose  after  the  reporting  date  (non- 
adjusting  events  after  the  reporting  date). 

If  non-adjusting  events  after  the  reporting  date  are  material,  the  Municipality  discloses  the 
nature  and  an  estimate  of  the  financial  effect. 
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2014  2013 

R R 

2 LONG-TERM  LIABILITIES 


Annuity  Loans  - At  amortised  cost 

1 653  716 

1 740  396 

Balance  as  prevlously  reported 

Transferred  from  Accumuiated  Surplus  to  Long-term  SabiiltlesfReveretf  <rf2013Trtal  Balance  correction 

1 657  931 

to  201 3 audited  Financial  Statements)  - Refer  to  note  35.09 

82  465 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Lorta  Term  LI^IIHes  - Annulty  Loans 
(Correction  of  stale  eft's  cancelled  2012/2013)-  Refertorrote  35.09 

43  198 

Transferred  from  Accumuiated  Surplus  to  Lor>g-term  Kabitlties  (Conection  of  opentng  balance  as  at  1 Juiy 
2012)-Refer  to  note  35,09 

13  679 

Transferred  from  Statemenl  of  Financial  Perform»)ce  - General  Expenses  - Consulting  Fee  to  Long-term 
llablllties  - Annulty  Loans  (Correctlon  of  allocationof  EFT  payment  15001167)-  Referto  note  35.09 

(57  108) 

Transfarred  from  Statement  of  Financial  Performance  - Finartce  Charges  - Bannvings  to  Long-term 
liabilities  - Annuity  Loans  (Correctlon  of  allocationof  EFT  paymenl  15001 167) -Refertonote  35.09 

230 

Capltailsed  Lease  Liablllty  - At  amortlsed  oost 

245  235 

381  831 

Balance  as  prevlously  reported 

Transferred  from  Property,  Plant  and  Equipment  - Finance  Lease  Assels  to  Long-term  llablllHes  - 

- 

■ 

Capltllsed  Lease  Liablllty  (Recognlslng  of  Flnance  lease  assetas  al1  July2012)-Refertonote  35.09 

708177 

Transferred  from  Accumulated  Surplus/(Denclt)to  Long-teim  Kabilities  - CapWised  Lease  Liability 
(Recognising  of  Finance  lease  capllal  paymenls  made  prlortol  July2012)-Referlonote  35.09 

(187  968) 

Transferred  from  Statement  of  Flnancial  Performance-General  Expenses  - Renlal  of  Equipment  to  Long- 
term  liabllitles  - Capltllsed  Lease  LlabKlty  (Recogntslng  of  Flnance  lease  capllal  payments  made  for  the 
period  201 2/201 3)  • Refer  to  note  35.09 

(138  378) 

Current  Portlon  Transfered  to  Cuirent  Llablilties 

1 696  951 

282  063 

2122  226 

223  276 

Annulty  Loans  - At  amortlsed  cost 

Capltalised  Lease  Llabillty  • At  amortised  cost 

01  130 
190 953 

86  661 
138  594 

Total  Long-term  Llabllitles  • At  amortlsed  coat  using  the  effective  interest  rate  method 

1 616  866 

1 698  993 

Refer  below  for  maturlty  dates  of  long  term  liabilltles; 


The  obligatlons  under  annuity  loans  are  scheduled  below: 

Mlnimum 

annuity  payments 

Amounts  payable  under  annulty  loans: 

Payable  wlthln  one  year 

171  762 

171  762 

Payable  wlthln  two  to  flve  years 

687  050 

687  060 

Payable  after  flve  years 

1 402  505 

1 674  267 

2 261  317 

2 433  080 

Leas:  Future  flnance  charge  obilgatlons 

607  602 

692  683 

Presentvalue  of  annulty  obllgatlons 

Annulty  loans  at  amortised  cost  is  calculated  at  5%  inlerest  rate,  with  a maturity  date  of  31  August  2027. 

Arrear  payments  Interest  Is  calculated  at  7%  accrued  monlhly. 

1 663  716 

1 740  386 

The  obllgatlons  underfinance  leases  are  scheduled  below: 

Minimum 
lease  payments 

Amounts  payable  under  flnance  leases: 

Payable  wlthin  one  year 

265  704 

282  025 

Payable  within  two  to  five  years 

57  462 

323  166 

Payable  after  five  years 

- 

- 

323166 

605  191 

Less:  Future  finance  charge  oblfgatlons 

77  929 

223  360 

Present  value  of  lease  obllgatlons 

246  237 

381  631 

Leases  are  secured  by  property,  plant  and  equlpment  - Note  1 1 


The  capltallsed  lease  llablllty  conslst  out  of  the  foHowlng  contracts: 
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2014 

2013 

R 

R 

LONG-TERM  LIABILITIES  (continued) 

Fffftclive  Inlerest 

Amual 

SiinnliRr 

nfiscrlntlfin  of  leased  item 

rate 

Fftcalalion 

Lease  Term 

Maturity  Date 

Nugen 

Nugen  Telephone  system 

9.50% 

0% 

36  Months 

Matured 

Nashua 

Nashua  R20345  various 

52.25% 

0% 

60  Months 

31-Aug-15 

Nashua 

Nashua  MP201 SPF  - W30ie60231 1 

9.00% 

0% 

60  Months 

31-May-16 

Nashua 

Nashua  MP201SPF  - W3018602309 

9.00% 

0% 

60  Months 

31-May-16 

Nashua 

Nashua  MP201 SPF  - V4409301709 

9.00% 

0% 

60  Months 

31-Dec-15 

Refer  lo  Appendix  A for  descriptlons,  maturity  dales  and  effective  Inletest  rates  of  slructired  loans  and 

finance. 

EMPLOYEE  BENEFITS 


2014  2013 

R R 


Post  Retirement  Benefits  - Refer  to  Note  3.1 
Long  Service  Awarda  - Refer  to  Note  3.2 

Total  Non-current  Employee  Benefit  Liabllltles 


Post  Retlnmvnt  Benefffs 
Balance  1 July 

Balance  as  previously  reported 

Transferred  from  Accumulated  Surplus  to  Non-Currenl  Employee  Beneflts  - Posl  Retlrement  Benelils 
{Correctton  of  opening  balance  of  Provislon  as  at  1 July2012)*  Referto  note  35.14 


Current  servlce  cost 

Balance  as  previously  reported 

Transfemed  from  Employee  Costs  • Post  Retlrement  Benellts  to  Statement  of  Flnancial  Petfonnance  • 
Employee  Related  Costs  (Correcllon  of  Current  servlce  cosl  notrecognisedfor  2012/2013) -Referlo 
note35.14 


InterestCost 

Balance  as  prevlously  reported 

Transferred  from  Employee  Costs  - Post  Retlfemenl  Benefrts  to  Slalement  of  Financlal  Perfomiance  - 
Finance  Charges  • Actuarlai  Inierest  (Correciion  of  inleresl  nol  recognised  for  201 2/2013)  - Referto  nole 
36,14 


Expendlture  for  the  year 

Balance  as  prevlously  repoiled 

Transferred  from  Employee  Costs  - Post  Retlrement  BenefHs  to  Stalement  of  Flrtanclal  Peiformance  • 
Employee  related  cests  - Contribullons  ulf,  penslons  and  medical  aids  (Correclion  of  benefils  paid  not 
recognlsed  for  201 2/2013)  - Refer  to  nole  35.14 


Actuarlal  Loss/(Gain) 

Balance  as  prevlously  reported 

Transferred  from  Employee  Costs  • Post  Retirement  BenelHs  to  Slatemenl  of  Flnancial  Performance  - 
Actuarial  Losses  (Correction  of  actuailal  lossnot  recognisedfor  2012/2013) -Refertonote  35.14 


Totai  post  retlrement  beneflts  30  June 
Less;  Transfer  of  Current  Portion  - Note  0 
Balance  as  prevlously  reported 

Transferred  from  Employee  Cosls  - Post  RetteBmenl  Beneffls  lo  Cisrent  Employee  Beneffls  - Current 
porUon  of  Post  Retirement  Medical  Benefits  (CorrecHon  of  short  term  portlcm  not  recognlsed  for 
201 2/201 3)  - Refer  to  note  35,1 4 

Balance  30  June 


9 860  921 

1 60B  737 

8 479  735 

1 470  909 

11469  668 

9 950  644 

8 610  799 

6 294  816 

6 294  815 

693  470 

497  360 

497  360 

685  365 

479  625 

479  826 

(131  084) 

(122  424) 

(122  424) 

141  887 

1 461  223 

1 461  223 

10  000  4S7 

8 610  799 

(139  536) 

(131  064) 

(131  064) 

9 660  921 

8 479  735 
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EMPLOYEE  BENEFITS  (contlnued) 

Lona  Service  Awards 
Balance  1 July 

Balance  as  prevlously  reported 

Transferred  from  Accumulated  Surplus  lo  Non-Current  Employee  Beneftts  - Long  Seivice  Awards 
(Correctlonof  openlng  balance  of  Provlslon  as  at  1 July  2012) -Refwtonote  35.14 

Current  servlce  coat 

Balance  as  previously  reported 

Transferred  from  Employee  Costs  - Long  Service  Av/ards  to  Slalement  of  Flnandal  Pefformance  - 
Employee  Related  Costs  (Correction  of  Currenl  service  cost  not  recogrrised  for  2012^13) -Referto 
note  35.14 

Interest  Cost 

Balance  as  prevlously  reported 

Transferred  from  Employee  Coals  - Long  Servica  Awards  to  Statement  of  Ftnandal  Peiformance  - 
Finance  Charges  - Actuarial  Intereat  (Correcttonof  interest  notrecognlsedfor  2012C013)-Referto  note 
35,14 

Expendilure  for  the  year 

Balance  as  previously  reported 

Transferred  from  Employee  Costs  - Long  Servlce  Awards  to  Stalemenl  of  Flnancial  Performance  - 
Employee  reiated  costs  - Salarles  and  wages  (Correcllon  of  benenia  paid  not  recognised  for  2012/2013)  • 
Referto  note35,14 


Actuarlal  Loss/(Gain) 

Balance  as  previously  reported 

Transfarred  from  Employee  Costs  • Long  Servlce  Awards  to  Stalemenl  of  Flnanclai  Performance  • 
Actuaifal  Losses  (Correctlon  of  actuadalloss  nolrecognl$edfor2012/2013)^Referlonote  35.14 


Total  long  service  30  Juna 
Less:  TransferofCurrentPortien-Notee 
Balance  aa  prevlousiy  reported 

Transferred  from  Employee  Costs  - Long  Service  Awards  to  Currenl  Employee  Benefils  • Current  porlien 
of  Long  Servlce  Awards  (Correction  of  short  term  porlion  not  recognised  for  2012/2013)  • Refer  lo  note 
36,14 

Balance  30  June 


2014  2013 

R R 


1 661  777  1 435  451 


- 

- 

- 

1 435  451 

164  51B 

139  055 

139  055 

117  398 

95  785 

95  785 

(190  868) 

(11 8 486) 

(118  486) 

50  533 

109  972 

109  972 

1 803  368 

1 861  777 

(194  621) 

(190  868) 

(190  868) 

1 808  737 

1 470  809 
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EMPLOYEE  BENEFITS  (continued) 

TOTAL  NON-CURRENT  EMPLOYEE  BENEFITS 

Balance  1 July 
Contiibulion  for  Ihe  year 
Interest  cosl 
Expenditure  for  the  year 
Acluarial  Loss/(Gain) 

Total  employee  benefits  30  June 
Less:  Transfer  of  Current  Portion  - Note  6 
Balance  30  June 

3.1  Post  Retirement  Benefits 


The  Post  Retirement  Benefit  Plan  is  a defined  beneftt  pian.  of  which  Ihe  membera  are  made  up  as  follows; 

In-service  (employee)  members 

Continuation  members  (e.g.  Retirees,  widows.  orphans) 

Total  Members 

EMPLOYEE  BENEFITS  (CONTINUE) 

The  llability  In  respect  of  past  service  has  been  estimated  to  be  as  foBovrt: 

In-servlce  members 
Continuation  members 

Total  Liability 

The  llability  in  respect  of  periods  commendng  prlor  fo  the  comparatlve  year  has  been 
estlmated  as  follows; 


ToUI  Llabiilty 


2014 

2013 

R 

R 

10  272  576 

7 730  266 

857  988 

636  416 

802  763 

575  610 

(321  932) 

(240  910) 

192  420 

1 571  195 

11  803  815 

10  272  576 

(334  157) 

(321  932) 

11  469  658 

9 950  644 

99 

99 

4 

4 

103 

103 

2014 

2013 

R 

R 

8174  037 

7 038177 

1 826  420 

1 572  622 

10  000  4S7 

8 610  799 

2012 

R 

2011 

R 

• 

2014  2013 

Experience  adjustments  were  caiculated  as  follows: 

Llebilitles:  (Oaln)  I loss  ^ 

Aasets:  Oain  I (ioss) 

The  munlclpality  performed  theirflrst  actuarial  valuatton  on  30  June  2014.  Thus  Ihere  are 
no  exper1ence  adjustment  flguras  avallable  on  or  before  30  June  2014  lo  fully  comply 
with  GRAP  25 

The  municipality  makes  monthly  contributlons  for  heaith  care  atrangemenls  to  the  following  medical  ald 
schemes: 

Bonltas; 

LA  Health 
Hosmed 

Samwumed;  and 
Keyhealth. 

Key  actuaiial  assumptions  used: 

i)  Rate  of  interest 
Discounl  rate 

Health  Care  Cost  Inflation  Rate 
Net  Effective  Discount  Rate 

The  dlscount  rate  used  is  a composlle  of  all  govemroent  bonds  and  is  calculated  uslng  a technique  is 
known  as  "bootstrapplng" 

ii)  Mortaiity  rates 

The  PA  90  ultimate  table,  rated  down  by  1 year  of  age  was  used  by  the  actuaries. 


2014 


9.32% 

B,44% 

0,82% 


2013 


9,32% 

8,44% 

0.82% 


48 


DIKGATLONG  MUNiCIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


EMPLOYEE  BENEFITS  (continued) 


iii)  Normal  retlrement  age 


It  has  been  assumed  that  in-servlce  male  members  wlB  reUre  at  age  65  wtiere  ae  female  members  wi!l 
retlreat  age55,  which  then  implicitly  allowsfor  expecled  rales  of  early  and  il-heallli  reOrement. 


The  amounts  recognised  in  the  Statement  of  Financlal  PosKion  are  as  foMows: 

Presentvalue  of  fund  obllgations 
Totat  Liabllity 

The  fund  Is  wholly  unfunded, 

The  munlclpallty  has  elected  to  recognise  the  full  Increase  in  thls  deflned  benefit  liability  immediately. 


Reconcillation  of  present  value  of  fund  obligation: 

Present  value  of  fund  obligalion  at  the  beginning  of  the  year 
Total  expenses 

Current  servlce  oost 
Interest  Cost 
Qeneflts  Pald 

Actuarlal  (gains)/losses 

Present  value  of  fund  obllgatlon  at  the  end  of  the  year 
Lees:  Transfer  of  Current  Portion  • Note  6 
Balance  30  June 


2014 

2013 

R 

R 

0 860  921 

8 479  735 

9 860  921 

8 479  736 

8610799 

1 247  771 

6 294  815 
854  761 

693  470 
685  365 
(131  064) 

497  360 
479  825 
(122  424) 

141  887 

1 461  223 

10  000  457 

8 610  799 

(139  536) 

(131  064) 

9 860  921 

8 479  736 
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EMPLOYEE  BENEFITS  (continued) 


Sensltlvity  Anaiysls  on  the  Accrued  Liabllity 


Assumptlon 
Central  Assumptions 

The  effecl  of  movements  in  the  assumptions 


Sensltlvlty  Analysls  on  the  Accrved  Llablllty: 


Assumption 

Health  care  Inflatlon 

Health  care  inflatlon 

Dlscount  rate 

Oiscount  rate 

Post-retirement  mortaiity 

Average  retirement  age 

ConUnuation  of  membership  at  retiremenl 


In-service 

members 

liablllty 

(Rm) 

Contlnuation 

msmbers 

liability 

(Rm) 

Total  liability 
(Rm) 

% change 

are  as  foilows: 

8.174 

1.826 

10.000 

In-servlce 

Continuation 

members 

msmbers 

liabllity 

iiability 

Totat  liability 

Change 

(Rm) 

(Rm) 

(Rm) 

% change 

1% 

10.176 

2.012 

12.187 

22% 

-1% 

6.628 

1,665 

8.293 

-17% 

1% 

6.651 

1.667 

B.318 

-17% 

-1% 

10.178 

2.012 

12,190 

22% 

-1  year 

8.455 

1,906 

10.361 

4% 

-1  year 

8.934 

1,826 

10,760 

8% 

-10% 

7-408 

1,826 

9,234 

-8% 

Sensltlvlty  Analysis  on  the  Curreni-Servlce  and  Interest  Costs. 


Assumptlon 

Central  Assumption 

Health  care  inflation 

Health  care  Inflatlon 

Olscountrate 

Dlscount  rate 

Post-refirement  mortality 

Average  retlrement  age 

Contlnuation  ef  memberehip  at  retirement 


Current-service 

Cost 

Interest  Cost 

Total 

Change 

(R) 

(R) 

(R) 

% change 

693  500 

685  400 

1 378  900 

1% 

885100 

839  200 

1 724  300 

26% 

-1% 

548  500 

565  700 

1 114  200 

-19% 

1% 

555  800 

6:^300 

1 194100 

■13% 

•1% 

877  200 

734  800 

1 612  000 

17% 

•1  year 

717  000 

710300 

1 427  300 

4% 

•1  year 

741  400 

738  MO 

1 479  900 

7% 

•10% 

629  400 

834  800 

1 204  200 

-8% 
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EMPLOYEE  BENEFITS  (continued) 
3.2  Long  Service  Bonuses 


The  Long  Service  Bonus  plans  are  defined  benefil  plans. 

As  at  year  end,  Ihe  following  numher  of  employees  were  eligbte  for  Long  Service  Boniises. 


Key  actuarlal  assumptions  used: 
i)  Rate  of  interest 
Dlscount  rate 

General  Salary  Inflation  (tong-term) 

Net  Effeclive  Dlscount  Rafe  applied  to  salary-related  Long  Servlce  Bonuses 


The  amounts  recognised  in  the  Statement  of  Financial  PosHlon  are  as  follows: 

Presentvalue  offund  obllgations 
Net  liabitity 

The  llablllty  in  respect  of  periods  commencing  (Mlor  lo  the  comparalive  year  has  been 
estimated  as  follows: 


Total  Llablllty 


Experlence  adjustments  were  catculated  as  follows; 

Llabllltles:  (Gain)  / loss 
Assets:  Galn  / (loss) 

The  municlpality  pertormed  thelrflrst  actuarlal  valuation  ot  30  June  2014.  Thus  there  are 
no  experlence  adjustment  flgures  avallable  on  or  before  30  Jurte  2014  to  fully  comply 
wilh  QRAP  25 


2014 

2013 

R 

R 

117 

117 

2014 

2013 

7.90% 

7.90% 

7.08% 

7.08% 

0.77% 

0,77% 

2014 

2013 

R 

R 

1 606  737 

1 470  909 

1 608  737 

1 470  909 

2011 

2010 

R 

R 

2014  2013 

R R 
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EMPLOYEE  BENEFITS  (contlnued) 

Reconclliatlon  of  present  value  of  fund  obllgatlon: 

Present  value  of  fund  obllgallon  at  Ihe  faeginning  of  the  year 
Total  expenses 

Current  service  cost 
Interest  Cost 
Benefits  Paid 

Actuarial  (galns)/!osses 

Present  value  of  fund  ofaligalion  at  Ihe  end  of  the  year 
Less:  Transfer  of  Current  Porlion  - Note  6 
Balance  30  June 


Sensitivity  Analysls  on  the  Unfunded  Accnjod  Liability 


Assumption 
Central  assumptions 
General  salary  Inflatlon 
General  salary  inflation 
Dlscount  rate 
Discount  rate 
Average  retlrement  age 
Average  retlrement  age 
Withdrawal  rates 

Sensltlvlfy  Analysls  on  the  Current-Sen^ce 


Assumptlon 
Central  Assumpllon 
Oeneral  salary  Inflatlon 
General  salary  Inflatlon 
Dlscount  rate 
Dlscount  rate 
Average  retlrement  age 
Average  retlrement  age 
Wlthdrawal  Rate 


and  Interesl  costs 


Change 

Current'Service 

Cost 

(R) 

1% 

164  500 
178  900 

•1% 

151  700 

1% 

151  400 

•1% 

179  500 

•2  years 

149  600 

•2  years 

174  600 

•50% 

217  500 

2014  2013 

R R 


1 661  777  1 435  451 

91  048  116  354 


164  518 

139  055 

117  398 

95  785 

(190  868) 

(118  486) 

60  533 

109  972 

1 603  358 

1 661  777 

(194  621) 

(190  868) 

1 608  737 

1 470  909 

Liability 


Change 

(Rm) 

1,803 

% change 

+1% 

1,924 

7% 

-1% 

1.694 

-6% 

+1% 

1,691 

-6% 

-1% 

1,930 

7% 

•2yrs 

1,624 

-10% 

+2yrs 

1,953 

8% 

-50% 

2.133 

18% 

Interest  Cost 

Total 

(R) 

(R) 

% change 

117  400 

261  900 

125  »30 

304  600 

8% 

109  800 

261  500 

-7% 

124  100 

275  500 

-2% 

109  400 

266  900 

2% 

105  900 

255  500 

-9% 

127  200 

301  800 

7% 

141  100 

356  600 

27% 
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EMPLOYEE  BENEFITS  (continued) 


3.3  Retlrementfunds 

The  Municipality  requesled  detailed  employee  and  penstoner  Wonnation  as  well  as  Infbimation  on  tt»e 
Municipalit/s  share  of  the  Pension  and  Retirement  Funds’  assels  from  the  fmd  adn^nistrator.  The  fund 
administrator  confirmed  that  assets  of  Ihe  Pension  and  Retirement  Funds  are  not  spTit  per  participating 
employer.  Therefore,  the  Municlpality  is  unable  to  determine  the  vahie  of  the  plan  assets  as  defined  in  Ihe 
princlples  of  GRAP  26. 

As  part  of  the  Municipality's  process  to  value  the  defined  benefH  NablHUes,  the  Munlc|panty  requesled 
pensloner  data  from  the  fund  administrator.  The  fund  admtnistrator  dalm  that  the  pensioner  data  to  be 
confidential  and  were  not  vrilling  lo  share  the  information  wHh  Ihe  Munic^ality.  Without  detaHed  pensiona'  data 
the  Munlcipality  was  unable  to  calculate  a reliable  estimate  of  the  accnied  idiility  in  respect  of  pensiwiers  who 
quallfy  for  a defined  benefit  penslon. 

Therefore,  although  both  the  Cape  Joint  Pension  Fund  and  Joint  Retirement  Fund  are  defined  as 
deflned  beneflt  plans,  it  will  be  accounted  as  defined  conlrtoution  plans. 

CAPE  JOINT  PENSION  FUND 

The  contribution  rate  payable  Is  9%  by  members  and  18%  by  Council.  The  tast  acluarial  vahiaBon  peiformed 
for  the  year  ended  30  June  201 3 revealed  thaf  the  fund  is  in  an  sound  financial  posltton  wilh  a fundlng  level  of 
99.2%  (30  June  201 2 - 99.4%).  Actuarial  vaiuattons  also  delermined  Ihal  there  were  a shortfall  in  the 
Inveslment  retum  for  the  30  June  2013  flnancial  year. 

CAPE  RETIREMENT  FUND 


The  contribution  rate  payable  is  9%  by  members  and  18%  by  CouncB.  The  last  acluarlal  vaUiation  perfoimed 
for  the  year  ended  30  June  201 3 revealed  that  the  fund  Is  In  a somd  finaKlal  posWon  with  a funding  level  of 
106,1%  (30  June  2012-108,0%). 

Contributlons  paid  recognised  in  Ihe  Slatement  of  Finandal  Peiformance 


228  723 
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EMPLOYEE  BENEFITS  (continued) 

2014  2013 

R R 

DEFINED  CONTRIBUTION  FUNDS 

Council  contrlbute  to  the  Government  Employees  Pension  Fund,  Muvdpai  Councl  Pmsion  Fund,  (MATU 
Retlrement  Fund  and  SAMWU  Natlonal  Provident  Fund  wNch  are  deflned  contribution  fUnds.  The  reUrement 
benefitfund  is  subjecttothe  Pension  Fund  Act,  1956,  v4lh  penslon  being  calculaled  on  Ihe  pensionabie 
remuneration  paid.  Current  contributions  by  Council  are  charged  agdnst  expendlture  on  the  basls  of  cuiTent 
servlce  costs. 


Contributions  pald  recognised  In  the  Statement  of  Finandal  Performance 


Municipal  Councillors  Pension  Fund 

SALA  Pension  Fund 

SAMWU  Nationa!  Provident  Fund 


NON-CURRENT  PROVISIONS 

Provision  for  Rehabililation  of  Landfill-sltes 
Total  Non-current  Employee  Beneflt  Liabilities 

Landfilt  Sites 

Baiance  1 July 

Balance  previously  reported 

Transferred  from  Capitalised  Restoration  Cost  to  Nen-Currenl  Provislon  (Flrst  Ume  recognltlon  of 
Capltallsed  Restoration  Cost  • At  Cost)  • Refer  to  note  35.17 

Tranaferred  from  Accumulafed  Surplu8/{OeflcK)  lo  Non-Current  Provision  (Recognilion  o(  unwlndlng 
interest  prior  to  1 July  2012)  • Referto  note  35.17 

Addltlons 

Balance  prevlously  reported 

Transferred  from  Capitalised  Restoratlon  Cost  to  Non-Current  Provision  (2013  AddiBons  recognllion  of 
Capltallsed  Restoraflon  Costfor  2013)  - Referto  note  35.17 

Unwlndlng  of  dlscounted  Interest 
Balance  prevlously  reported 

Transferred  from  Statement  of  Flnancial  Performance  - Rnance  charges  - Landfil  siles  lo  Non-Currenl 
Provision  (Racognltion  of  unwindlng  Interestfor  2012/2013) -Referlorwle  35.17 

Totai  provislon  30  June 

Leaa:  Transfer  of  Current  Portlon  lo  Current  Provisions  • Nole  7 
Balance  30  June 

The  munlclpallty  has  an  obllgatlon  to  rehabllltate  the  foHowing  landfill  siles  at  the  end  of  Ihe  expected  useful  life 
of  the  asset.  Detalls  of  the  sites  are  as  follows; 


Location 
Barkly  West 
Delpartshoop 
Koopmansfonteln 
Windsorton 

Total  Non-currentProv!slons 


Esllmaled 

decommission 

date 

2020 

2021 

2039 

2019 


28  693  23  422 

602  737  493  925 

2569431  2013916 


3 220  861 

2 531  263 

2014 

2013 

R 

R 

3 696  052 

3 664  599 

3 898  052 

3 664  599 

3 664  599 

3 442  763 

2 135  406 

. 

1 307  375 

60  916 

65  905 

66  696 

172  537 

166  821 

165  821 

3 898  062 

3 664  599 

3 898  062 

3 664  599 

2014  2013 

R R 

Cosf  of  rehablMfatlon  at  the  end  of 

tha  ijsaful  tife 

1 282  730 

1 183  036 

1 170  543 

1 107  705 

566  465 

557  810 

856  313 

816  049 

3 898  052 

3 664  599 

Material  Assumtions  used 

Area  of  landflll  site  consumed 

Barkly  West 
Delportshoop 
Koopmansfontein 
Wlndsorton 

Discount  Rate  used 


2012 

2013 

2014 

46.54% 

50.39% 

53.72% 

66.46% 

67.80% 

69.03% 

7.20% 

9.38% 

11.46% 

74.60% 

75.73% 

76,77% 

4.53% 

4,71% 

The  discount  rate  used  the  calculate  the  present  value  of  fhe  rehabilitalton  costs  ateach 
reporting  period  Is  based  on  a calculated  risk  free  rate  as  detenrtned  by  flre  munidpaity. 
Thls  rate  Is  in  llne  with  a competitive  investment  rate  the  munidpaihf  can  obtaln  from  an 
A grade  flnanclal  Instltutlon.  This  rate  used  Is  also  wiihin  the  inflatton  target  range  of  tlre 
South  Afrtcan  Reserve  Bank  of  between  3%  to  6%. 
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6 


CONSUMER  DEPOSITS 


2014  2013 

R R 


Waler  and  Electricity 

Baiance  as  previousiy  reported 

Transferred  from  Payables  from  Exchange  Transactions  lo  Consumer  Deposils  (Redassifcation  of 
consumer  deposits  as  it  was  Incorreclly  clasaitied  as  Payables  Irom  EKchange  Transactions)  - Refer  to 
note  35,11 


Totai  Consumer  Deposits 

Guarantees  held  In  lieu  of  Etectricity  and  Water  Deposits 


The  falr  value  of  consumer  deposlts  appro/imale  their  canyng  v^ue.  Interest  are  not  paid  on  Ihese  amounts. 


CURRENTEMPLOYEE  BENEFITS 
Current  Portion  of  Post  Retirement  Benefits  - Note  3 
Balance  es  previously  reported 

Transferred  from  Employee  Costs  - Post  Rellrement  BenefHs  to  Current  Emi^oyee  Beneflfs  - Current 
portion  of  Post  Retirement  Medical  Benefits  (CorrecUon  of  short  lerm  portion  rwl  recognised  for 
2012/2013)  - Referto  note  35.16 

Current  Portlon  of  Long-Service  Provisiona  - Note  3 
Balance  as  prevlously  reported 

Transferred  from  Employee  Costs  - Long  Servlce  Awards  to  Currerrt  Employee  BenefHs  • Current  porfion 
of  Long  Servioe  Awards  (Correotion  of  short  term  portion  not  recognised  for  2012^13)  • Refer  to  note 
36.16 

Staff  Leave 

Balance  as  prevlously  reported 

Transferred  from  Accumulated  Sufp[ua/(DefIcit)  lo  Currenl  Employee  Beneflts  - Slaff  Leave  (Correction 
of  epenlng  balance  of  leave  provlsion  as  at  1 July  2012  nolrecognlsed)-Referlonole  35.16 


Tranaferred  from  Employee  Related  Costs  - Leave  Reserve  Fund  to  Current  Employee  Benefits  • Slaff 
Leave  (Correctlon  of  201 2/201 3 Staff  Leave  provlslon  movement)  - Refer  to  nole  35.16 

Performance  Bonuses 
Bonuaas 

Salance  as  prevlously  reported 

Transferred  from  Accumulated  Sufplu8/(Deficit)  to  Current  Employee  Beneflls  • Bonus  (CorrecUon  of 
opening  balance  of  bonus  accmal  as  at  1 July  2012  notrecognlsed)  - Referlo  nole  35.16 


Transferred  from  Staiement  of  Flnanclal  Performance  - Employee  Related  Cosls  - Annual  Bonus  lo 
Currenl  Employee  Benefits  - Bonus  (Corredion  of  2012^013  Bonus  Accrual  Movement)  - Refer  to  note 
35,10 


Total  Current  Employee  Benefits 


The  movement  in  current  employee  benefits  are  reconciled  as  follows; 
StaffLeave 


Batance  at  beglnnlng  of  year 
Contribullon  to  current  portion 
Expenditure  incurred 

Balance  atend  ofyear 


414  882  384  050 


- 

- 

. 

384  058 

414  882 

384  058 

2014 

2013 

R 

R 

139  536 

131  064 

131  064 

194  621 

190  866 

160  868 

3152  492 

2 767  810 

2 658  061 

. 

109  716 

845  225 

791  935 

. 

743  601 

. 

48  334 

4 331  874 

3 881  677 

2 767  810 

2 658  091 

460  038 

262  353 

(75  356) 

(152  634) 

3162  492 

2 767  810 

Staff  leave  accrued  to  employees  according  to  coBeciive  agreement.  Provision  is  made  Idr  the  fuB  cost  of 
accrued  leave  at  reporting  date.  Thls  provision  wrtli  be  realised  as  employees  take  leave.  There  Is  no  posslbility 
of  relmbursement. 
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R R 

CURRENTEMPLOYEE  BENEFITS  (continued) 

Bonuses 

Balance  at  beglnnlng  of  year 
Contribution  to  current  portlon 
Expendlture  incurred 

Balanceatend  ofyear 

Bonuses  are  belng  paid  to  all  munlcipal  slaff,  excludlng  section  57  Managers.  The  balance  at  year  end 
represent  lo  portion  of  the  bonus  that  have  already  vested  for  Ihe  current  salaiy  qrcte.  There  fs  no  possibility  of 
reimbursement. 

2014  2013 

R R 

7 PROVISIONS 

Landfill  slte  - Refer  to  note  4 ^ 

Total  Provisions  


791  935 
1 493192 
(1  439  901) 

845  225 


743  601 
1 249  601 
(1  201  267) 

791  936 


8 


PAYABLES  FROM  EXCHANGE  TRANSACTIONS 


2014  2013 

R R 


Trade  Payables 

Balance  as  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Payablesfrom  Exchange  Transactions  (Reveisalof2013Triaj 
Balance  correctlon  to  201 3 audlted  Flnandal  Statements)  - Refer  to  note  35.01 

Transferred  from  Payables  from  Exchange  Transactions  lo  Consumer  Deposits  (Reclasslfcation  of 
consumer  deposlts  as  It  was  Incorreotly  classified  as  PayaWes  from  Exchange  Transacltons)  - Refer  to 
note  36,01 

Transferred  from  Payables  from  Exchange  Transactions  Trade  Payables  to  Sundry  Credilors 
(Reclasslfcation  of  sundry  craditors  as  was  previously  classified  as  Trade  PayW^les)  - Refer  to  note  35.01 


Transferred  from  Cash  and  Cash  Equlvalents  • Prlmary  Bank  to  Payables  from  exchange  iransacUons  • 
Trade  Payables  (Correction  of  stale  cheques  cancelled  2011/2012)  • Referlorwle  35.01 


Transferred  from  Cash  and  Cash  Equivalerrls  - Prlmafy  Bank  lo  Payables  (fom  exchange  TransaWiorw  • 
Trade  Payables  (Correctlon  of  stale  cheques  carKelled  201 1/2012)  •Referlonote  35.01 


Transferred  from  Cash  and  Cash  Equlvalents  - Prlmaiy  Bank  lo  Payables  from  Exchange  TransacUons  • 
Trade  Payabies  (Correctton  of  stale  cheques  canc^led  2012/2013)  •Referlonole  35.01 

Transfeirod  from  Cash  and  Cash  Equlvalents  • Prtmaty  Bank  lo  Payables  from  Exch«*ge  Transactions  • 
Trade  Payablea  (Correctien  of  stale  eft's  cancelied  2011/2012)  • Refertonote  35.01 


Transferred  from  Cash  and  Caah  Equlvalents  • Prtmaiy  Bank  to  Payables  from  Exchange  TransacUons  - 
Trade  Payables  (Correctlon  of  ataleeffs  canceHed  2012/2013)-  Refertonote  35.01 

Transferred  from  Cash  and  Cash  Equivalente  - Prlmary  Bank  to  Payables  from  E^change  Trwisadlons  - 
Trade  Payabies  (EFT  which  did  not  integrale  correctly  from  Ihe  cashbook  lo  Ihe  general  ledgei)  - Refer  to 
note  35,01 


2 431  205  1 491  005 


- 

17  087  900 

' 

2 704  051 

- 

(384  05S) 

- 

(19  026  244) 

• 

47  424 

- 

2 931 

- 

26  008 

• 

162  713 

- 

865  221 

. 

1 460 
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2014 

R 

PAYABLES  FROM  EXCHANGE  TRANSACTiONS  (continued) 

Sundrv  Creditors  10  387  732 

! 

Baiance  as  previously  reporled 

Transferred  from  Payabies  from  Exchange  Transactlons  Trade  Payables  to  Sundry  Ciaditors 
(Reciassifcalion  of  sundry  credllors  as  was  prevlously  classified  as  Trade  Payables)  - Refer  to  note  35.01 


Transferred  from  Cash  and  Cash  Equivaients  - Primary  Bank  to  Payables  from  excliange  transacaflons  - 
Sundry  Creditors  (Correction  of  staie  deposits  canceiled  2011/2012)-  Refertonote  35.01 

Transferred  from  Cash  and  Cash  Equivaients  - Primary  Baik  to  Payables  from  exchange  transacations  - 
Sundry  Creditors  (Correction  of  staie  deposits  carrceBed  201 2/201  ^-R^ertonote  35.01 

Transferred  from  Cash  and  Cash  Equivaienls  - Primary  Bank  lo  Payables  from  Exchange  Transacttons  - 
Sundry  Creditors  (Correctlon  of  stale  deposlts  canceiled  2011/2012)-  Raferto  note  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Payables  fTOm  Exchange  Transacflons  - 
Sundry  Credllors  (Correclion  of  stale  deposits  cancelted  2011/2012) -Referto  note  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Payabtes  from  Exchange  Transacflons  - 
Sundry  Creditors  (CorrecUon  of  stale  deposits  canceUed  2012/2013)-  Refertonote  35.01 


Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Payabies  from  Exchange  Transactions  - 
Sundry  Creditors  (Correction  of  stale  deposits  cancelled  201 2/201 3) -Refertonole  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  PayaWes  from  EKChange  Transaclkms  - 
Sundry  Creditors  (Correctlon  of  stale  efl's  cancelted  2011/2012)-  Referlonote  35.01 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Payables  from  Exchange  Transacllons  • 
Sundry  Creditors  (Correctlon  of  stale  eft's  cancelted  2012/2013)  • Refer  to  nole  35.01 

Transferred  from  Cash  and  Caah  Equivalents  • Primary  BarA  lo  Payabtes  from  ExchangeTransactions  • 
Sundry  Creditors  (Correction  of  stale  dlrect  deposits  cancelled  2012/2013)-  Referlonote  35.01 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmary  Bank  to  Payables  from  Exchange  TransacUons  • 
Sundry  Credltors  (Correcllon  of  stale  direct  deposils  cancelled  201 1/2012)  •Refertonote  35.01 


2013 

R 

12  526  343 

19  025  244 

(51B321) 

(5  888  128) 

(750) 

(2  706  096) 

(2  576  625) 

(40  081) 

156  324 

7 000  000 

(493) 

(67  687) 
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2014  2013 

R R 

PAYABLES  FROM  EXCHANGE  TRANSACTIONS  (conlinued) 


Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Pay^les  from  Exchange  TransacUons  - 
Sundry  Creditors  (Correction  of  stale  dlrect  deposits  cancellod  2012G013)-Refertonote  35.01 

(372  155) 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  PayaWes  from  Exchange  TransacUons  - 
Sundry  Creditors  (Correction  of  allocation  of  cancelled  EFTs)  - Refer  to  note  35.01 

(7  000  000) 

Transferred  from  Payables  from  Exchange  Transactions  - Sundry  Creditors  to  RecelvaWes  from  Non- 
Exchange  Transactlons  - Sundry  Debtors  (Correclion  of  EMP  201  payments  IncotTecfly  allocated)  - Refer 
to  note  35.01 

(153  597) 

Transferred  from  Payablesfrom  Exchange  Transactiotw-  Surrdiy  Credltors  toTaxes- VATReceivabie 
(Correction  of  EMP  201  payments  incorreclly  atlocaled)  - Referto  note  35.01 

(34  866) 

Transferred  from  Payables  from  Exchange  Transactions  - Sundry  Creditors  to  PayaWes  from  Exchange 
Transactions  - Sundry  Credilors  (Correction  of  EMP  201  payntents  Incorractly  allocated)  - Refer  to  note 

35,01 

(17  319) 

Transferred  from  Payabies  from  Exchange  Transactlons  - Sundty  Credltws  to  PayaWes  from  Ex<iiangB 
Transaclions  - Sundry  Creditors  (Correction  EMP  201  paymenls  incorreclly  allocated)  - Refer  to  note 

35.01 

17319 

Transferred  from  Payablesfrom  Exchange  TransactiMis-Sundry  CreditorsloReceivablesfrom  Non- 
Exchange  Transactions  - Sundry  Debtors  (Correctlon  of  Bargaining  councU  payments  Incorrectly 
allocafed)  - Refer  fo  note  35.01 

(6  668) 

Transferred  from  Payables  from  Exchange  Transactions  - Sundry  CredHors  to  Slatement  of  Finandai 
Performance  - Employee  Relafed  Costa  - Salarlea  and  Wages  (CorrecUon  of  BargaJnlng  coundl 
payments  incorrecliy  allocated)  - Refer  to  note  35.01 

(734) 

Transferred  from  Payables  from  Exchange  Transacllons  • Sundty  Credltors  to  Receivables  from  Non- 
Êxchange  Transactlons  - Sundry  Debtors  (Correcllon  of  EMP  201  paymenls  incorreclly  allocaled)  - Refer 
to  note  35.01 

7 898 

Trensferred  from  Payables  from  Exchange  Transactions  • Sundry  Credilors  to  Taxes  - VAT  Receivable 
(Correction  of  EMP  201  payments  incorrectly  allocated)  • Refer  to  note  35.01 

(36  433) 

Transferred  from  Payables  from  Exchange  Transaclions  - Sundry  Creditors  to  Receivables  from  N«v 
Exchange  Transactions  - Sundry  Debtors  (Correction  of  Penslon  Fund  paymenls  Incorrectly  aBocaled)  - 
Referto  note  35.01 

(1  021  463) 

Transferred  from  Payables  from  Exchange  Transeclions  - Sundry  CredHors  to  Stalemenl  of  Rnandal 
Performanoe  - Employee  Relafed  Costa  • Salaries  and  Wages  (Correctlon  of  Pension  Fund  payments 
incorrectly  allocated)  • Refer  to  note  36.01 

292 

Transferred  from  Payablea  from  Exchange  Transacllons  • Sunôty  Credllors  to  Receivables  from  Non- 
Exchange  Transactiona  • Sundry  Debtora  (Correction  of  allocallon  of  IraWic  revenue  incorreclly  recognised 
agalnst  aalary  control)  • Refer  to  note  36.01 

68  950 

Transferred  from  Cash  and  Cash  Equivalenta  - Prlmary  Bank  to  PayaWea  from  Exchange  TransacHwis  • 
Sundry  Creditors  (Direct  deposlts  which  did  not  inlegrate  correctly  from  Ihe  cashtrook  to  Ihe  genefal 
ledger)  - Refer  to  nete  35.01 

7 764 

Transferred  between  Receivables  from  E^change  Transectlons  • Olher  to  Payables  from  E^change 
Transactions-  Sundty  Credltors  (Correcllon  of  aBocalionof  dlfecldeposil  16003035)  - Refertonote 

35,01 

1 091 

Transferred  between  Accumulated  Surplu8/(DeficH)  to  PayaWes  frem  Exchange  TransacUons  • Sundry 
Creditors  (Correction  of  recognition  of  unused  pre-paid  electnci^  es  al  1 JWy  2012)  • Refer  lo  note  35.01 

29  217 

Transferred  between  Statement  of  Financial  Paformance  - Service  Charges  • Electficity  to  PayaWes  from 
Exchang0  Transactlons  - Sundry  Creditors  (Correction  of  recogtUllon  of  unuseò  pre-pakJ  etectricity 
movement  for  201 2/201 3)  - Refer  to  note  35.01 

137  985 

Transferred  between  Statement  of  FinandW  Performance  - General  Expenses  • Membership  Fees  to 
Payables  from  Exchange  Transactions  - Sundry  Credilors  (C(xrectlon  of  capturing  of  SALGA  afNliadon 
fees  as  per  issued  retum)  - Refer  to  note  35.01 

450  000 

Transferred  between  Statement  of  Financial  Performance  - GenerW  EKpenses  - Audit  Fees  to  Payetotes 
from  Exchange  Transactions  - Sundry  Credilors  (Correclion  of  capturing  of  AGSA  invoices  and  finance 
charges  as  per  AG  statement)  - Refer  to  note  35.01 

681  873 

Transferred  between  Statement  of  Flnanclal  Performwice  - Flnance  Charges  - Borrowlngs  to  Payabtes 
from  Exchange  Transactlons  - Sundry  Creditors  (Correclion  o(  caplurlng  AGSA  involces  and  finance 
charges  as  per  AG  statement)  - Refer  to  note  35.01 

26  851 

Transferred  between  Taxe8  - VAT  Receivable  to  PayWiles  fiom  Exchange  Transactions  - Sundry 

Creditors  (Correction  of  capturlng  of  AGSA  invoices  and  flnance  charges  as  per  AG  statemenO  - Refer  to 
note  35.01 

95  462 

Transferred  from  Receivabtes  from  Non-Exchange  Transacttons  - Sundry  Debtors  to  PayaWes  from 
exchange  Transactions  - Sundry  creditors  (Corredion  of  classHIcation  of  vote  9401/9401/9403  as  per 

GRAP  standards)  - Referto  note  35.01 

2 235  143 

Transferred  from  Receivables  from  Non-Exch»ige  Transaciions  - Sundry  Debtom  to  Payables  from 
exchange  Transactions  - Sundry  creditors  (Correclion  of  classificatlon  of  vote  as  per  GRAP  standards)  - 
Refer  to  note  35.01 

3 024  226 
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PAYABLES  FROM  EXCHANGE  TRANSACTiONS  (cQn«nued) 

Payments  recelved  in  advance 
Balance  as  previously  reported 

Transferred  between  Receivables  from  Eychange  Transactions  - Debtors  vnth  credil  balances  to 
Payables  from  exchange  transaclions  - Payments  recelved  in  advance  (Disdosure  correction  of  debtors 
wlth  credit  balances  as  in  201 2/201 3)  - Refer  lo  note  35.01 

Transferred  between  Receivables  from  Non-Eyirfiange  Transactions  - Debtors  wltti  credH  bdances  to 
Payables  from  exchange  transactions  - Payments  received  in  advance  (Disclosure  correction  of  deblors 
with  credlt  balances  as  in  2012/2013) -Referto  note  35.01 


Total  Trade  Payables 


2014  2013 

R R 

2 484  862  1 836  863 


- 

28109 

- 

1 330155 

. 

478  599 

15303890  1S8S4211 


Payabtes  are  being  recognlsed  net  of  any  dlscounts. 

Payables  are  not  being  paid  within  30  days  as  prescrtbed  by  Ihe  MFMA.  Dlscounting  of  trade  and  other 
payables  on  Initial  recognition  is  not  deemed  necessary. 


The  carrying  value  of  trade  and  other  payablea  approximales  Hs  fair  value. 

All  payables  are  unsecured. 

Sundry  deposits  include  hail,  builders  and  houslng  Deposits. 

The  arrear  portlon  of  long  lerm  liabiHties  originated  as  a resuH  of  Ihe  munlclpaRty  not  selUing  In  full  ttie  current 
portion  of  the  annulty  loan  as  disciosed  in  note  2. 
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2014  2013 

R R 

9 UNSPENT  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 

UnspentGrants  8 176  079  (1  521  643) 


National  Govemment  Grants 

4 396  779 

80144 

Balance  as  prevlously  reporled 

- 

- 

Transferred  from  Accumulated  Surplus  to  Unspertt  CortdWonal  Govemment  Graite  and  Receifrts  (FMG) 
(Reversal  of  201 3 Trial  Balance  correction  to  2013  audlted  Fhandat  Slatements)  - Refer  to  note  35.1 

1 500  000 

Transferred  from  Accumulaled  Surplus  to  Unspenf  Condflional  Govemment  Grants  and  Rece^  (MSIG) 
(Reversal  of  2013  Trial  Balance  correcfion  to  2013  audited  Finandal  Statements)  - Refer  to  note  35.1 

800  000 

Transferred  from  Government  Granls  and  Subsklies  to  Unsp»it  CondiUonal  Govemment  Grants  and 

Receipls  (Correclion  of  MIG  grant  income  recogrwsed  as  perexpenditurefor2012C013)-Refertonofe 

35,1 

4 799  567 

Transferred  from  Government  Grants  and  Subsidles  to  Unspenl  CondlUonal  Govemment  Grants  and 

Receipts  (Correction  of  MSIG  grant  Income  recogrUsed  as  perexpenditure  for2012/2013)  - Refer  lo  note 

35,1 

(746  504) 

Transfened  from  Govemment  Grants  and  SubsWies  lo  Unspent  CondRIonal  Govemment  Grants  and 
Receipts  (Correctlon  of  granf  income  incorrectlyrecognised  asperexpendilurefor2012G013)-Ref«' to 
note  35.1 

(4  066  381) 

Transferred  from  Government  Grants  and  Subsidies  to  Unspenl  Conditional  Gov«nment  Grante  and 
Receipls  (Correctlon  of  FMGgrant  income  recognised  as  perexpendlturefor2012/2013)-Refertonote 

35.1 

(1  419  856) 

Provinclal  Governmenf  Grants 

3 779  300 

(1  801  787) 

Balance  as  prevlously  reported 

- 

2 524  226 

Transferred  from  Accumulated  Surplus  to  Unspenl  Condidonal  Govemment  Granls  and  Receipls  (EPWP) 
(Reversal  of  201 3 Trlai  Balance  correction  to  2013  audited  Financlal  Slatements)  • Refer  to  nole  35.1 

(1  008  942) 

Transferred  from  Accumulated  Surplus  to  Unspenl  CondHional  Govemmenl  Granls  and  Receipts 
(Oepartmentof  Houslng)  (Reversal  of  2013Trial  BalarKe  correcUonlo2013audited  Financlal 

Statements)  • Refer  to  note  35.1 

4161  319 

Transferred  from  Accumulated  Surplus  to  Unspent  Condlltonal  Govemment  Granls  and  Receipls 
(Department  of  Minerals  and  Energy)  (Reversal  of  2013  Tfial  Balance  correction  lo  2013  audlted 

Financlal  Statements)  - Refer  lo  note  35.1 

3 360  000 

Transferred  from  Govemment  Grants  and  Subsldies  lo  Unspent  Condltlonal  Govemmenl  Grants  and 
Recelpts  (CorrecUen  of  INEP  grant  income  recognised  as  per  expendilure  for  2012/2013)  - Refer  lo  note 

36,1 

(698  431) 

Transferred  from  Recelvables  trom  Non-Exchange  Transaclions  • Sundty  Deblors  lo  Unspent  Condlllonai 
Qovemment  Grants  and  Recelpts  (Correction  of  iNEP  grant  income  received  as  per  bank  statements  f« 
2012/201 3)-Refertonote  35,1 

(720  000) 

Transferred  from  Recelvables  from  Non-Exchange  Transactions  - Sundry  Debtors  to  Unspenl  Condillwtal 
GovernmenlGranta  and  Receipts  (Revers^  ofjoumal  SEBJ010  2012/2013)  - Refertonote  35.1 

(2  624  226) 

Tranaferred  from  Government  Qrants  and  SubsWies  to  Unspent  Condllional  Govemmenl  Grants  and 
Receipts  (Correctlon  of  EPWP  grant  Income  tncofrectly  recognlsed  as  per  expendilure  for  2012/2013)  • 
Refertonote  35,1 

105  796 

Transferred  from  Govemment  Qrants  and  Subsidies  to  Unspent  Condilional  Govemment  Grants  and 
Receipts  (Correction  of  EPWP  grant  Income  Incorrectly  recognised  as  per  expendilure  for  2012/2013)  - 
Referto  nole  35,1 

342  416 

Transferred  from  Government  Grants  and  Substdies  to  Unspent  Condilional  Government  Grants  and 
Recelpts  (Correction  of  grant  income  Incorrectly  recognised  as  per  expenditure  for  2012/2013)  - Refer  lo 
note  36,1 

(53  705) 

Transferred  from  Accumulated  Surplus  to  Unspenl  Cortoilional  Govemment  Grants  and  Receipls 
(Provlncial  Local  Government)  (Reversalof2013Trlai  Balancocorreclionlo2013audlted  Rnand^ 
Statements)  - Refer  to  note  35.1 

53  705 

Transferred  from  Government  Grants  and  SubskJies  to  Unspenl  CondiUonal  Govommenl  Gtants  and 
Receipts  (Correction  of  grant  Income  incorrediy  recognised  as  per  expendllure  for  2012/2013)  - Ref«  lo 
note  35.1 

(5  124  348) 

Transferred  from  Government  Grants  and  Subsidies  to  Unspent  Condltlonal  Govemment  Grants  and 
Receipts  (Corredion  of  grant  Income  incorredly  recognlsed  as  per  expendHure  for  2012/2013)  - Refer  to 
note  36.1 

(1  719  512) 

Transferred  from  Government  Granls  and  Subsidies  lo  Unspent  CondiOonal  Govemment  Granls  and 
Recelpts  (Correction  of  grant  income  incorredly  recognised  as  perexpondiliffefor2012/2013)-  Referto 
note  35.1 

- 

(85) 
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UNSPENT  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS  (condnued) 


2014  2013 

R R 


Olher  Grant  Providers 
Balance  as  previously  reported 

Transferred  from  Accumulated  Surplus  to  Unspent  CondHlon^  Govemment  Grants  and  Receipts  (Eskom) 
(Reversal  of  2013  Trial  Balance  correction  to  2013  audited  Financfal  Statefnents)  - Refertonote  35.1 

Transferred  from  Receivables  from  Non-Exchange  TransacUons  - Sundry  Debtors  to  Unspent  CondiConal 
Government  Grants  and  Receipts  (Reversal  of  Eskom  Grant  income  incorreclly  recognlsed  for 
2012/2013)  - Refertonote  35.1 


Less:  Unpaid  Grants  6 202  779  15  668  790 

National  Govemment  Grants 
Balance  as  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Unspent  CondHlon^  Govemment  Grwls  and  Receipts  (MIG) 

(Reversal  of  201 3 Trial  Balance  correction  to  2013  audHed  Finartcial  Statemenls)  - Refer  to  note  35.1 


Provincial  Government  Grants 
Dlstrict  Municipality 

Batance  as  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Unspent  CondHlon^  Govemment  Granls  and  Receipts  (FBDM) 
(Reversal  of  201 3 Trial  Balance  correction  lo  2013  audHed  Financlal  Statements)  - Refer  to  note  36.1 

Transferred  from  Receivables  from  Non-Exchange  Transactions  - Sundry  Oeblors  to  Unspent  Condlttonal 
Government  Granta  and  Receipta  (FBDM)  (Correction  of  allocallon  of  income  recelved)  - Reler  to  note 
35,1 

Transferred  from  Govornment  Grants  and  Subsidies  lo  Unspent  Cortdillon^  Govemmenl  Granls  and 
Receipts  (Correction  of  grant  income  FBDM  inconaclly  recognlsed  as  per  expendllure for  2012/2013)  - 
Refer  to  noteSS.I 


Other  Grant  Provlders 
Total  Condltlonal  Grants  and  Receipts 


472  679 

15  396  356 

16183  037 

5 457  466 

272  434 

272  434 

263  946 

- 

(310  965) 

326  453 

- 

- 

1 973  300  (17  190  433) 


See  appendl/  "D"  for  reconclllation  of  grants  from  other  spheres  of  govemment.  The  munidpallty  comfrfied 
wllh  the  condltlons  attached  to  all  grants  recetved  to  the  6xlent  of  revenue  recognised.  No  granls  were 
wlthheld, 

Unspent  grants  can  malnly  be  attributed  to  projects  thal  are  work  in  progress  on  ihe  relevant  finandal  year- 
ends, 
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TAXES 

VAT  RECEIVABLE 

VAT  Recelvable 

Balance as previously reported 

Transferred  from  Accumulaled  Surplus  fo  Taxes  (Reversal  of  2013Tria!  Balance  conecfton  lo  2013 
audiled  Flnancial  Stalements)  - Refer  to  note  35.02 

Transferred  from  Casti  and  Cash  Equivalents  - Primary  Bank  to  Taxes  - Vat  Receivable  {Correctlon  of 
allocation  of  cancelled  EFT  15001307  and  EFT 15001608)  - Referlo  note  35.02 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Taxe3  - Vat  Receivable  (Reverae  part 
Joumal  SEBJ019  as  part  ofcanoelled  eftbankcorrecfiwiefl  15000491) -Refertonote  36.02 

Transferred  from  Property,  Plant  and  Equipment  to  Taxes  - Vat  Receivable  (Correctioo  of  alocaUon  of 
cancelled  EFT 15Q01367  and  EFT 15Q01608)  - Referto  nole  35.02 

Transferred  from  Payables  from  Exchange  Transactions  - Sundry  CredHors  to  TaKOS  - VAT  Receivable 
(Correcllon  of  EMP  201  payments  incorrecfly  alkxated)  - Refer  to  note  35.02 

Transferred  from  Payables  from  Exchange  TransacUons  - Sundry  Creditors  to  Taxes  - VAT  ReceivaWe 
(Correctton  of  EMP  201  payments  incorrecfly  altocated)  - Refer  to  note  35.02 

Transferred  from  Receivabies  from  Non-Exchange  Transacttons  - Sundty  Deblors  to  Taxes  - VAT 
recelvable  (Correcfion  of  allocation  of  rentat  Income  rec«ved  for  2012/2013-  Dep  16003187)  - Refer  to 
note  35.02 

Transferred  from  Receivables  from  exohange  transaclions  - Eiectrlcity  to  Taxes  - VAT  recelvable 
(Correctlon  of  recognition  of  unmetered  usage  opening  balance  as  at  1 Jily  2012)  - Refer  to  note  36.02 

Transferred  from  Receivables  from  exohange  trarrsactions  - Water  to  Taxes  - VAT  receivable  (CorrecBon 
of  recognition  of  unmetered  usage  opening  balance  as  at  1 July  2012)  - Refer  to  note  35.02 

Transferred  from  Receivables  from  exchange  transacttons  • Etoclrfcily  to  Taxe8  - VAT  receivabte 
(Correctlon  of  recognltion  of  unmetered  usage  movemenl  for  the  period  2012/2013)  • Refer  to  nole  35.02 

Transferred  from  Recelvables  from  excharge  transaclions  - Waler  to  Taxe8  - VAT  receivable  (CorrecllCHi 
of  recognlllon  of  unmetered  usage  movemenl  forlhe  period  2012/2013)  - Referto  note  35.02 

Transferred  from  Recelvables  from  exchange  tfansacUons  • Provision  for  bad  debts  to  Taxes 
(Recognltlon  ef  provisionfor  bad  debts  assl  1 July  2012)  •Refertonole  35.02 

Transferred  from  Receivables  from  exchange  transaclions  - Proviston  for  bad  debts  to  Taxe8 
(Recognlllon  of  provision  for  bad  debts  2012/2013  movemenl)  - Referto  nole  36.02 

Transferred  between  Taxe8  - VAT  Recsivable  to  PayaWes  friMii  Exchange  Transactions  - Sundty 
Crediwrs  (CorrecUon  of  capturing  of  AGSA  invoices  and  finance  charges  as  per  AG  stalement)  • Refer  to 
note  35.02 

Transferred  between  Taxes  • VAT  Receivabie  to  Accumulated  Sutplu8/(Dendl)  (CotrecUon  of  capluting  of 
VAT  201  penalty  and  Interest  charges  for  201 1/12)  - Refer  to  note  35.02 

Transferred  between  Taxes  - VAT  Recelvable  to  Slatement  o(  Financial  Performance  • Finance  Charges  • 
BoiTowings  (Correctlon  of  caplurlng  of  VAT  201  penallies  and  interesl  charges  for  2012/13)  - Refer  to 
note  35,02 


Total  VAT  receivable 

NETVAT  RECEIVABLE/(PAYABLE) 


2014 

R 


24146  448 


2013 

R 


18  575  357 


10  514  953 

- 

(205) 

- 

499  843 

- 

7 604 

- 

(499  843) 

- 

(34  866) 

- 

(35  433) 

- 

(5  741) 

- 

(246  350) 

- 

(54  645) 

• 

10  365 

- 

22  686 

■ 

6 332  193 

■ 

2 096  000 

- 

95  462 

• 

(78143) 

- 

(48  446) 

24146  446 

18  675  357 

24146  446 

18  675  357 

VAT  is  receivable/payable  on  the  cash  basls. 
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11  PROPERTY.PLANTANDEQUIPMENT 

Assets  pledged  as  securlty: 

No  assets  are  pledged  as  securlty. 

Third  party  payments  recelved  for  losses  Incurred; 

No  thlrd  party  payments  were  recelved  forlhe  2013/14  financial  yea'. 

Impalrment  of  property  plant  and  equlpment  for  the  year 

Impalrment  charges  on  Property,  plantand  equlpmenl  recognised  bistatemenlofllnandal  performance 
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INVESTMENT  PROPERTY 
Nat  Carrylng  amount  at  1 July 
Cost 

Balance  as  previously  reported 

Transferred  from  Property,  Plant  and  Equlpment  to  Inveslment  Property  (CotrecBon  of  dassfication  of 
InvestmentProperty-  Openlng  balance  as  at  1 July  2012)-Refertonole35.04 

Accumulated  Depredatlon 

Balance  as  prevlously  reported 

Transferred  from  Property,  Planl  and  Equlpmenl  to  Investmenl  Property  (Correctlon  of  classficalion  of 
Investment  Property  - Opening  balance  asat  1 July  2012)-  Refertonote  35.04 

Transferred  from  Property,  Planl  and  Equipmenl  to  Inveslmenl  Property  (CorrecUon  of  dassficallon  of 
Investment  Proparty  - Openlng  balance  as  at  1 July  2012)  • Refer  lo  note  35.04 

Accumulated  Impalrment 
Depreciation  for  the  year 

Balance  as  previously  reported 

Transferred  from  Property,  Plant  and  Equipmenl  to  Investment  Property  (Depreciation  charge  for  ihe 
201 2/2013  financlal  year)  - Refer  to  note  35.04 

Transferred  from  Statement  of  Financlal  Performance  - Depredalion  end  AmortisaUon  - Inveslment 
Property  to  Investmant  Property  (Correctlon  of  depredaUon  chargefor  2012/2013)-  Referlonote  35.04 


Net  Carrylng  amount  at  30  June 
Cost 

Accumulated  Depreclatlon 


2014 

2013 

R 

R 

694  646 

624  472 

831  100 

831  100 

831  100 

(236  462) 

(206  628) 

(187140) 

. 

(19  488) 

• 

- 

(29  824) 

(29  824) 

- 

(24  952) 

. 

(4  872) 

664  824 

694  648 

831  100 
(266  276) 

831  100 
(236  452) 

There  are  no  rastricllons  on  the  realisability  of  Investmenl  Property  or  the  remHlance  of  revenue  ard  proceeds 
ofdlsposal. 

There  are  no  contractual  obllgations  to  purchase,  consttucl  or  develop  inveslment  prc^erty  or  for  repaifs. 
maintenance  or  enhancements. 
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INTANGIBLE  ASSETS 
Computer  Software 
Net  Carrylng  amount  at  1 July 
Cost 

Balance  as  previously  reported  _ 

Transferred  from  Accumulated  Surplus  lo  Intanglble  Assels  (Reversalof  2013Trial  Balance  correcflon  to 
2013audlled  Flnanclal  Sfalements)  - Referto  note  35.05 

Transferred  from  Accumulaleò  Surplus/(Deflcil)  to  Infangible  Assets  (ReslaUng  openlng  balance  additlons 
as  at  1 July  2012  as  prevlously  wrlflen  all  assets  toaccumulatedsurplu5)-Refertonote  35.05 


Accumutated  Amorttaation 


Additions 

Amortlsatlon 


Balance  as  previously  reported 

Transferred  from  Statement  of  Financlal  PerformaKe  - Depreciation  and  Amortlsaflon  - Intanglbles  to  to 
Intanglble  Assets  (Correction  of  depreclatlon  charge  for  2012/2013)  - Refer  to  nofe  36.05 


Net  Carrylng  amount  at  30  June 
Cost 

Accumulated  Amorfisation 

The  following  material  intanglble  assets  are  included  In  tfie  carrylng  value  above 


D^igrlptjon 


Remalnlna  Amortlsallon 
Pwtod 


Mlcrosoft  Offlce  Home  and  Buslness  201 0 
Microsoft  Offlce  365  buslness 
Mlcrosoft  offloe  propak 
Auto  CAD  Clvlt  Software 


24-36 

24-36 

24-36 

24-36 


2014 

2013 

R 

R 

252  169 

314  627 

327  564 

327  564 

- 

81  223 

- 

(15  194) 

. 

261  534 

(75  395) 

(12  937) 

36  831 

- 

(97  520) 

(62  458) 

- 

(18  172) 

- 

(44  286) 

191  479 

252169 

364  394 

327  564 

(172  915) 

(75  395) 

Carrying  Value 

2014 

2013 

R 

R 

155 784 

231  696 

13  798 

- 

11  610 

- 

10  267 

20  574 

No  Intanglble  asset  were  aesessed  havlng  an  Indeflnite  useful  llfe. 
There  are  no  internally  generated  intangible  assets  al  repofflng  date. 


There  are  no  Inlanglble  aasets  whose  tille  is  restricled. 

There  ara  no  Inlangible  assets  pledged  as  securily  for  llabfltfies 

There  are  no  contractual  commitments  for  the  acquislUon  of  intanglble  assets. 


67 


DIKGATLONG  MUNICIPALITY 


14 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CAPITALISED  RESTORATION  COST 

Net  Carrylng  amount  at  1 July 
Cost 

Balance  previously  reported 

Transferred  from  Capitalised  Restoration  Cost  to  Non-Current  Provlsion  (First  time  recognition  of 
Capitallsed  Restorafion  Cost  - At  Cost)  - Refer  lo  nole  35.18 


Acquisitlons 

Accumulated  Depreciation 
Balance  prevlously  reported 

Transferred  from  Accumulated  Surplus/(Deficit)  to  Capilallsed  Restoration  Cost  - Accumulaled 
Depreciation  (Flrst  time  recognitlon  of  Capltalised  Restoratkm  Cost  - Accumulated  Depredation  unM  1 
July  2012)  - Referto  note  35,18 


Accumulated  Impairments 

Balance  previously  reported 

Transferred  from  Accumulated  Surplus/(Deficit)  to  C^llalised  Reslorallon  Cost  - Accumiated 
Impairmenf  (First  time  recoBnllion  of  Capitalised  Restwaliai  Cost  - Accumulaled  1 ■'‘'•y 

201 2)  - Refer  lo  nole  35.1 8 


Acqulsltlons 

Balance  previously  reporled 

Transferred  from  Capitallsed  Restoration  Cost  to  Non-Current  Provldon  (2013  Addltlons  recognilion  of 
Gapilalised  Restoration  Cost  for  201 3)  - Refer  lo  nole  35.18 


Depreclatlon 

Balance  prevlousty  reported 

Transferred  from  Stalement  of  Flnancial  Performance  • Depreclatlon  and  Amorlisallon  lo  Capiialised 
Restoratlon  Coat  • Acoumulated  Depredation  (Recognlsing  depredallon  charge  for  2012/2013)  • Refer  to 
note  35.18 


(Impalnnent)  / Reversal  of  Impairment 
Galance  prevlously  reported 

Transferred  from  Slatement  of  Financial  Performance  - Depredation  and  AmortisaHon  to  CafMtalised 
Restoration  Cost  - Accumulated  Impairment  (Recognising  impalrment  charge  for  2012/2013)  - Referto 
note  35,18 


Net  Cariylng  amount  at  30  June 
Cost 

Accumulated  Depreclatlon 
Accumulated  Impairments 


2014  2013 

R R 


1 382  995  1 480  878 


2 201  403 

2 135  408 

2135  408 

(677  694) 

(523  499) 

(523  499) 

(140  714) 

(131  031) 

(131  031) 

60  916  65  995 


65  995 


(162  065) 

(154  195) 

(154  195) 

3 780 

(9  683) 

(9  683) 

1 285  626 

1 382  996 

2 201  403 

2 201  403 

(839  758) 

(877  694) 

(136  934) 

(140  714) 

Refuae  tip-sites  financed  by  way  of  a provision  prewously  nol  recognised 


1 382  996 
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2014 

2013 

HERITAGEASSETS 

R 

R 

Total  value 

- 

Total  Herifage  Assets 

The  Municipality  has  identified  all  Herilage  asseta,  The  risl  is  avaHable  fòr  inspectlon  atthe  Municlpal  offices, 

The  Municlpallty  is  making  use  of  the  transitional  period  forGRAP  103whlchfestiBappncable. 

2014 

2013 

LONG-TERM  RECEiVABLES 

R 

R 

Consumer  Debtors 

14  299 

9 500 

14  299 

9 500 

Less:  Current  portion  Transfered  to  current  recelvabies 

* 

Consumer  Debtors 

- 

14  299 

9 500 

Less:  Provlslon  for  Impalrmenl 

- 

Total  Long  Term  Receivables 

CONSUMERDEBTORS 

Consumer  debtors  consist  out  of  debtor  arrangemenls: 

14  299 

9 500 

2014 

2013 

INVENTORY 

R 

R 

Stores,  materiais  and  fuels 

45  322 

- 

Houaing  • RDP 

3 417  242 

' 

Total  Inventory 

3 462  564 

Consumable  stores  materlals  wrltten  down  due  to  losses  as  klentifled  during  Ihe  armual  slores  counts. 

• 

■ 

Consumable  slores  materials  surplusses  identlfied  durfng  the  annual  slores  counls. 

■ 

Inventoiy  recognlaed  as  an  expense  during  ine  year 
No  Inventory  assets  were  pledged  as  securlty  for  Habitittes. 
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RECEIVABLES  FROM  EKCHANGE  TRANSACTIONS 


2014  2013 

R R 


Eleclrlcity 

Balance  as  previously  reported  _ 

Transfeired  between  Receivables  from  Exchange  TransacUons  - Electrid^  to  Water  (RedassiticaUon  of 
vote  9100/91 50/9101  in  201 3 as  was  previousfy  Incorrectly  dassifled)  - Refer  to  note  35.07 


Transferred  between  Receivabtes  from  Exchange  Transactions  - Electaid^  to  Olher  (Reclassiflcation  of 
vole  9100/9116/9101  in  2013  aswaspreviouslyincorrectlydasslfled)-Refertonole  35.07 

Transferred  between  Receivables  from  Exchange  Transactlons  - Electrtdly  to  Other  (Redassifii^aon  of 
vote  9100/9119/9101  in  201 3 as  was  previously  incorrectly  dassitied)  - Refer  to  note  35.07 

Transferred  between  Recelvables  from  Exchange  Transaclions  - Eledrldly  to  Refuse  (Redasdfication  of 
vote  9100/9103/9101  In  2013  as  was  previousty  incorrecUy  dasalfied)  - Referto  nole  35.07 

Transferred  between  Recelvables  from  Exchange  TransacUons  - Electrldly  to  Sewerage  (Redassificatlon 
of  vote  9100/91 04/91 01  in  201 3 as  was  previously  fficorrectly  classified)  - Refer  lo  nole  35.07 

Transferred  between  Receivables  from  Exchange  TransacUons  - Eledridty  to  Sewerage  (Redassificatlon 
of  vote  9100/91 08/91 01  in  201 3 as  was  previously  tocorreclly  dassified)  - Refer  to  nole  35.07 

Transferred  between  Receivablea  from  Exchange  Transaclions  - Etedridty  to  Olher  (Reclassiflcation  of 
vote  91 00/9116/91 01  in  2013  as  was  previously  Incorrectly  dasslfied)  - Refer  to  nole  35.07 


Tranaferred  between  Receivables  from  Exchange  Transaclions  - Etedridly  to  Other  (Reclassiflcation  of 
vote  91 00/91 1 7/91 01  !n  2013  as  was  prevfously  incorreclly  dasslfled)  - Refer  to  nole  35.07 

Transferred  between  Recelvables  from  Exchange  Transadions  • Eteclrfolly  to  Oiher  (Reclasslllcatfon  of 
vote  91 00/91 1 4/91 01  in  201 3 as  was  prevlously  tocorredly  dasslfied)  • Refer  to  note  35.07 

Transferred  between  Receivables  from  E^change  Transadions  - Electricfly  to  Olher  (Redassificallon  of 
vote  9100/91 07/9101  In  201 3 as  was  previousty  incorredly  ctassilied)  • Refer  to  note  35.07 

Transferred  between  Recelvabies  from  Exchange  Transadions  - Eledriclty  to  Olher  (RedasdficaUen  of 
vote  9100/9106/9101  In  2013  as  was  prevlousty  incorreclly  classified)  • Refer  to  note  35.07 

Tranaferred  between  Recelvables  from  Exchange  Transadlons  • Electriclty  to  Olher  (Redasdflcalion  of 
vote  9100/9112/9101  In  2013  as  was  prevfously  incorreclly  classlfled)  • Referto  note  35.07 

Transferred  from  Receivabies  from  Exchange  Transadions  - Electricfly  to  Long-Term  Receivables 
(Reclassiflcation  of  vote  91 00/91 1 9/9101  as  was  previously  incorreclly  dasslfleò)  • Refer  to  note  35.07 


Transferred  from  Receivables  from  exchange  trartsacllons  • EtedrfcUy  to  Recelvables  from  Exdtange 
transactions  - Less;  Allowance  for  Doubtful  Debts  (Reclassiffoation  of  Provision  for  bad  debls  Incorreclly 
classified  In  201 3)  - Refer  to  note  35.07 

Transferred  from  Receivables  from  exchange  trensaclions  • Etedrtdty  to  Receivables  from  Non- 
Exchange  transaclions  - Less;  Allowance  for  Doubtful  Debts  (RedassHicallon  of  Provision  for  bad  debts 
incorrectly  claaslfied  in  2013)  - Refer  to  note  36.07 

Transferred  from  Receivabies  from  exchange  transaclfons  - Eteclrfclly  to  Recelvables  Irom  Non* 
Exchange  transactions  - Sundry  Debtors  (ReciassHicalion  of  Êxchange  and  Non-E^change  incon'ectly 
classlfled  in  2013)  - Referto  note  35.07 

Transferred  from  Recelvables  from  exchange  transadions  - Elecliidly  to  Receivabtes  from  Exclwige 
transactions  - Water  (Correction  of  Pre-paid  eieclricity  Integratfon  inslead  of  Pre-Paid  Water  tor  vole 
9100/9113/9101)-  Referto  note  35.07 

Transferred  from  Receivables  from  exchange  transadlons  - Eledrldty  to  Accumulated  Surplus/(Defidl) 
(Correction  of  recognltlon  ofunmetered  usage  openhig  balance  as  all  July2012)-Refertonote35.07 

Transferred  from  Receivables  from  exchange  transacUons  - Eledriclty  to  Taxes  - VAT  recelvable 
(Correction  of  recognition  ofunmelered  usage  openhg  balance  asat1  Juiy2012)-Refertonote35.07 


Transferred  from  Receivables  from  exchange  transadions  - □ectridty  to  Slatemenl  of  FinoKid 
Performance  - Service  Charges  - Electrtclty  (Corredlon  of  recogniUon  of  unmelered  usage  movement  for 
Ihe  period  2012/2013)-  Referto  note  35.07 

Transferred  from  Receivables  from  exchange  transacUons  - Eledridty  to  Taxes  - VAT  receivable 
(Correction  of  recognitlon  of  unmetered  usage  movementforlhe  period  2012/2013)-  Refertonote  35.07 


21  127590  20761  165 


- 

125  172  094 

- 

(42  900  080) 

- 

(124  466) 

- 

(61  365) 

- 

(20  455  030) 

- 

(7  039  996) 

- 

(358  678) 

' 

(8  812  3B3) 

• 

(12  118  077) 

• 

894  508 

' 

(14  890  243) 

• 

1 001 

- 

(732  293) 

• 

(9  500) 

• 

(6  924  790) 

- 

(2  092) 

' 

7 201  552 

- 

(513) 

- 

1 759  642 

- 

246  350 

- 

(74  181) 

- 

j (10  385) 
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RECeiVABLES  FROM  EXCHANGE  TRANSACTIONS  (contlnued) 

Waler 

Balance  as  previously  reported 

Transferred  between  Receivables  from  Exchange  TransacUons  - Electriclty  to  Water  (RecfassificaUwi  of 
vote  9100/91 1 5/91 01  in  2013  as  was  previously  IncorrecUy  dassifled)  - Refer  to  note  35.07 

Transferred  from  Receivables  from  exchange  transacUcms  - Electilcl^  to  Recelvables  from  Exdrange 
transactions  - Water  (Correction  of  Pre-paid  eiectridly  Integration  Inslead  of  Pre-Patd  Water  for  vote 
9100/9113/9101)  - Refertonote  35.07 

Transferred  from  Receivables  from  exchange  transadiorrs- WatwtoAccumulated  Surplus/(Deridt) 
(Correction  of  recognition  of  unmelered  usage  open'mg  balarceasatl  July2012)-Refertonote35.07 

Transferred  from  Receivables  from  exchangetransactions-WatertoTaxes-VAT  receivable  (Comecticm 
of  recognltlon  of  unmetered  usage  opening  balance  asat  1 July2012)-Refertonofe35.07 

Transferred  from  Receivables  from  exctiange  transaclions  - Waler  to  Sialement  of  Finandal  Performfflice 
- Service  Charges  - Water  (Correclion  of  recognition  of  unmetered  usage  movementfor  Ihe  petiod 
2012/2013)  - Referto  note  35.07 

Transferred  from  Recelvables  from  e^change  transactions  - Waler  to  Taxes  - VAT  receivable  (CorrecOon 
of  reccgnition  of  unmetered  usage  movement  for  Ihe  perlod  2012/2013)  - Refer  to  nole  35.07 


Refuse 

Balance  as  previously  reported 

Transferred  between  Receivables  from  Exchange  Transadions  • Eledridty  lo  Refuse  (RedasdflcaBon  of 
vote  91 00/9103/91 01  in  2013  as  was  prevlously  incorrecUy  dasslfied)  - Refer  to  nole  35.07 


Sewerage 

Balance  as  prevlously  reported 

Transferred  between  Receivables  from  Exchange  Transadions  - Qeclridty  to  Sewerage  (Reclasslficallon 
of  vote  91 00/91 04/91 01  in  201 3 as  was  prevtously  Incorrectly  dassilled)  • Refer  to  note  35.07 

Transferred  between  Receivables  from  Exchange  Transadlons  - Eleclricily  to  Sewerage  (Redasslfication 
of  vote  9100/91 08/91 01  in  2013  as  was  previously  IncorrecHy  dasslfied)  - Refer  to  nole  35.07 


Other 

Balance  as  prevlously  reported 

Transferred  between  Receivables  from  Eychange  Transadlons  • Electridly  to  Olher  (Redasslflcation  of 
vote  9100/9116/91 01  in  201 3 as  was  prevtousiy  Incoirectly  classlfled)  - Refer  to  nole  35.07 

Transferred  between  Receivables  from  Exch8nge  Transadlons  • Eledridly  lo  Olher  (Reclasslfication  of 
vote  91 00/91 1 9/91 01  In  2013  as  was  previously  incorrectly  dasslfied)  • Refer  to  note  35.07 

Transferred  between  Recelvables  from  E^change  Transadions  • Eledrlclly  to  Olher  (Reclassificafiwi  of 
vete  91 00/91 1 6/91 01  in  201 3 as  was  prevlously  Incorredly  dassified)  • Refer  to  note  35.07 

Transferred  between  Receivables  from  Exchange  Transaclions  • Sedricity  to  Olher  (ReclassHlcaUon  of 
vote  9100/91 17/9101  in  201 3 as  was  previously  Incorredly  classlfled)  - Refer  to  note  35.07 

Transferred  between  Receivables  from  Exchange  Transadlons  - Electridty  lo  Olher  (RedasslflcaUon  of 
vote  9100/91 07/9101  In  201 3 as  was  previously  incorredly  classlfled)  • Refer  to  note  35.07 

Transferred  between  Receivables  from  Exchange  Transadions  - Electricity  to  Ottter  (RedassificaHon  of 
vote  9100/9106/9101  In2013as  was  prevlously  incorrectly  dassified)  - Refer  to  nole  35.07 

Transferred  between  Receivables  from  Exchange  Transacttons  • Eledridty  lo  Other  (RedasstflcaUon  of 
vole  9100/9112/9101  in  2013  as  was  previously  incorredly  classifled)  • Refer  to  note  35.07 

Transferred  between  Receivables  from  Exchange  Transactions  - Ottier  to  PayaWes  lirom  Exchange 
Transactions  • Sundry  Creditors  (Correctlon  of  allocatlon  of  direcl  d^>osit  16003035)  - Refer  to  note 
35.07 

Transferred  between  Receivables  from  EychangeTransactions-OttiertoAccumulated  Surplus/(Dericit) 
(Correction  of  opening  balance  ofvote  9100/9118/9101  asall  July  2012)- Refertonote  35.07 


2014  2013 

R R 

56  763  234  43161  648 


- 

- 

- 

42  900  080 

- 

513 

- 

390  321 

- 

54  645 

- 

(161  327) 

. 

(22  586) 

28  066  493 

20  455  030 

20  455  030 

10  243  932 

7 398  674 

7 039  996 

. 

35B  678 

31  502  450 

36108  472 

. 

124  468 

• 

61  365 

- 

8 812  383 

- 

12  118  077 

- 

14B90  243 

- 

(1  091) 

- 

732  293 

- 

1 091 

(732  293) 
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RECEIVABLES  FROM  EKCHANGE  TRANSACTIONS  (continued) 


2014  2013 

R R 


Transferred  between  Receivables  from  Exchange  TransacUons  - Other  to  Accianulated  Sufp!ua/{Deficil) 
(Correction  of  opening  balance  vole  91 00/91 15/9101  as  at  1 July  2012)  - Refer  to  nole  35.07 

Transferred  between  Receivables  from  Exchange  Transactions  - Electrid^  to  Other  ^edassiflcaUon  of 
vole  91 00/9114/91 01  in  2013  as  was  prevlously  irwxxfectly  dassified)  - Refer  to  note  35.07 


Debtors  with  credlt  balances 

Balance  as  previously  reported 

Transferred  between  Receivables  from  Exchange  Transaclions  - Debtors  with  credil  balances  to 
Payables  from  exchange  transactions  - Payments  received  in  advance  (CMsdosure  correction  of  debtors 
v\flth  credlt  balances  as  in  201 2/2013)  - Refer  to  note  35.07 

Total  Recelvables  from  Exchange  Transactions 
Less:  Allowance  for  Doubtful  Debts 

Balance  as  previously  reported 

Transferred  from  Receivables  from  exchange  transaclions  - Etedricity  lo  Receivables  from  Exchange 
tranaacllons  - Less:  Ailowance  for  Doubtful  Debls  (Reclassmcatton  of  Provlslon  for  bad  debts  Incorrecfly 
classified  In  2013)  - Referto  note  36.07 

Transfetred  from  Receivables  from  exchange  transactions  - Provision  for  bad  debts  to  /\ccumulated 
Surplus/(Deficit)  (Recognilion  of  provislon  for  bad  debtsas  all  July2012)-  ReferU>no(o36.07 


Transferred  from  Receivables  from  exchange  Iransacllons  - Provislon  for  bad  debls  to  Taxes 
(Recognition  of  provlsion  for  bad  debts  as  at  1 July  2012)  - Referto  nole  35.07 


Transferred  from  Receivables  from  exchange  (ransactlons  • Provision  for  bad  debls  lo  Statement  of 
Flnancial  Performance  • Debt  Impairment  (Recognilion  of  provlsion  for  bad  debts  201 2/2013  movemenO  - 
Refer  lo  note  35.07 

Transferred  from  Recelvables  from  exchange  transacllons  • Provlslon  for  bad  debts  to  Taxe8 
(Recognllion  of  provision  for  bad  dabts  2012/2013  movement)  • Refer  lo  note  35.07 


Total  Net  Recelvablee  from  Exchange  Transactlone 


- 

(3  553) 

- 

(894  508) 

1 432  117  1 330155 


1 330155 


149  135  816  128  215144 

(90  969  097)  (68  629  577) 


- 

- 

- 

6 924  790 

- 

(51  985  309) 

• 

(6  332193) 

- 

(15  140  864) 

- 

(2  096  000) 

68166  716 

69  686  667 
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2014  2013 

R R 

RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS  (contlnued) 

Consumer  debtors  are  payable  within  30  òays.  This  credll  period  granled  Is  considwed  to  be  conslslent  with 
the  terms  used  in  the  public  sector,  through  established  pracllces  and  lerfslatlon.  Discounthg  of  trade  and 
other  recelvables  on  initial  recognition  is  not  deemed  necessary 

Ageing  of  Receivables  from  Exchange  Transactions; 

fElectrlcltv);  Aaeina 


Current  (0  - 30  days) 

31  - 60  Days 

61  - 90  Days 
+ 90  Days 

1 032182 

578  618 

001  331 

16  615  458 

3 984  500 

1 835  534 

1 818  115 

13  123  016 

Total 

21  127  690 

20  761  165 

(Water}:  Aaeina 

Current  (0  - 30  days) 

31  - 60  Days 

61  - 90  Days 
+ 90  Days 

1 449130 

1 361  453 

1 258  221 

52  694  430 

1 443  734 

1 188  467 

1 248  369 

39  281  077 

Total 

68  763  234 

43  161  648 

/'Pflfti.sel;  Aqeint/ 

Currenl  (0  • 30  days) 

31  • 60  Days 

61  - 90  Days 
+ 90  Days 

677  714 

669  240 

665  847 

26  053  692 

600  863 
693  005 
585  532 

18  675  630 

Total 

28  066  493 

20  465  030 

fSeweraae):  Aaelna 

Current  (0  • 30  days) 

31  • eo  Days 

61  • 90  Days 
+ 90  Days 

260  325 

250  948 

263  035 

9 479  625 

232  527 
227  364 
209  129 

6 729  653 

Total 

10  243  933 

7 398  674 

(Otheri:  Aaelna 

Cuirent  (0  • 30  days) 

31  • 60  Oays 

61  - 90  Days 
+ 90  Days 

160  744 

160  632 

167  642 

31  013  232 

4 324  676 
370  401 
986  001 

29  425  362 

Total 

31  602  450 

36  108  472 

fTotal}:  Apelna 

Current  (0  - 30  days) 

31  - 60  Days 

61  - 90  Days 
+ 90  Days 

3 580  096 

3 021  090 

3 246  077 

137  856  437 

10  586  302 

4 214  772 

4 849  146 
107  234  769 

Total 

147  703  700 

126  884  989 
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NOTES  ON  THE  FINANCIAL STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS  (continued) 


2014  2013 

R R 


Reconciliation  of  Provislon  for  Bad  Debts 


Balance  at  beginning  of  year 

Balance  as  previously  reported 

Transferred  from  Recelvables  from  exchange  transaclions  - Provision  for  bad  debts  (o  Accumulated 
Surplus/(Deficit)  (Recognitlon  of  provislon  for  bad  debts  as  at  1 July  2012)  - Refer  to  note  35.07 


Transferred  from  Receivables  from  exchange  transactions  - Provision  for  bad  debts  to  Taxes 
(Recognition  of  provlsion  for  bad  debls  as  at  1 July  2012  -VAT)  - Referto  note  35.07 

Contrihution  to  provlsion/^Reversal  of  provision) 

Balance  as  previously  reported 

Transferred  from  Receivables  from  exchange  transaclions  - Provision  for  bad  debts  to  Statement  of 
Finandal  Performance  - Debt  Impairment  (Reco^ition  of  provision  for  bad  debts  2012^13  movement)  - 
Referto  note  35.07 

Transferred  from  Receivables  from  exchange  ttansacUons  - Provlslon  for  bad  debts  to  Taxes 
(Recognition  of  provision  for  bad  debl  2012/2013  movemenl)  - Referto  note  35.07 


Bad  Debts  Written  Off 
Balance  atend  ofyear 

The  Provlsion  for  Impairment  coutd  be  allocated  between  ihe  different  classes  of  recelvables  as  follows: 

Electriclty 

Water 

Refuse 

Sewerage 

Other 


68  629  577  51  562  147 


- 

- 

- 

45  229  954 

. 

6 332193 

22  339  620 

17  236  864 

15140 864 

2 096  000 

- 

(169  434) 

90  969  097 

68  629  577 

15  327  637 

10  466  289 

32  921  669 

23  577  285 

17  289  713 

12  405  258 

4 559  189 

3 263  069 

20  870  669 

18  897  675 

90  969  097 

66  629  677 

Concentrations  of  credit  risk  with  respect  to  trade  receivables  are  limrted  due  to  the  munlc^lrty's  large 
number  of  customars,  The  munldpallty's  hlstoricai  experlence  In  colleclion  of  Irade  receh/ables  falls  wilhln 
reoorded  allowances.  Due  to  these  factors,  management  believes  Ihal  no  addillonal  risk  beyond  amounts 
provlded  for  collection  lesses  Is  inherent  in  the  munlclpalily’s  Irade  receivaWes. 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIONS 
Rates 


Balance  as  prevlously  reported 

Transferred  between  Recelvables  from  Non-ExchanQe  Transactions  - Sundiy  D^tors  to  Rates 
(Reclasslficatlon  of  vote  91 00/9101/91 01  in  2013  as  was  prevlously  incorrectly  dasafied)  - Refer  to  note 
35.08 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Recelvabtes  from  Non-Exchange 
Transactlons  - Rates  (Correctlon  of  stale  cheques  cancelled  2012/2013)  - Refer  to  note  35.08 


Transferred  from  Cash  and  Cash  Equlvalents  - Cash  Floats  to  Receh/ables  from  Non-Excliange 
Transactlons  - Rates  (Correction  of  stale  cheques  cancelled  2012/2013)-  Referto  rrale  35.08 


Sundry  Oebtors 

Balance  as  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Receivabtes  ftom  Non-Exchange  TransacBons  (Reversal  of 
2013Trial  Balance  correctlonlo  2013audited  Financial  Stalements)  - Refer  to  note  35.08 

Transferred  from  Cash  and  Cash  Equivalents  Primaiy  Bank  Account  to  Receivables  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Reclasslflcalion  of  Cash  suspense  prevlously  dassified  as  Primaiy  bank 
account)  - Refer  lo  note  35.08 

Transferred  between  Recelvables  from  Non-Exchange  Transactions  - Sundry  Debtors  to  Rales 
(Reciassificatlon  of  vote  9100/9101/9101  in  2013  as  was  prevlously  incorrecUy  classified)  - R^er  lo  note 
35.08 

Transferred  from  Receivables  from  6xchange  fransactions  • Eleclridty  lo  Receivables  from  Non- 
Exchange  transactions  - Sundry  Debtors  (Reclasslflcatlon  of  Exchange  and  Non-Exchange  incorrecBy 
classlfled  In  201 3)  • Refer  to  note  35.08 

Transferred  from  Cash  and  Cash  Equivalents  • Primaiy  Bank  lo  Recelvables  from  Non-exchange 
Transaotions  - Sundry  Debtors  (Correction  of  stale  cheques  cancelted  2011/2012)  - Refer  to  nole  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Receivables  from  Non-exchange 
Transactions  • Sundry  Debtors  (Correctionofstalechequescancelled  2011/2012) -Referto  nole  35.08 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmafy  Bank  lo  ReceivaWes  from  Non-e^change 
Transaotions  - Sundry  Debtors  (Correction  of  stale  cheques  cancelled  2012/2013)  • Refer  lo  nole  35.08 

Tranaferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  lo  Receivables  from  non-exchange  - Sundry 
Debtors  (Correotlon  of  stale  deposlts  cancelled  201 1/2012)  •Referfonole  35.08 

Transferred  from  Cash  and  Cash  Equlvalents  - Piimary  Bank  to  Receivables  from  non-exchange  • Sundry 
Debtora  (Correction  of  stale  deposits  cancelled  2012/2013)-  Refertonole  35.08 

Transfefred  from  Caah  and  Cash  Equivalents  • Primaiy  Bank  lo  Recelvables  from  Non-exchange 
Transactiona  • Sundry  Deblora  (CoirecUon  of  stale  efls  canceled  201 1/2012)  • Refer  to  note  35.08 

Transferred  from  Caah  and  Caah  Equlvaients  - Primaiy  Bank  to  Receivables  from  Non-E^change 
Transactions  - Sundiy  Debtors  (CorrecUon  of  stale  cheques  cancelled  2012/2013)  - Refer  to  nole  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  RecelvaWes  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Coirection  of  stale  depoWts  cancelfed  2011/2012)  - Refer  to  note  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Receivabtes  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Correctionof  stale  deposHs  cancelled  2012/2013)  -Referlo  note  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Prfmary  Bank  to  ReceivaWes  fjtjm  Non-Exchang8 
Transactions  - Sundry  Debtors  (Correctionofstaleefl's  cancelled  2011^012)-  Refertonote  35.08 

Transferred  from  Cash  and  Cash  Equlvalenls  - Prlmary  Bank  to  ReceivaWes  ftem  Non-E^change 
Transactlons  - Sundry  Debtors  (Corredlon  of  state  efl’s  cancWled  201 1/2012)  - Refer  to  note  35.08 

Transferred  from  Cash  and  Cash  Equivalerrts  - Primaiy  Bank  to  Receivables  flfwn  Non-Exchaiige 
Transactions  - Sundry  Debtors  (Corredion  of  state  efl's  cancelled  2O12C013)-  Referto  note  35.08 


2014  2013 

R R 

23211  269  19  148755 


- 

- 

- 

19  148  755 

- 

(2  000) 

2 000 

22  957  184 

23  556  483 

- 

35  395  248 

- 

(3  470  794) 

- 

3119614 

- 

(19  148  756) 

- 

(7  201  652) 

- 

(1  164) 

- 

(19  760) 

- 

(2  868) 

- 

3 466  079 

- 

4 721  591 

' 

(5  759) 

- 

(9  680} 

- 

1 779  390 

- 

1 406  863 

- 

(8  742) 

- 

(174  034) 

(1  059  858) 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2014  2013 

R R 

RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIONS  (continued) 


Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  RecdvaUes  ffom  Non-Exchange 
Transactions  - Sundry  Debtors  (Correction  of  stale  direct  deposlts  cancelled  201 1/2012)  - Refer  to  note 

35.08 

3 583127 

Transferred  from  Cash  and  Cash  Equivatents  - Primary  Bank  to  Receivables  from  Non-exchange 
Transactions  - Sundry  Debtors  (Correclion  of  stale  other  ilefns  cancUled  2011/2012)  - Refer  to  nole  36.08 

(26  648) 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmary  Bank  to  Recehrables  from  Non-Exchange 
TransacUons  - Sundry  Debtors  (Correction  of  stale  ofhw  Hems  cancelled  2012/2013)  - Refer  to  note  36.08 

(13  174) 

Transferred  from  Payables  from  Exchange  Transaclions  - Sundry  Creditors  to  Rocehrables  from  Non- 
Exchange  Transactlons  - Sundry  Debtors  (Correcllon  of  EMP  201  payments  incorrectly  allocated)  - Refer 
to  note  35.08 

(153  597) 

Transferred  from  Payables  fram  Exchange  Transacltons  - Sundry  CredHors  to  Recelvables  ffom  Non- 
Exchange  Transactions  - Sundry  Debfors  (Corection  of  Bargalning  comcll  payments  Incorrectfy 
allocated)  - Refer  to  note  35,08 

(6  668) 

Transferred  from  Payables  from  Exchange  Transacltons  - Smdry  CredKors  to  Receivables  from  Nwv 
Exchange  Transactlons  - Sundry  Debtors  (Correction  of  EMP  201  paymenls  incorrecUy  allocaled)  - Rofer 
to  note  35.06 

7 898 

Transferred  from  Receivables  from  Non-Exchange  Transaclions  - Sundry  Debtors  to  ReceivaWes  from 
Non-Exchange  Transactions  - Sundry  Debfors  (Correction  of  allocaHon  behween  votes  9501/9611/0000 
and  vote  9501/9514/OOX)  - Refer  fo  note  35.08 

165  323 

Transfetred  from  Receivables  from  Non-Exchang6  Transaclions  - Sundiy  Debtors  to  Receivables  from 
Non-Exchange  Transactions  - Sundry  Debtors  (Correctton  of  allocalton  between  votes  9501/9511/0000 
and  vote  9501/9514/0000)  - Refer  to  note  35.08 

(165  323) 

Transferred  from  Payables  from  Exchange  Transactlons  • Sundry  Creditors  to  Receh/ables  ffom  Non- 
E^change  Transactlons  • Sundry  Debtore  (Correclton  of  Pension  Fund  payments  IncorrecUy  altocated)  - 
Referto  note  35.08 

(1  021  463) 

Transferred  from  Recelvabies  from  Non-Exchange  TransacHons  • Sundry  Deblors  to  Receivables  ffom 
Non-Exchange  Transactions  - Sundry  Debtors  (Con-ecUon  of  alocalion  belween  vote  9501/951 1/0000 
and  vote9501/951 2/0000)  - Refer  lo  note  35.08 

1 512  401 

Tranaferred  from  Receivables  from  Non-E^change  Transactlons  • Sundry  Debtors  to  Receh/aWes  from 
Non-Exchange  Transactions  • Sundry  Debtors  (Correctlon  of  allocalton  between  vole  9501/951 1/0000 
and  vote9S01 /061 2/0000)  • Referto  note  35.08 

(1  612  491) 

Tranaferred  from  Recelvables  from  Non-Exchange  Transactions  - Sundiy  Debtors  to  Slatement  of 

Finanoial  Peiformance  - Employee  Related  cosls  • UIF  and  pension  funds  (CorrecHon  of  allocation  of 
medlcal  aid  payments)  - Refer  to  note  35.08 

(76  800) 

Transferred  from  Receivables  from  Non-Êxchangô  TransacUons  - Sundiy  Debtors  to  Recelvabies  from 
Non-Exchange  Transactions  - Sundry  Debtors  (CorrecHon  of  alocallon  between  vote  9501/9511/0000 
and  vote  9201  /9290/9299)  • Refer  to  note  35.08 

1 193  266 

Transfeired  from  Recelvables  from  Non-Exchange  Tfansadions  - Sundry  Debtors  to  Receh/ables  fr«n 
Non-Exchang0  Transactlons  - Sundiy  Deblore  (CorrecUon  of  allocalion  between  vote  9501/951 1/0000 
and  vote  9201/9290/9299)  - Refer  to  note  35.08 

(1  193  286) 

Transferred  from  Payables  from  E^change  TransacHons  • Sundiy  Creditors  to  Receh/aWes  from  N«v 
Êxchange  Transactions  - Sundry  Debtors  (Correctlon  o(  allocatlon  of  tratfic  revenue  IncorrecHy  recognised 
against  salary  control)  - Refer  to  note  36,08 

58  950 

Transferred  from  Statement  of  Fln^dal  Petfofinance  - Olher  Income  - Sundiy  Income  to  Receivabtes 
from  Non-Exchange  Transactions  - Sundry  Debiors  (Coirectlon  of  cotnmlsslon  incorrecHy  reversed)  - 
Refertonote  35,08 

13  968 

Transferred  from  Receivables  from  Non-E^change  TransacUons  - Sundry  Deblors  lo  Statement  of 

Financial  Performance  - Employee  Related  cosls  - Salaries  and  Wages  (Correction  of  aiocaUon  of  UIF 
and  SDL  payments)  - Refer  to  note  35.08 

730 

Transferred  from  Recelvables  from  Non-Excbange  Transactions  - Sundry  Debtors  to  Statement  of 

Financlal  Performance  - Employee  Related  costs  - Salaries  and  Wages  (CorrecUon  of  allocatlon  of 

Pension  and  Medical  aid  payments)  - Refer  to  note  35.08 

(1  752) 

Transferred  from  Receivabies  from  Nor>-ExchangeTransacUon8-  SundiyDeblorstoStatemenlof 

Financial  Performance  - Employee  Related  cosls  - Confribuftons  lo  UIF  (Con«cUon  of  allocation  trf 

Pension  and  Medical  aid  payments)  - Refer  to  note  35.08 

(54  554) 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Recehrables  ftom  Non-Exchange 
Transaclions  - Sundry  Debtors  (Direct  deposits  wWch  did  not  iniegrate  correcUy  from  the  cashbook  to  the 
general  ledger)  - Refer  to  nole  35,08 

(2  378) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  ReceivBblos  from  Non-Exchange 
Transactlons  - Sundry  Debtors  (EFT's  which  dld  not  fritegrate  correcUy  from  Uie  cashbook  to  the  general 
ledger)  - Refer  to  note  35.08 

(102  588) 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmary  Bank  to  Receh/aWes  from  Non-Exchang8 
Transactions  - Sundry  Oebtors  (Reversal  of  Jnl  caplured  which  did  not  Integrate  cofrecHy  from  Ihe 
cashbook  to  the  general  iedger)  - Refer  lo  note  35.08 

2 000  000 

76 


DIKGATLONG  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2014  2013 

R R 

RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIQNS  (conUnued) 


Transferred  from  Cash  and  Cash  Equlvalents  - Prfrnary  BarA  to  Rec^vaWes  from  Non-Ewiiange 
Transactlons  - Sundry  Debtors  (Deposll  which  did  not  Inteyate  cotrecUy  firwn  Ihe  cashbook  to  toe  general 
ledger)  - Refer  to  note  35.08 

(24  214) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  BanktoReceivablesfromNon-Exchange 
Transactlons  - Sundry  Debtors  (Reversal  of  Joumal  vdrich  did  nW  integrate  correctly  from  Ihe  ca^toook  to 
the  general  ledger)  - Refer  to  nole  35.08 

1 636 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmary  Bai*  to  RecelvaWes  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Deposit  which  did  not  totegrate  correctly  from  the  cashbook  to  toe  general 
ledger)  - Refer  to  note  35.08 

(15  980) 

Transferred  from  Cash  and  Cash  Equivalenls  - Mmaiy  Bank  to  Receivables  from  Non-Exchange 
Transaclions  - Sundry  Debtors  (Other  charge  which  did  nol  integrate  correctly  ffom  the  cashbook  to  toe 
general  ledger)  - Refer  to  note  35.08 

2 275 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  ReceivaWes  ffom  Non-Exchange 
Transactions  - Sundry  Debtors  (EFT  whlch  did  not  inte^ate  correctly  from  Ihe  cashbook  to  the  general 
ledger)  - Referto  nole  35.08 

2 150 

Transferred  from  Receivables  from  Non-Exchange  Transactions  - Sundry  DeWors  to  Unspent  CondiBonal 
Government  Grants  and  Receipls  (Correctlon  of  INEP  granl  income  received  as  per  bank  slatements  for 
2012/2013)  - Refer  to  ncte  35.08 

(720  000) 

Transferred  from  Receivablea  from  Non-Exchange  Tr^sacHons  - Surrdry  Deblors  to  Statement  of 

Financlal  Performance  - Government  Granls  and  Subsidles  (Correclion  of  joumal  SEBJ010 INEP  grant 
income  incorrectly  recorded  for  201 2/2013) -Refertonote  36.08 

1 360  000 

Transferred  from  Receivables  from  Non-Exchange  Transactlons  - Sundry  Debtors  to  Unspent  Conditional 
Government  Grants  and  Receipts  (Reversal  ofjoumal  SEBJ010  2012/2013)  - Reterlorrote  35.08 

(2  524  226) 

Transferred  from  Raceivables  from  Non-E^change  Transacllons  • Sundry  Oeblors  lo  Unspenl  Condiltonai 
Govemment  Grants  and  Receipts  (Reversal  of  Eskom  Grant  income  incorrecUy  recognised  for 

2012/2013)  - Referto  note  36,08 

(3  140  000) 

Transferred  from  ReceivaWes  from  Non-Exch8nge  Transaclions  • Sundry  Debtors  lo  Statemenl  of 

Flnanclal  Performance  • Rental  of  Facllitles  and  Equlpment  (Correction  of  allocalion  of  renlal  income 
recelved  for  2012/2013  - Dep  16003187)  - Refer  to  note  35.08 

41  007 

Transferred  from  Receivables  from  Non-Exchar»ge  Transactlons  • Sundry  DeWors  lo  Taxes  • VAT 
receivable  (Correctlon  of  allocation  of  renlat  income  receivedfor  2012/2013 -Dep  16003187)-  Referlo 
note  36,08 

6 741 

Transferred  from  Recelvables  from  Non-Exchange  Transactions  • Sundry  Debtors  to  Unspenl  Condillonal 
Qovemment  Grants  and  Recelpts  (FBDM)  (Correctlon  of  allocalion  of  Income  received)  • Refer  lo  nole 

36.08 

316  865 

Transferred  from  Receivables  from  Non-Eychange  Transactions  • Surtdry  Deblors  to  PayaWes  from 
exchange  Transactlons  - Sundry  creditors  (Correctlon  of  dasslflcatton  of  vote  9401/9401/9403  as  per 

GRAP  standards)  - Refer  to  note  35,08 

2 235143 

Transferred  from  Receivables  from  Non-Exchar>ge  Transactlons  - Sundiy  DeWors  lo  Payables  from 
exchange  Transaciions  - Sundry  creditôrs  (CorrecUon  of  classiflcalion  of  vote  as  per  GRAP  slandartis)  - 
Refer  to  note  35.08 

3 024  226 

Debtors  wlth  credlt  balancea 

890  003 

476  599 

Balance  as  prevlously  reponed 

- 

• 

Transferred  between  Receivables  from  Non-Êxchange  Transactions  • DeWors  wlth  credit  balances  lo 
Payables  from  exchange  Iransactlona  • Paymenls  received  in  advance  (Disdosure  corredion  of  tieWors 
with  credit  balances  as  In  2012/2013)-  Refertonote  35.08 

478  599 

Total  Receivables  from  Non-Exchange  Transactions  47  058  4S5  43 183  837 

Less: /yiowance for Doubtful  Debts  (10B36865)  (7146586) 


Balance  as  prevlously  reported 

- 

- 

Transferred  from  Receivables  from  exchange  transaclions  - Electrialy  to  ReceivaWes  from  Non- 
exchange  transactions  - Less;  Allowance  for  Doubtfut  Debts  (Redassincallon  of  Provision  for  bad  debts 
Incorrectly  classified  in  2013)  - Referto  note  35.08 

2 092 

Transferred  from  Receivables  from  Non-exchange  Iransactlons  - Provision  fbr  bad  debls  to  Accumulated 
Surplus/(Deficil)  (Recognilion  of  provlslon  for  bad  debls  opening  balanceasat  1 July2012)-Referto 
note  35.08 

(5  003  924) 

Transferred  from  Receivables  from  Non-exchange  trwsactions  - Providon  for  bad  deWs  to  Slatement  of 
Financial  Performance  - Debt  Impalrment  (Recogrtillonofprovislonforbad  debls  2012/2013  movemwit)  - 
Refer  to  note  35,08 

(2  144  754) 

Total  Net  Receivables  from  Nan-Exchange  Transactions 

36  221  590 

36  037  261 
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RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIONS  (contlnued) 

Agsing  of  Receivables  from  Non-Exchange  Transactlons: 

fRatest:  Aaeinq 

Current  (0  - 30  days) 

31  - 60  Days 
61  - 90  Days 
+ 90  Days 

Total 


Reconciliation  of  Provlslon  for  Bad  Debts 

Balance  at  beglnning  of  year 

Balance  as  prevlously  reported 

Transferred  from  Receivables  from  exchange  transactions  - Electricny  to  Recelvables  from  Non- 
exchange  transactions  - Less:  Allowance  for  Doubtful  Debts  (Redasslflcatlon  of  Provision  for  bad  debts 
Incorreclly  classlfied  in  2013)  - Refer  to  note  36.08 

Transferred  from  Receivables  from  Non-exchange  tranaactions  - Provision  for  bad  debte  to  Accumulated 
Surplus/(Deficit)  (Recognition  of  provlslon  for  bad  debts  opertng  balance  as  at  1 Jidy  2012)  - Refer  to 
note  35.08 

Contribution  to  provisIon/^Reversal  of  provision) 

Balance  as  previously  reported 

Transferred  from  Receivahles  from  Non-exchange  transactlons  - Provision  for  bad  debts  to  Stalement  of 
Financlal  Performance  - Debl  Impairment  (Recognllion  of  provlslon  for  bad  debte  2012/2013  movement)  - 
Refertonote  35.08 


Bad  Debts  Written  Off 
Balance  atend  ofyear 


2014 

2013 

R 

R 

535  335 

571  205 

594  551 

537162 

453  917 

536  075 

21  627  466 

17504  312 

23  211  269 

19  148  785 

2014 

2013 

R 

R 

7 146  5B6 

5 001  832 

- 

(2  092) 

5 003  924 

3 690  279 

2 144  754 

2 144  754 

• 

• 

10  836  886 

7146  586 

The  entire  provislon  for  bad  debts  relates  lo  the  outslanding  rales  balaoce. 


Concenlratlons  of  credit  risk  wlth  respect  to  trade  receivables  are  limlled  dueto  Ihe  munidpaBty's  large 
number  of  cuatomers,  The  munlclpality's  hlstorical  experience  In  coBectlon  of  trade  receivables  fails  writhin 
recorded  allowances,  Due  to  these  faclors,  management  believes  that  no  addlUonal  risk  beyond  amounls 
provlded  for  collectlon  losses  Is  inherent  tn  the  municipallt/s  trade  receivabies. 


R.immBiv  of  Receivablea  bv  Cualomer  Classiflcatlon 

Resldential, 

OtherDebtors 

Natlonal  and 
Provincial 

Totat 

Commercial 

Government 

R's 

R's 

R’s 

R's 

2014 

Total  Recelvables 

94025  283 
(80935  094) 

23  092  756 
<20  870  889) 

76  764  113 

193  872 152 
(101  805  962) 

Total  Recoverable  debtors  by  customer  classification 

13  090190 

2 221  887 

76  7S4113 

92  066190 

Siimmarv  of  Recelvable.s  bv  Customer  Classlfication 

Residenllal, 
Industrlal  & 

Other  Debtors 

National  and 
Provlnclal 

Total 

Commercial 

Government 

R's 

R's 

R's 

R's 

2013 

Total  Recelvables 

77  549  813 
(56  878  486) 

23  746  728 
(18  897  675) 

68  293  685 

169  590  227 
(75  776163) 

Total  Recoverable  debtors  by  customer  classification 

20  671  326 

4 849  053 

68  293  685 

93  814  064 
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2014  2013 

R R 


OPERATING  LEASE  ARRAN6ÊMENTS 


The  Municipality  as  Lessor  (Asset) 


Balance  on  1 July 

8 109 

6 407 

Balance  as  prevlously  reported 

- 

- 

Transferred  between  Operatlng  Lease  Arrangements  and  Accumulated  Sirplus/(Deficif)  (Recognilion  of 
operatlng  lease  asset  opening  balance  as  at  1 July2012pre>douslynotrecognised)-  Refertonote  35.15 

- 

6 407 

Movement  during  the  year 

(988) 

1 702 

Balance  as  previously  reported 

- 

- 

Transferred  between  Operatlng  Lease  Arrangements  and  Statementof  FinandalPerformance-Rental  of 
Facllities  and  Equlpment  (Recognltlon  of  operatlng  lease  assetmovementfcH' 201 2/2013) -Refertonote 

35,15 

- 

1 702 

Balance  on  30  June 

7121 

8 109 

At  the  Statementof  Financlal  Posltion  date,  where  the  muršcipalityactsasa  lessorunderoperating  ieases,  it 
wlll  recelve  operatlng  lease  inccme  as  follows: 

Up  to  1 Year 

41  844 

41  844 

1 to  6 Years 

24  409 

66  253 

More  than  5 Years 

- 

- 

Total  Operating  Lease  Arrangements 

66  253 

108  097 

This  lease  income  was  determlned  from  contracls  thal  have  a specific  conditlonal  income  and  does  not 
Include  lease  Income  which  has  a undetermined  condltlonal  Income. 
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2014  2013 

R R 

CASH  AND  CASH  EQUIVALENTS 


Assets 


Call  Investments  Deposits 

1 751  790 

6 306  829 

Balance  as  previously  reported 

- 

- 

Transferred  from  Cash  and  Cash  Equlvalenfs  Primary  BankAccoiHittoCall  Investment  Deposlts 
(Reclasslficatlon  of  Call  Investment  deposlts  previously  dassined  as  Primary  bar*  accouit)  - Refer  to 
note  35.06 

6 288  008 

Transferred  from  Cash  and  Cash  Equlvalents  CaB  Inveslment  Depodts  to  Statement  of  Flnandal 
Performance  - Interest  eamed  -External  Investmenls  (Correction  of  Investnrwnt  Interest  earned 

201 2/201 3)  - Refer  to  note  35,06 

18  821 

Primary  BankAccount 

478  675 

- 

Balance  as  prevlously  reported 

- 

6 529  779 

Transferred  from  Cash  and  Cash  Equlvalents  to  Olher  Income  (Reversal  of  2013  Trial  Balance  con-ection 
to  201 3 audlted  Financial  Statements)  - Refer  to  note  35.06 

(2  168) 

Transferred  from  Accumulated  Surplus  toCash  ai>d  Cash  Equivalents  (Reversalor2013Trial  Balance 
correction  to  201 3 audited  Financial  Statements)  - Refer  to  note  35.06 

6161  952 

Transferred  from  Accumulated  Surplus  to  Cash  and  Cash  Equivdents  (Reversal  of  2013  Trial  Balance 
con-ection  to  201 3 audited  Financlal  Statements)  - Refer  to  note  35.06 

1 822  971 

Transferred  from  Accumulated  Surplus  to  Cash  and  CashEquivalenl8(Reversalof  2013Trlal  Balance 
correction  lo  2013  audited  Financial  Statemenls)  - Refer  to  note  35.06 

(18  822) 

Transferred  from  Cash  and  Cash  Equivalents  Prlmary  Bank  Accounl  to  Call  Investment  Deposlts 
(Redassificallon  of  Cail  investment  deposlts  previously  dassHied  as  Primary  bank  account)  - Refer  to 
note  35.06 

(6  288  008) 

Transferred  from  Cash  and  Cash  Equivalents  Prtmaiy  Bank  Accoont  lo  Cadi  Floals  (Redassiflcatjon  of 
Cash  Floats  previously  classlfied  as  Primary  bark  account)  - Refer  to  nole  35.06 

(156  695) 

Transferred  from  Cash  and  Cash  Equlvalenls  Primary  Bank  Account  to  Recelvables  from  Non-ExchanBe 
Transactions  • Sundry  Debtors  (Reclassiflcatlon  of  Cash  suspense  previously  dassffled  as  Primafy  bank 
account)  • Refer  to  note  35,06 

(3119  614) 

Transferred  from  Cash  and  Cash  Equivalenls  • Prlmafy  Bank  lo  Accumulated  Surplus/fDefldt)  (Correction 
of  stale  cheques  cancelled  201 1/201 2}  • Refer  to  nole  35.06 

519  339 

Transferred  from  Cash  and  Cash  Equlvalenls  • Primaty  Bank  lo  Property.  ptant  and  equlpment 
(Correclion  of  stale  cheques  cancelled  2011/2012)  - Referto  nole  35.06 

300 

Transferred  from  Cash  and  Cash  Equivalents  • Primaty  Bank  to  PayaWes  from  ©^change  Irarsaclions  - 
Trade  Payables  (Correction  of  state  cheques  cancelled  201 1/201 2) -Refertonole  35.06 

47  424 

Transferred  from  Cash  and  Cash  Equlva'ents  • Prlmaty  Bank  to  Receh/ables  from  notvexchaf>ge  - Sundry 
Deblors  (Correolion  of  stalecheques  cancelled  2011/2012)-  Refertonote  36.06 

1 164 

Transferred  from  Cash  and  Cash  Equivalents  - Primafy  Bank  to  Cash  and  Cash  Equivalents  - Pflmary 

Bank  (Correctlon  of  stale  cheques  canceiled  2011/2012)  - Referto  note  35.06 

2 000 

Transferred  from  Cash  and  Cash  Equivaienls  - Prlmafy  Bank  lo  Cash  and  Cash  Equivatents  - Primary 

Bank  (Correctlon  of  stale  cheques  cancelted  201 1/2012)  • Refer  to  note  35.06 

(2  000) 

Transferred  from  Cash  and  Cash  Equivalents  • Prtmaty  Bank  to  Receivables  from  r>on-exchange  • Sundty 
Debtors  (Correction  of  stale  cheques  cancelled  201 1/2012)  • Refer  to  note  35.06 

19  750 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Stalemenl  of  Flnaticial  Performance  - 
General  expenses  - Travel  and  Subsistence  Local  (CorrecHon  of  stale  cheques  cencelled  2012/2013)  - 
Refer  to  note  35,06 

16  658 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  lo  Slatemenl  of  Flnancial  Perlormance  - 
Operating  Grant  Expenditure  (Correction  of  stale  cheques  cancelled  2012/2013)  -Refertonote  35.06 

6 074 

Transferred  from  Cash  and  Cash  Equlvalenls  - Primaiy  Bank  to  Receh/ables  from  Non-exchange 
Transactlons  - Sundiy  Debtors  (Correcllon  of  slale  Wieques  cancelled  2012/2013)  - Referto  note  35.M 

2 898 

Transfetred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Stalement  of  Rnandal  Pertonnance  - 
Other  Income  - Sundry  Income  (Correctiwi  of  stale  cheques  cancWled  201 2^201 3) -Refertonote  35.08 

2 423 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Statem^  of  Finandal  Performance  - 
General  Expenses  - Other  (Correction  of  stale  cheques  cancelled  2012/2013) -Refertonole  35.06 

8216 

Transferred  from  Cash  and  Cash  Equivalents  - Primay  Bank  to  Slalement  of  Rnanda)  Performance  - 
General  Expenses  - Conferences  and  delegations  (Correction  of  slWe  cheques  cartcWled  2012/2013)  - 
Refer  lo  note  35.06 

- 

6100 
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CASH  AND  CASH  EQUIVALENTS  (continued) 


2014  2013 

R R 


Transferred  from  Cash  and  Cash  Equivalents  - Prtmaiy  Bank  to  Stalement  of  Fhandal  Perfomiance  - 
General  Expenses  - Insurance  (Correctlon  of  stale  dieques  canceRed  2012C013)-Refertonote35.06 


Transfeired  from  Cash  and  Cash  Equlvalents  - Prim»y  Bank  to  Statement  of  Rnandal  Performance  - 
General  Expenses  - Rental  of  Equlpment  (Correction  of  stale  dreques  canceBed  2012/2013)  - Refer  to 
note  35,06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Receivables  from  non-exchange  - Sundry 
Debtors  (Correclion  of  stale  deposlts  cancelled  2011/2012) -Referlorrote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Payables  from  exchange  transacations  - 
Sundry  Credltors  (Correclion  of  stale  deposlts  canceRed  201 1/2012)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Accumdated  Suiplus/(Deficil)  (Conrection 
of  stale  depoails  cancelled  2011/2012)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Recelvables  from  non-«xchange  - Sundiy 
Debtors  (Correction  of  stale  deposits  cancelled  2012C013)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primafy  Bank  to  Payables  from  exchange  transacalions  - 
Sundiy  Creditors  (Correction  of  stale  deposits  canceBed  2012/2013)-  Refertonote  36.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Stalement  of  Financlal  Performaice  - 
Service  charges  Eleclrlcity  (CorrecUon  of  stale  deposils  cancellad  2012/2013)-  Referlorwte  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmary  Bank  to  Slatemenl  of  Financlai  Performance  - 
General  EKpenses  - Bank  Charges  (Correction  of  slale  bank  charges  canceUed  2012/2013)  - Refer  to 
nofe  35,06 

Transferred  from  Cash  and  Cash  Equivalents  - Primafy  Bank  to  Slatement  of  Flnanclal  Pefformance  - 
General  E^penses  - Telephone  Cost  (Correction  of  siale  bank  cbarges  canceBed  2012/2013)  - Refer  to 
note  35,06 

Tranaferred  from  Caah  and  Cash  Equlvalents  - Primary  Bark  to  Statement  Financlal  Performance  - 
General  Expenses-  Inaurance  (Correctton  of  state  bank  diarges  cancelled  2012/2013)-  Refertonole 
35,06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Statemenl  of  Flnancial  Performance  • 
Intereston  Êxternal  tnvestments  (Correction  of  stale  Interest  charges  canceHed  2012/2013)-  Referto 
note  35,06 

Transferred  from  Cash  and  Cash  Equivatents  • Primary  Bank  to  Receivables  from  Non-exchange 
Transactions  - Sundry  Debtors  (Correclion  of  stale  efls  cancelled  201 1/2012)  • Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmary  Bank  to  Accumulated  Surplus/(Deficlt)  (Correctlon 
of  stale  efts  cancelled  2011/2012)  • Referto  nole  35.06 

Transferred  frem  Cash  and  Cash  Equivalents  - Primary  Bank  to  Slatement  of  Financlal  Performance  • 
Bulk  Purchases  • Electrlcity  (Correctlon  of  staieefts  cancelled  2012/2013)  • Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Stalement  of  Finandal  Performance  - 
General  E^penses  - Other^Correction  of  stale  efts  canceOed  2012C013)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Slatement  of  Flnandal  Performance  - 
Travel  and  subslstence  Local  (Correction  of  stale  efts  canceled  2012^013)-  Refwlonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prknary  Bank  to  Statement  of  Financial  Performance  - 
Other  Income  - Sundry  Income  (Correction  of  stale  efts  cancelled  2012/2013)  - Referlo  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Statemenl  of  Finandal  Performance  - 
General  E^penses  - Training  (Con-ection  of  state  eflscatcened  201 2/201 3) -Referlonote  35.06 

Transferred  from  Cash  and  Cash  Equivaients  - Primary  Bank  to  Slalemenl  of  Fln«Kial  Performance  - 
General  Expenses  - Conferences  and  Delegallons  (Corredion  of  slale  efls  cancelled  2012/2013)  - Refer 
to  note  35,06 

Transferred  from  Cash  and  Cash  Equivalenls  - Prlmary  Bank  to  Slatemenl  of  Fhandal  Performance  - 
General  Expenses  - EPWP  Expenditure  (Corredion  o(  stale  efls  cancelled  2012/2013)  - Referlo  note 
35.08 

Transferred  from  Cash  and  Cash  Equtvalenls  - Prhiary  Bank  to  Stalement  of  Rnancial  Peiformance  - 
Bulk  Purchases  - Water  (Correction  of  stale  efts  cancelled  201 2/201 3) -Refertorwte  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primay  Bank  to  Statement  of  Rnandal  Perfbrmance  - 
Contracted  Services  (Correctlon  of  stale  efts  canceRed  2012/2013)  - Rofèr  to  note  35.06 


- 

1 499 

- 

3 990 

- 

(3  466  079) 

- 

(518321) 

- 

(1  520) 

- 

(4  721  591) 

- 

(6  88B128) 

- 

(190  346) 

- 

17  589 

• 

1 564 

- 

425 

• 

16  204 

• 

5 769 

• 

833  733 

• 

9 024  634 

• 

169  247 

- 

66  180 

- 

31  067 

- 

13  190 

- 

8 629 

- 

216  900 

- 

281  057 

41  480 
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CASH  AND  CASH  EQUIVALENTS  (contlnued) 


2014  2013 

R R 


Transferred  from  Cash  and  Cash  Equivalenta  - Primary  Bank  to  Statoment  of  Rnandal  Peffonnance  - 
General  Expenses  - Membership  Fees  (Correction  of  stale  efls  caKelled  2012/2013)  - Referto  note 
35.06 

Transferred  from  Cash  and  Cash  Equivalenta  - Primary  Bank  to  Statoment  of  Rnandal  Perfonnance  - 
General  Expenses  - Advertising  (Correctionof  staleefls  canceBed  2012^13) -Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Statement  of  Rnandal  Perfoimance  - 
General  Expenses  - Insurance  (CorrecUon  of  stale  efts  cancelled  2012^13)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalenta  - Primary  BarA  to  Statement  of  Rnandal  Perfoimance  - 
Repalrs  and  Malntenance  (Correction  of  staleeftscancelled  2012/2013) -Refertoncrte  35.06 

Transferred  from  Cash  and  Cash  Equivalenta  - Primary  BarA  to  Statement  of  Flnandal  Perfoimance  - 
Operatlng  Grant  Expenditure  (Correctton  of  stale  efts  cancdled  2012/2013)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Piimary  BarA  to  Accumulaled  Surplus/(DefidO  (Conection 
of  slale  cheques  cancelled  2011/2012)-  Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bartic  to  Ca^  and  Cash  Equlvalents  - Cash 
Ficats  (Correctlon  of  stale  cheques  cancelled  2011/2012)- Refertonote  35.06 

Transferredfrom  Cash  and  Cash  Equivalents-  Prlmary  Bank  to  Statemenl  of  Rnandal  Petfotmance- 
Otherincome-  Sundry  Income  (Correction  of  stale  chec^es  cancelled  201 2/201 3) -Refertonole  35.06 


Transferredfrom  Cash  and  Cash  Equlvalents  - Primary  Banklo  Slatemenl  of  Rnanclal  Performance  - 
Operatlng  Grant  Expenditure  (Correctlon  of  stale  cheques  cancelled  2012/2013)  - Referto  note  35.06 


Transferred  from  Cash  and  Cash  Equlvalenls  - Pn'mary  Bank  lo  Slatemenl  of  FinarKial  Petformance  • 
General  Expenaes  - Travel  and  Subslstence  Locat  (CorrecUon  of  slale  cheques  cancelled  2012^013)  - 
Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primaty  Bank  lo  Stalemenl  of  Rnanclal  Performance  • 
General  Expenses  • Other  (Correctlon  of  siale  cheques  cancelled  201 2/201 3)  • Referlonote  35.08 


Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Property,  Plant  and  Equipment 
(Correctlon  of  stale  cheques  cancelled  2011/2012)  • Referto  nole  35.06 


Transferred  from  Cash  and  Cash  Equlvalenis  • Primaty  Battk  to  Cash  and  cash  equivalents  • Cash  Floats 
(Correctlon  of  stale  cheques  cancelled  2011/2012)  •Refertonole  35.06 


Transferred  from  Cash  and  Cash  Equivalems  • Prlmary  Bank  to  Payables  from  Exchange  Transacllons  • 
Trade  Payables  (Correctlon  of  stale  cheques  cancelied  2011/2012)  •Refertonote  35.06 


Transferred  from  Cash  and  Cash  Equlvalents  • Phmaty  Bank  to  Cash  and  cash  equlvalenls  • Cash  Floats 
(Correctlon  of  stale  cheques  cancelled  2012/2013)  • Refer  to  note  35.06 


Transferredfrom  Caah  and  Cash  Equivaienls  - Primary  Bank  to  Payablesfrom  E^change  Transaclions  • 
Trade  Payables  (Correction  of  stale  cheques  cancelled  2012/2013)  • Refer  to  nole  35.06 


Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  to  Cash  and  cash  equivalents  • Ca$h  Floats 
(CorrecUon  of  stale  cheques  cancelled  2012/2013)  - Refer  tò  note  35.06 


Transferred  from  Cash  and  Cash  Equivalents  - Primaty  Bank  to  Receivables  from  Non-Exchange 
Transactlons  - Sundry  Debtors  (Correotion  of  stale  cheques  cancelled  2012^013)  - Refer  to  note  35.06 


Transferred  from  Cash  and  Cash  Equlvalents  - Prbnaiy  Bank  to  Property,  Planl  and  Equipment 
(Correction  of  stale  cheques  cancelled  2012/2013)-  Refertonoto  35.06 


Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Recelvables  from  Non-Exchange 
Transactions  - Rates  (Correclion  of  stale  cheques  cancelled  201 2/201 3) -Refertonote  35.06 


Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Stalement  of  Financial  Performance  - 
General  Expenses  -Travel  and  Subslstence  Local  (Correclion  of  stale  t^eques  cancelled  2012/2013)- 
Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Payables  from  Exchange  Transactions  - 
Sundry  Credltors  (Correctlon  of  stale  deposits  canceRed  2011/2012)-  Refertonote  35.06 


Transferredfrom  Cash  and  Cash  Equivalents  - Primary  Bank  to  Receiv^les  from  Non-Exchange 
Transaclions  - Sundry  Debtors  (Correctior*  of  slale  d^osils  canceHed  2011/2012)  - Refarto  note  35.06 
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2014  2013 

R R 

CASH  AND  CASH  EQUIVALENTS  (continued) 


Transferred  from  Cash  and  Cash  Equivalents  - Primacy  Bank  lo  Pay^les  from  Exdiange  Transactions  - 
Sundry  Creditors  (Correction  of  steie  deposits  cancetled  2011001^- Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivaients  - Prknary  Bank  to  AccumiJlaled  Surjrius/(Deftcit)  (CorrecUon 
of  stale  deposits  cancelied  2011/2012)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivaients  - Prlmary  Bank  to  Receivables  fiom  Non-Exchange 
Transaclions  - Sundry  Debtors  (Correction  of  staiedeposHscancelled  2012/2013)- Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivaients  - Primary  Bank  lo  Payables  from  Exchange  Transactlons  - 
Sundry  Creditors  (Correclion  of  staie  deposils  cancelled  2012C013)-Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Payd)les  from  Exchange  TransactkNis  - 
Sundry  Creditors  (Correction  of  stale  deposits  cancelled  2012/2013)  - Referto  nofe  35.06 

Tranaferred  from  Caah  and  Cash  Equivaients  - Prknary  Bank  lo  AccumiJaled  SurpIus/(Deflclt)  (COTection 
of  stale  bankcharges  cancelled  2011/2012)-  Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Accumulafed  Surplu8/(Defidt)  (Correctlon 
of  stale  eft's  cancelled  201 1/201 2)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Receivables  from  Non-Exchange 
Tranaactions  - Sundry  Debtors  (Correcflon  of  slale  etl’s  canceBed  2011/2012)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  to  Slatement  of  Flnanclal  Petformance  • 
General  Eypenses  - Travel  and  Subsistence  Local  (Cwrection  of  stale  etl's  cancelled  2012/2013)  - Refer 
to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  to  Slatement  of  Finandal  Performance  - 
General  Eypenses  - Other  (Correctlon  of  stale  eft's  cancelled  2012/2013)  - Refer  lo  nole  35.06 

Transfarred  from  Cash  and  Cash  Equivaients  - Pfimary  Bank  to  Statemenl  of  Flnanclal  Performance  - 
Bulk  Purchases  - Waler  (Correctlon  of  stale  effs  cancelled  2012/2013)  • Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  to  Slalement  of  Fhanclal  Performance  • 
General  E^penses  - Postage  (Correctlon  of  stale  effs  canceHed  2012/2013)-  Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  • Prtmary  Bank  to  Slalemenl  of  Flnandal  Perfotmwice  • 
Bulk  Pufchases  - Electriclly  (Correctton  of  stale  effs  cancelled  2012/2013)  • Referlo  nole  35.06 

Transferred  from  Cash  and  Cash  Squivalents  - Primary  Bank  to  Slatemenl  of  Finandal  Performance  - 
General  E^penaes  - Cleanlng  (Correctlon  of  stale  effs  cancelled  2012/2013)  • Referlo  note  36.06 

Tranaferred  from  Cash  and  Cash  Equlvalents  - Pfimaty  Bank  to  Slalemenl  of  Flnanclal  Petformance  - 
General  E^penses  - Trainlng  (Correctlon  of  stale  effs  cancelled  2012/2013)  • Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prtmaty  Bank  lo  Statement  of  Finandal  Performance  - 
General  E^penses  - EPWP  Expendilure  (CorrecUon  of  slate  efl’s  cancelted  2012/2013)  - Referto  note 
35.08 

Transferred  from  Cash  and  Cash  Equivalenls  - Pritnaty  Bank  lo  Slalemenl  of  Financial  Performance  - 
General  Expenses  - Water  and  Sanitatlon  (Cwrection  of  sl^e  elfs  cancelled  2012/2013)-  Refertonote 
36.00 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Baik  lo  PayaWes  from  Exchange  TransacBons  - 
Trade  Payabtes  (Correction  of  stale  eft’s  cancelled  2011/2012)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalenls  - Prlmary  Bank  to  Propetly,  Plant  and  Eqiripment 
(Correction  of  state  effs  cancelled  2011/2012)-  Referlonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Piimaty  Bank  to  Pay^les  from  Exchange  Transactions  - 
Sundry  Creditors  (Correcf on  of  stale  eff s caticelted  201 1/2012)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Recdvables  ftDm  Non-Exchange 
Transactions  - Sundry  Debtors  (Correctton  of  stale  effs  cancelted  201 10012)  - Refer  to  nole  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Prknary  Bank  to  Payables  from  E)rehange  Transartions  - 
Trade  Payables  (Correction  of  stale  effs  cancelted  2012/2013)  - Referto  note  35.06 


- 

(2  706  095) 

- 

(4  960) 

- 

(1  406  863) 

- 

(2  575  626) 

(40  081) 

- 

83 

- 

176  098 

- 

0 742 

- 

8216 

• 

34  500 

• 

300  000 

• 

430 

• 

78  318 

- 

1 017 

• 

1 012 

- 

8 000 

- 

865 

- 

162  713 

- 

170 100 

- 

156  324 

- 

174  034 

865  221 
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CASHANDCASH  EQUIVALENTS  (continued} 


Transferred  from  Cash  and  Cash  Equivalenls  - Phmaiy  Bank  fo  Property,  Plant  and  Equlpnienl 
(Correction  of  staleeft's  cancelled  2012/2013)-  Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prbnary  Bank  to  Recelvables  from  Non-Exchan8e 
Transactlons  - Sundry  Debtors  (Correclionof  staleeft’scanceBed  2012C013)-Refertonote  35,06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prtmary  Bank  to  Payables  from  Exchanso  Transactions  - 
Sundry  Creditors  (Correctlon  of  stale  eft's  cancelled  2012/2013)  - Referto  note  35.0B 

Transferred  from  Cash  and  Cash  Equivalents  - Prknary  Bank  to  Long  Tenm  Llabilities  - Annulty  Loans 
(Correctlon  of  stale  eft's  cancelled  2012/2013)  - Refwto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalenls  - Prtmary  Bank  to  Accumulated  Surp1us/{Oeficil)  (Coirecflon 
of  stale  directdeposils  cancelled  2011/2012)-  Referto  iwte  35.06 

Transferred  from  Cash  and  Cash  Equivalenls  - Primaty  Bank  to  Stalement  of  Financial  Peifoimance  - 
Olher  Income-  Sundry  Income  (Correction  of  stale  dlrecl  deposils  cartc^led  2012/2013)-Referlonote 

35.06 

Transferred  from  Cash  and  Cash  Equivalenls  - Primary  Bank  lo  Slatement  of  Finandai  Performance  - 
Servlce  charges  - Sewerage  (Correction  of  slale  dlrect  depostts  canceBed  2012/2013)  - Refer  lo  note 

35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Payables  from  EKChange  TransacUons  - 
Sundry  Creditors  (Correclion  of  stale  dlrect  depostts  canceDed  201 2/201 3)  •Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalenls  • Primary  Bank  to  Payablos  from  Exchange  TransacUwis  - 
Sundry  Creditors  (Correction  of  stale  direct  deposils  cancelled  2011/2012)*  Referlonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalenfs  • Primaiy  Bank  to  Recelvables  from  Non-Exchange 
Transaclions  - Sundry  Debtors  (Correctlon  of  stale  direct  deposils  cancelled  201 1/2012)  • Refer  lo  note 

35.06 

Transferred  from  Cash  and  Cash  Equlvalenls  • Primary  Bank  to  Payables  from  Exchange  Transacllons  - 
Sundry  Creditors  (Correction  of  state  direct  deposils  cancelled  2012/2013)  • Refer  lo  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prtmary  Bank  lo  Accumulaled  Surplu8/(Deflclt)  (Correction 
of  stale  other  items  cancelled  201 1 /2012)  • Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalenls  • Prlmary  Bank  to  Recelvables  from  Non-Exchange 
Transactions  • Sundry  Debtors  (CorrecHon  of  state  olher  Hems  cancelled  201 1/2012)  - Refer  to  nole  35.08 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  lo  Receh/ables  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Correction  of  stale  otheritems  cancelled  2012/2013)  • Refer  to  note  35.C® 

Transferred  from  Cash  and  Cash  Equivalertls  • Prknary  Bank  to  PayaWes  from  Exchaige  Transacttons  - 
Sundiy  Creditors  (Correction  of  allocation  of  cancelled  EFT’s)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prtmary  Bank  lo  Property.  planl  and  Equipment 
(Correctlon  of  allocation  of  csncelled  EFT 15001367  and  EFT 15001608)  - R^er  lo  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Taxes  • Val  Recelvable  (CotrecOon  of 
allocation  of  cancelled  EFT 16001 367  and  EFT 15001608)  - Refer  lo  note  36.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Slatement  of  Fhiancial  Porfoimance  - 
General  Expenses  -Other  (Reverse  part  journal  SEBJ019  as  part  of  cancelled  eftbank  correctlon  efl 
15000491)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Taxes  • Vat  Receivable  (Reverse  part 
joumal  SEBJ019as  part  of  cancelled  eft  bank  correctlonefl  15000491)-  Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prhnary  Baik  to  Receivables  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Direct  deposits  wtfiich  did  not  Integrate  cortecUy  firom  Ihe  ca^tboWc  to  the 
general  ledger)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  BaiUc  lo  Recelvables  from  Non-Ejtehange 
Transactlons  - Sundry  Debtors  (EFT  which  dtd  not  integrale  cortedly  from  the  cashbook  to  Ihe  general 
ledger)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalenls  - PrBnaiy  Bank  to  PayaWes  from  Exchange  Transacflons  - 
Trade  Payables  (EFT  which  did  not  Integrate  correctly  from  the  cashbook  to  the  general  ledger)  - Refer  to 
note  36,06 

Transferred  from  Cash  and  Cash  Equivatents  - Primaiy  Bank  to  Receh/aWes  from  Non-E/Khange 
Transactions  - Sundry  Debtors  (Reversal  of  Jnl  captured  whlch  did  nol  totegrale  corectly  ftom  ftie 
cashbook  to  the  general  ledger)  - Refer  to  nole  35.06 


2014  2013 

R R 


- 

4 276  487 

- 

1 059  858 

- 

7 000  000 

- 

43198 

- 

(158  423) 

- 

(4  047) 

- 

(818) 

(493) 

• 

(57  567) 

- 

(3  683  127) 

- 

(372156) 

• 

458 

26  648 

• 

13174 

- 

(7  000  000) 

- 

(3  570  304) 

- 

(499  843) 

- 

(54  318) 

- 

(7  604) 

- 

2 378 

- 

102  586 

- 

1 460 

- 

(2  000  000) 

84 


DIKGATLONG  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2014  2013 

R R 

CASH  AND  CASH  EQUIVALENTS  (contlnued) 


Transferred  from  Cash  and  Cash  Equivalenls  - Prtmary  Bank  to  Statement  of  Flnandal  Perfonnance  - 
Other  Income  - Sundry  Income  (Cheque  whidi  did  not  integrate  correctly  from  the  cashboc^c  to  tfie  general 
ledger)  - Refer  to  note  35.06 

(2  787) 

Transferred  from  Cash  and  Cash  Equivalents  - Prim»y  Bank  to  Receivables  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Deposit  whlch  did  not  integrale  correcUy  from  the  cashbook  to  the  general 
ledger)  - Refer  to  note  36,06 

24  214 

Transferred  from  Cash  and  Cash  Equivalents  - Prinf^iiy  Bank  to  Statement  af  Flnandal  Perfamance  - 
General  Expenses  - Bank  Charges  (Bank  Charge  whlch  dld  nol  integrate  correctly  from  Ihe  cashbook  to 
the  general  ledger)  - Refer  to  note  35.06 

(1  423) 

Transferred  from  Cash  and  Gash  Equivalents  - Primary  Bank  to  Statement  of  Financfal  Performance  - 
General  Expenses  - Subscription  and  Publloation  (EFT  whlch  dW  n<rt  Integrale  correctly  from  the 
cashbook  to  the  generai  ledger)  - Refer  to  note  35.06 

(20  700) 

Transferred  from  Cash  and  Cash  Equivalenta  - Primaiy  Bank  to  Recelvables  from  Non-Exchange 
Transactions  - Sundry  Deblors  (Reveraal  of  Joumd  vrtiich  did  nol  inlegrale  correclly  from  ttie  cashbook  to 
the  general  ledger)  - Refer  to  note  35.08 

(1  536) 

Transferred  from  Cash  and  Cash  Equivalents  - Primtfy  Bank  to  Payables  from  Exchange  Transacfions  - 
Sundry  Credltors  (Direcl  deposits  which  did  not  integrate  correctly  from  the  cashbook  to  Ihe  general 
ledger)  - Refer  lo  nole  35.06 

7 764 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Recelvables  from  Non-Exchange 
Transactlons  - Sundry  Debtors  (Deposit  wNcb  did  not  Inlegrale  correctlyfrom  Ihe  cashbook  to  the  general 
ledger)  - Refer  to  note  35,06 

15  9B0 

Transferred  from  Cash  and  Cash  Eqiivalents  - Prlmary  Bank  to  Receivables  from  Non-Exchange 
Transactions  - Sundry  Debtors  (Olher  charge  which  did  nol  tolegrale  correclly  from  the  cashbook  to  toe 
general  ledger)  - Refer  to  note  35.06 

(2  275) 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  ReceivaWes  from  Non-Exchange 
Tranaactions  • Sundry  Oebtors  (EFT  which  dld  nol  inlegrale  correctly  from  Ihe  cashbook  to  the  general 
ledger)  • Refer  to  note  35.06 

(2158) 

Cash  Floats 

136  696 

136  695 

Balance  as  prevlously  reported 

- 

- 

Transferred  from  Cash  and  Cash  Equivalents  Prlmafy  Bank  Accounl  to  Cash  Floats  (ReclassHlcatlon  of 
Cash  Floats  previously  classifled  a$  Primafy  bank  accounl)  - Refer  to  rrote  35.06 

166  695 

Transferred  from  Cash  and  Cash  Equlvalenis  • Primary  Bank  to  Cash  and  Cash  Equivalents  • Cash 

Floats  (Correctlon  of  stsle  cheques  cancelled  2011/2012)'  Refertonole  35.06 

(2  000) 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  to  Cash  and  cash  equlvalents  • Cash  Floats 
(Correctlon  of  stale  cheques  cancelled  201 1/2012)  • Refer  to  note  35.06 

(4  000) 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Cash  and  cash  equivalents  - Cash  Floals 
(Correction  of  stale  cheques  canceiled  2012/2013)-  Refertonole  35.06 

(2  000) 

Transferred  from  Cash  and  Cash  Equlvalenfs  - Primafy  Bank  to  Cash  and  cash  equivalenls  - Cash  Floats 
(Correctlon  of  siafe  cheques  cancelled  2012/2013)  - Referlo  nole  35.06 

(10  000) 

Transferred  from  Cash  and  Cash  Equlvalents  • Cssh  Roats  lo  Receivables  from  Non-Exchanoe 
Transactions  - Rates  (Correctlon  of  stale  cheques  cancelled  2012/2013)  • Refer  to  nole  35.06 

. 

(2  000) 

Other  Cash  and  Cash  Equivalents 

- 

- 

Total  Cash  and  Cash  Equivalents  - Assets 

2 367  160 

6 443  524 

1 lablllfies 

Primary  Bank  Account 

- 

B689  499 

Total  Cash  and  Cash  Equivalents  • Llablllties 

1 

8 889  499 

Cash  and  cash  equivalents  comprise  cash  held  and  short  lerm  depoals.  The  carrytng  amount  of  ttiese  assets 
approximates  thelrfairvalue. 

The  followlng  investments  have  been  pledged  or  ceded: 

Afixed  deposit  amounting  to  R125  000  has  been  pledged  as  securitsrfbrtheElectridty  guarantees 
from  Eskom 

The  munlclpality  has  the  followlng  bank  accounts: 
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CASH  AND  CASH  EQUIVALENTS  (continued) 


2014  2013 

R R 


Current  Aceounts 


Firsl  National  Bank  Llmited  - Account  Number  62-022-642-468  478  675  (8  889  499) 


478  676 

(8  889  499) 

FNB  ■ Account  Number  62022642468 

Cash  book  balance  at  beginning  of  year 

227  696 

5 882  393 

Cash  book  balance  at  end  of  year 

478  675 

227  696 

Bank  statement  baiance  at  beginning  of  year 

227  696 

5 882  393 

Bank  statement  balance  at  end  of  year 

624  403 

227  696 

Call  Investment  Deoosits 

Call  investment  deposits  consist  out  of  the  following  accounls: 

Call  Investments  Deposits 

1 751  790 

6 306  629 

FNB  Money  Mar1<et  Acc  No; 

62-287-817-393 

65  510 

83  635 

FNB  AccNo; 

62-279-967-643 

17  669 

2 058  742 

Standard  Bank  Acc  No: 

146-018-273 

17  621 

17  846 

FNB  Library  Acc  No: 

62-046-158-433 

26  356 

28  967 

FNB  Bank  Acc  No; 

62-256-156-318 

666  867 

2 563  700 

FNB  Bank  Acc  No; 

71-046-321-107 

3 365 

3 267 

FNB  Bank  Acc  No; 

74.044-313-240 

114011 

114011 

FNB  Bank  Acc  No; 

62-345-563-911 

617  970 

1 416  642 

1 751  790 

6 306  629 
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PROPERTY  TAXES 
Actual 

Rateable  Land  and  Buildings 
Resldential,  Commerclal  Property,  State 
Balance  as  previously  reported 

Transferred  from  Statement  of  Flnancial  Performance-  General  Expenses  - Departmental  Consumption 
to  Property  Taxes  - Residential,  Commerclal  Proper^,State(Reclassificafionofvoteas  perGRAP 
slandards)  - Refer  to  note  30 


Less:  Rebates 

Total  Assessment  Rates 


Valuations  • 1 JULY2003 
Rateable  Land  and  Buildlngs 


Resldentlal 

290  762  650 

290  762  650 

Buslness  & Commercial 

39  921  623 

39  921  623 

Govemment 

37  330  810 

37  330  810 

Exempt  Propertles 

5 470  500 

5 470  600 

Agricultural 

456  166  994 

456166  994 

Munlclpal 

52  167  167 

62  167  167 

Total  Assessmsnt  Rates 

Valuations  on  land  and  buitdlngs  are  performed  everyfouryears.  Thelasl  valualioncamelntoeffecton  1 July 
2009. 

881  819  744 

881  819  744 

Rates; 

c/R 

c/R 

Resldentlal 

0.026190 

0.023320 

Business 

0.027920 

0,025850 

Govemment 

0.036050 

0,032460 

Agriculture 

0.027970 

0,026900 

Instltutlons 

0.027920 

0,025850 

Vacant 

0.027920 

0.025850 

Industrlal 

0.027060 

0.025890 

Rates  are  levied  annualiy  and  monthly,  Monthly  rates  are  payable  by  the  15lh  of  ihe  foBowlng  monlh  and 
annual  rates  are  payeble  before  30  October.  interest  t$  not  levied  on  oulstanding  monthly  rales. 


5 063  485  4 465  302 


5 063  485 

4 465  302 

4486  210 

(20  908) 

6 063  485  4 465  302 


Rebates  can  be  deflned  as  any  Income  that  the  Municipaflly  1$  enlllled  by  law  lo  levy,  bul  which  has 
subsequently  been  forgone  by  way  of  rebate  or  remlssion. 
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GOVERNMENT  GRANTS  AND  SUBSIDIES 


2014  2013 

R R 


Unconditlonal  Grants 
Equitable  Shara 
Balance  as  previously  reported 

Transferred  from  Government  Grants  and  Subsidles  - CorKinional  Grants  to  UncondlUooal  Grants 
(ReclassiflcaUon  withln  Govemement  Grants  andSubsidie3)-Refertonote36 


Condltlonal  Grants 
Grants  and  subsldlea 
Balance  as  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Govemment  Granls  and  SiAisidles  (Reversalof  2013Trial 
Balance  correctlon  to  2013  audited  Flnanclal  Stalemenls)  - Refer  to  nole  36 

Transferred  from  Government  Grants  and  Subsldles  - Conditional  Granls  lo  Uncondilional  Grants 
(Reclassification  wlthln  Governement  Grants  and  Subsidies)  - Refer  to  nole  36 

Transferredfrom  Govemment  Grants  and  Subsidies  to  Unspent  Condftional  Govemment  Grants  and 
Receipts  (Correctlon  of  MIG  grant  Income  recognlsed  as  perexpendHure  for  201 2/2013) -Referlonote 
36 

Transferredfrcm  Govemment  Grants  and  Subsldies  to  Unspenl  Condltional  Govemment  Grants  and 
Receipts  (Correction  of  MSIG  grant  income  recogrwsed  as  per  expendHurefor  2012^1 3)  - Refertonote 
36 

Transferredfrom  Govemment  Grants  and  Subsidiesto  Unspent  Conditional  Govemment  Grants  and 
Receipls  (Correction  of  FMG  grant  income  recognised  as  perexpendIturefor2012^013)-Refertonote 
36 

Transferred  from  Govemment  Grants  and  Subsldles  lo  Unspenl  Condllional  Govemmenl  Gtanls  and 
Receipts  (Correction  of  INEP  grant  Income  recognised  as  per  6xpendHure  for  2012^13)  - Referlo  note 
36 

Transferred  from  Recelvables  from  Non-£xc^nge  Transactlons  • Sundry  O^lors  lo  Slatement  of 
Flnanclal  Performance  - Govemment  Grants  and  Substdies  (Correcllon  of  joumal  SE8J010 INEP  grant 
Income  Incorrectly  recorded  for  201 2/2013)  • Refer  lo  note  36 

Transferred  from  Govemment  Grants  and  Substdies  to  Unspenl  CondiUonal  Govemmenl  Granls  and 
Receipts  (Correctlon  of  EPWP  grant  income  incocrectly  recognised  as  perexpendHurefor2012/2013)- 
Refer  to  note  36 

Transferred  from  Govemment  Grants  and  SubsidlesloUnspenl  Condillonal  Governmenl  Grants  and 
Recelpts  (Correctlon  of  EPWP  granl  Income  incorrectiy  recognised  as  per  expendilure  for  2012/2013)  • 
Refer  to  note  36 

Transferred  from  Oovernment  Grants  and  Subsidies  to  Unspenl  Condillonal  Govemment  Granls  and 
Raceipls  (Correctlon  of  EPWP  grant  Income  incorreclly  recognised  as  perexpendHurefor2012/2013)* 
Refer  to  note  36 

Transfen-ed  from  Govemment  Grants  and  Subsidies  to  Unspenl  CondHional  Govemment  Granls  and 
Recelpts  (Correctlon  of  grant  Income  incorrectly  recognlsed  a$  per  expendlture  for  2012/2013)  • Refer  to 
note  36 

Traneferred  from  Govemment  Grants  and  Subsidies  to  Slatemenl  of  Financial  Performance  • Olher 
Income  • Sundry  Income  (Correctlon  ofincome  Incorreclly  allocated  in  201 2/2013) -Refertonote  36 

Transferred  from  Govemment  Grsnts  and  Subsldles  to  Slatement  of  Financial  Perfotmance  • OHter 
Income-  LG  Seta  (Redasslflcatlon  ofvote  0201/1617/0000  in  2012/2013)  •Referlonole  36 

Transferred  from  Govemment  Grants  and  Subsidies  to  Unspent  CondlUonal  Goverrvnent  Grants  and 
Recelpts  (Correction  of  grant  income  Incorrectly  recognised  as  per  expendHure  for  2012/2013)  - Refer  to 
note  36 

Transferred  from  Govemment  Grants  and  Subsidles  to  Urrspent  CondiUonal  Govemment  (^ants  and 
Receipts  (Correction  of  grant  income  incorrectly  recogrUsed  as  per  expefKUture  for  2012/2013)  - Referto 
note  38 

Transferred  from  Govemment  Grants  and  Subsidies  to  Unsp^  CondiUonal  Goverrvnent  Granis  and 
Recelpts  (Coirectlan  of  grant  income  incorrectly  recogrvsed  as  pereKpendltura  for  2012/2013) -Referto 
note  36 

Transferredfrom  Govemment  Grants  and  Subsldles  lo  Unsp^  CondHional  Govemment  Grants  and 
Receipls  (Con-ectlon  of  grant  income  incorreclly  recogrvsed  as  per  expendjlure  for  2012/2013)  - Refer  to 
note  30 

Transferreci  from  Govemment  Grants  and  Subsidies  lo  Ottrer  Income  - LG  Seta  (Correction  ofaltocation 
of  grant  Income  incorrectly  allocated  for  2012/2013)  - Refer  lo  note  36 

Transferred  from  Government  Grants  and  Subsldles  to  Unspent  Conditkviai  Goveiranent  Grants  and 
Receipts  (Correction  of  grant  income  FBDMincorrecUy  recogivsed  as  perexpendlturefor 2012/2013)- 
Refer  to  note  36 


Total  Government  Grants  and  Subsidies 


45  498  000  37  209  000 


45  498  000 

37  209  000 

37  209  000 

38  441  830  66  026  012 


36  441  830 

56  026  012 

- 

72  543  734 

- 

10  402  176 

- 

(37  209  000) 

- 

(4  799  567) 

• 

746  504 

- 

1 419  856 

- 

998  431 

• 

1 360  000 

• 

(105  796) 

• 

(342  416) 

• 

(88  826) 

• 

(53  706) 

- 

(15) 

- 

(17  630) 

- 

5124  348 

- 

1 719512 

- 

85 

- 

4 068  381 

- 

(63  617) 

325  453 

81  939  830  93  235  012 


The  munlclpality  does  not  expect  any  slgnificant  changes  te  the  level  ^nls. 
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23,01 


23.02 


23.03 


23.04 


23.05 


23.06 


GOVERNMENT  GRANTS  AND  SUBSIDIES  (contlnued) 

Equitable  share 

Openlng  balance 
Grants  recelved 
Conditions  met 

Condltions  still  to  be  met 

The  Equltable  Share  Is  the  uncondltlonal  share  of  the  revenue  ralsed  nah'on^ly  and  is  belng  aHocated  h terms 
of  Sectlon  214  of  the  Constltution  (Act  108  of  1996)  fothe  municipality  by  the  Nafional  Treasury. 

Munlcipal  Infrastructure  Grant  (MIG) 

Openlng  balance 
Con^cflon  of  error 

Grants  utlllsed  agalnst  equltable  share 
Grants  recelved 
Condltlons  met 

Condltlons  stlll  to  be  met 

The  grant  was  used  to  upgrade  Infrastructure  In  prevtously  dteadvantaged  areas. 


Local  Government  Flnancial  Management  Grant  (FMG) 

Openlng  balance 
Correctlon  of  error 
Grants  recelved 
Conditlons  met 

Condltlons  stlll  to  bemet 

The  Flnanclal  Management  Grant  Is  pald  by  Nationai  Treasury  lo  municipaBtles  lo  help  Implement  the  linancial 
reforms  required  by  Ihe  Munlclpal  Finance  Managemenl  Acl  (MFMA).  2003.  The  FM6  Granl  also  pays  for  the 
cost  of  the  Flnanoial  Management  Internship  Programme  (e.g.  salary  costs  of  Ihe  Financial  Managemenl 
Interns). 

Munlctpal  Systems  Improvament  Grant 

Openlng  balance 
Correctlon  of  error 
Qrants  recelved 
Condltlons  met 

Condltlons  stlll  to  be  met 

The  M8IG  was  usad  for  building  In-house  capaclfy  to  perform  municipal  fundions  and  stabillse  hstilulionai  and 
governance  systems. 

Houslng  Grants 

Openlng  balance 
Correction  oferror 
Grants  received 
Condltlons  met 

Grant  expendlture  to  be  recovered 


Housing  grants  was  utlllsed  for  the  development  of  erven  and  the  erecUon  of  lc^>  slruclures. 


Departmentof  Mlnerals  and  Energy 

Openlng  balance 
Correction  of  error 
Grants  received 
Conditions  met 

Condltlons  stlll  to  be  met 


2014 

R 

2013 

R 

45  498  000 
(45  498  000) 

37  209  000 
(37  209  000) 

(15  449  852) 

(16  449  852) 

34  378  000 
(14  531  370) 

: 

4 396  779 

(15  449  662) 

60144 

1 660  000 
(2  182  271) 

80  144 

(452  127) 

80144 

53  496 

890  000 
(964  248) 

53  496 

(20  762) 

63  496 

(963  029) 

12  461  592 
(11  717  312) 

(963  029) 

(218  749) 

(963  029) 

(77  943) 

4 339  000 
(3  005  757) 

(77  943) 

1 255  300 

(77  943) 

The  grant  was  used  for  the  development  of  Infrastmcture  wrtlhin  Ihe  Barkly  West  area. 
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GOVERNMENT  GRANTS  AND  SUBSIDIES  (continued) 

23.07  EPWP 

Opening  balance 
Correctlon  of  error 

Gra  Grants  utilised  against  equitable  share 
Grants  received 
Condltions  met 

ConditJons  still  to  be  met 

The  grantwas  used  to  promotejob  creation  during  the  finandal  year. 

23.06  Frances  Baard  District  Municipallty 

Opening  batance 
Correction  of  error 
Grants  received 
Conditlons  met 

Conditions  stlll  to  be  met 

The  grant  was  uaed  to  pay  for  the  advlsor  to  the  municipalKy. 

23.09  Total  Grants 

Openlng  balance 

Grants  utjlised  against  equltable  share 
Correction  of  error 
Grants  recelved 
Conditions  met 

Condltiona  still  to  be  met/(Grant  expendlture  to  be  recovered) 
Dlsclosed  as  follows: 

Unspent  Conditlonal  Government  Grants  and  Recelols 
Unpaid  Condltlonal  Govemment  Grants  and  Recetpts 


CONTRIBUTED  PPE 

Frances  Baard  District  Munlclpallty 
Balanca  as  prevlously  reported 

Transferred  from  Property,  Plant  and  Equipment  lo  Stalement  of  Financlai  PerformarKe  • Contribuled 
PPE  (Correotion  of  contributed  PPE  not  caplured  in  2012/2013)  - Refer  to  nole  36 

Sebata 

TotalContributed  PPE 


Contfibuted  PPE  represents  afl  assets  donated  to  the  muncipallty  - reler  lo  nole  1 1for  Ihe  indusion  of  assets. 


SERVICE  CHARGES 
Electricity 

Balance  as  prevlously  reported 

Transferred  from  Cash  and  Cash  Equivalents  - Piimaty  Bank  lo  Stalement  of  Financial  Porlbrmance  - 
Service  charges  Electricily  (Comeclion  of  stale  deposits  canceHed  2012/2013)  - Referlo  nole  36 

Transferred  between  Statement  of  Flnanclal  Perlormance  - Servlce  Charges  - Eleotridty  to  Payables  from 
Exchange  Transactions  - Sundry  Creditors  (CorrecUon  of  recognHlm  of  unused  pre-paid  electrlctty 
movement  for  201 2/201 3)  - Refer  to  note  36 

Transferred  from  Receivables  from  exchange  trarrsactions  - Eleciricity  to  Statement  Rnsnd^ 
Performance  - Service  Charges  - Electricity  (Correclion  of  recogniUon  of  unmetered  usage  movement  tor 
the  period  201 2/201 3)  - Refer  to  note  36 

Transferred  from  Statemenl  of  Flnancial  Performance  - Bulk  Purchases  - Electrfcily  to  Service  Charges 
Electricity  (Correctlon  of  classiflcalion  of  vote  0463/0403/0000  as  per  GRAP  standards)  - Refer  to  nr^e 


Water 

Balance  as  previously  reported 

Transferred  from  Accumulated  Surplus  to  Service  cha^s  (Reversal  of  2013  Trial  Balance  correcUon  to 
201 3 audlted  Financial  Statemenls)  - Refer  to  nole  36 

Transterred  from  Receivables  from  exchange  transacllons  - Water  to  Statemenl  of  Rnandal  Performance 
- Service  Charges  - Water  (Correctlon  of  recognition  of  unmetered  usage  movement  for  ihe  Dertod 
2012/2013)  - Reter  to  note  36 


2014 

2013 

R 

R 

(560  815) 

2 524  226 

- 

(3  085  041) 

(2  524  000) 

. 

1 000  000 

(3  153  902) 

- 

(5  238  717) 

(560  815) 

(272  434) 

. 

886  971 

(272  434) 

(886  971) 

- 

(272  434) 

(272  434) 

(17  190  433) 

2 524  226 

(2  524  000) 

- 

- 

(19  714  659) 

101  103  564 

37  209  000 

(81  939  830) 

(37  209  000) 

(S50  700)  (17190  433) 


5 652  079 

(1  621  643) 

(6  202  779) 

(16  608  790) 

(550  700) 

(17  190  433) 

2014 

2013 

R 

R 

2 138  667 

16  667 

18  667 

38  207 

. 

2 176  874 

16  667 

2014 

2013 

R 

R 

17  780  207 

28167  239 

- 

29  365  970 

- 

(190  346) 

- 

(137  985) 

- 

(74  181) 

. 

(806  219) 

11  056  812 

11  074  866 

- 

11  205  914 

- 

30  279 

(161  327) 
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SERVICE  CHARGES  (continued) 


Sewerage 

Balance  as  prevlously  reporled 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Baik  to  Statonent  Financial  Performance- 
Servlce  charges  - Sewerage  (Correctlon  of  stale  dlrect  d^sosHs  canceled  2012/2013)  - Refer  to  note  36 


Refuse  removal 


Less:  Rebates 

Balance  as  prevlously  reported 

Transferred  from  Statement  of  Flnsncial  Performance  - General  E^perrses  - Other  to  Service  Charpes  - 
Less:  Rebates  (Correction  of  classiflcation  as  p^  GRAP  standatis)  - R^erto  mte  36 

Transferred  from  Statement  of  Financial  Perforrrrance-General  Expenses  - Water  and  Sanitation  to 
Servlce  Charges  - Less:  Rebates  (Correctton  of  ciassHication  as  per  GRAP  siandatds)  - Refer  io  rrote  36 


Total  Service  Charges 


2014 

2013 

R 

R 

2 348124 

2 197  841 

- 

2 198  659 

. 

(818) 

5 989  643 

5 488  915 

37  174  786 

46  918  862 

(1  237  606) 

(771  934) 

- 

(633  629) 

. 

(138  304) 

35  937  180 

46  146  928 

OTHERINCOME 


2014  2013 

R R 


Sundryincome 

Balance  as  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Other  Income  (Reversal  of  2013  Trlal  Balance  correcHon  lo 
201 3 audlfed  Financlal  Stalements)  - Refer  to  nofe  36 

Transferred  from  Caah  and  Cash  EQuivalenl8toOtherIncome(Reversalof2013Trlal  Balance  ccstetiion 
to2013  audlted  Flnanclal  Statements)-  Refertonoie36 

Transferred  from  Caah  and  Cash  Equlvalenta  • Primary  Bank  to  Statement  of  Financial  Performance  • 
Other  Income  • Sundry  Income  (Correction  of  stale  cheques  cancelled  2012/2013)  • Refer  lo  note  36 


Transfeired  from  Caah  and  Caah  Equlvalenta  - Prlmary  Bank  to  Statement  of  Financlal  Performance  • 
Otherlncome-Sundry  Income  (Correctlon  of  stale  efts  cancelled  2012/2013) 'Refertonote  36 


Transfeired  from  Cash  and  Cash  Equivalenls  • Prlmary  Bank  le  Statemenl  of  Flnanclal  Performance  • 
Other  Income  • Sundry  Income  (Correction  of  stale  cheques  cancelled  2012/2013)-  Referto  nole  36 


Transferred  from  Cash  and  Cash  Equivalenls  • Prlmary  Bank  lo  Stalemenl  of  Flnancial  Performance  • 
Other  Income  - Sundry  Income  (Correctlon  of  siale  direcl  deposlts  cancelled  201 2/2013)  • Refer  lo  nole 
36 

Transferred  from  Statement  of  Flnancial  Performance  • Olher  Income  • Sundry  Income  to  Recelvables 
from  Non-Exchange  Transactlons  • Sundry  Debtors  (Correclion  of  commlssion  incorreclly  reversed)  • 
Refer  to  note  36 

Transferred  from  Cash  and  Casb  Equivalents  - Primafy  Bank  lo  Statemenl  of  Flnanclal  Performance  - 
Other  Income  - Sundry  Income  (Cheque  whlch  did  not  inlegrale  correctly  from  Ihe  cashbook  lo  ihe  general 
ledger)  - Refer  to  note  36 

Transferred  from  Govemment  Grants  and  Subsidies  to  Slatemenl  of  FlnarKial  Performance  - Olher 
Income  - Sundry  Income  (Correotion  of  Incotne  kicorreclly  aRocated  in  2012/2013)  • Referto  note  36 


Transferredfrom  Statement  of  Financial  Performance-Otherincome-Sundry  Irtcome  to  General 
Expenses  - Fuel  and  01!  (Reclasslficalion  of  vote  0453/4439/0000  as  per  GRAP  slandards)  - Refer  lo 
note  36 

Transferred  from  Statement  of  Flnancial  Performance  - Olh«'  kicome  - Smdry  lrH»me  to  Statement  of 
Financial  Performance  - Rental  of  Facllltles  arrd  Equipment  (Redasslficatton  of  voles  as  per  GR/^ 
standards)  - Refer  to  note  36 

Transferred  from  Statement  of  Financlal  Performance  - Olher  rncome  - Smdry  Income  to  Repairs  and 
Maintenance  (Correction  of  reclassification  of  vote  OOOO/OOOCWWOO  as  per  GRAP  standards)  - Refer  to 
note  36 

LG  Sela 

Balance  as  prevlously  reported 

Transferredfrom  Government  Grants  and  SubsldiestoSlatementofFinancial  Performance  - 
Income  - LG  Seta  (Reclassification  of  vote  0201/1617/0000  in  2012^13)  - Referto  note  36 


Transferred  from  Government  Grants  and  Subsldles  to  Other  lncome-LQSeta(CorTectionofaliocaljon 
of  grant  Income  Incorrectly  allocated  for  2012^01 3} -Referlonole  36 


Total  Otherlncome 


169  770  1 746  726 


- 

5 969  968 

- 

(4119  586) 

- 

(2168) 

- 

2 426 

• 

31  067 

- 

1 929 

- 

(4  047) 

• 

13  968 

- 

(2  787) 

- 

15 

- 

(2  258) 

- 

(162  621) 

. 

2 767 

69  128 

81  147 

17  530 

- 

63  617 

236  898  1 829  873 


Sundry  income  represents  sundry  income  such  as  coptes,  lender  deposHs  and  reconnection  fees. 
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2014  2013 

R R 

EMPLOYEE  RELATED  COSTS 


Salaries  and  Wages  24  829  823  1 8 599  985 


Balance  as  previously  reported 

15  854  268 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Costs  (Revws^  of  2013  Tital  Balance 
correctlon  to  201 3 audlted  Flnanclal  Statements)  - Refer  to  nole  36 

2 266  459 

Transferred  from  Payablesfrom  ExchangeTrans8cUons-Sundiy  CredHors  lo  Statemenl  of  Flnandal 
Performance  - Employee  Relaled  Costs  - Salarles  arrd  Wages  (Correc^on  of  Bargalnlng  council 
payments  incorrectly  allocated)  - Refer  lo  nole  36 

(734) 

Transferred  from  Payables  from  Exchang6  Transactons  - Sundry  CrecHtors  to  Statefnent  of  Fhanctal 
Performance  - Employee  Retated  Costs  - Salaries  and  Wages  (Correction  of  Penaon  Fund  payments 
Incorrectly  allocated)  - Refer  to  note  36 

Transferred  from  Recelvables  from  Non-Exchange  TransacUons  - Sundry  DebtcHs  to  Statement  of 

Flnancla!  Performance  - Employee  Related  costs  - Salaries  and  Wages  (ConBctlon  of  aRocation  of  UIF 
and  SDL  payments)  - Refer  lo  nole  36 

(730) 

Transferred  from  Receivables  from  Non-ExchangeTransaclions-  Sundry  Debtors  te  Stalement  of 

Flnanclal  Performance  - Employee  Related  costs  - Saiarles  ai>d  Wages  (Corredion  of  alocation  of 

Penslon  and  Medlcal  ald  payments)  - Refer  to  note  36 

1752 

Transferred  from  Stalement  of  Flnancial  Perfornnance  - Err^loyee  related  costs  - Salarles  aiKl  Wages  to 
Statement  of  Flnancial  Performance  - Employee  Related  Costs  - Long  Service  Awards  (CoiTection  of 
amount  incorrectly  disclosed)  - Refer  to  note  36 

254  852 

Transferred  from  Employee  Cosls  - Long  ServiceAwardstoStatement  of  Flnancial  PerfcMTnance  - 
Employee  related  costs  - Salarles  and  wages  (Correctlon  of  benefils  paid  notrecognisedfor  2012/2013)- 
Referto  note  36 

(118  486) 

Transferred  from  Employee  Coats  - Salaries  and  Wages  to  Remuneralion  of  Councillors(Correcl{on  of 
allQcafion  of  Remuneration  of  councillors  for  2012/2013)  - Referto  note  36 

342  312 

Performance  Bonus 

161  693 

, 

Bonus 

1 552  813 

1 253  376 

Balance  as  prevlously  reported 

1 254  652 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Cosls  (Reversal  of  2013  Trlal  BalatKe 
correction  to  201 3 audlted  Flnanclal  Statements)  • Refer  (o  note  36 

(49  809) 

Transferred  from  Statement  of  Flnancial  Performance  • Employee  Related  Cosls  • Annual  Bonus  lo 

Current  Employee  Beneflts  • Bonus  (Correction  of  2012/2013  BonusAccrual  Movement)  • Refertonole 

36 

48  334 

Contiibutlons  for  UIF,  penslons  and  medlcal  aids 

5 777  036 

4 653  630 

Balance  as  prevlously  reported 

4 867  215 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Costs  (Reversal  of  2013  Trlal  Balance 
correctlon  to  201 3 audlted  Flnandal  Statements)  • Refer  to  note  36 

(211  616) 

Transferred  from  Recelvables  from  Nan-Exchange  Transactlons  • Sundty  Deblors  to  Stetement  of 

Flnanclal  Perfoimance  • Employee  Related  cosls  • UIF  and  penslon  furtds  (Correcllon  of  allocatkm  of 
medlcal  ald  payments)  • Refer  to  note  36 

75  800 

Transferred  from  Recelvablesfrom  Non-Exch3ngeTransaction$*  Sundry  Deblors  to  Statemenl  of 

Flnanclal  Performance  - Employee  Related  costs  • Conlributions  to  UIF  (CorTecllon  of  allocatlon  of 

Penslon  and  Medlcal  ald  payments)  • Refer  to  note  36 

54  554 

Transferred  from  Employee  Costs  • Post  Retlrement  BeneFits  to  Statement  of  Financial  Perfoimance  - 
Employee  related  costs  - Contrlbutlons  uif,  pensions  and  medlc^  alds  (CorrecUon  of  benelils  paid  rtot 
recognlsed  for  201 2/201 3)  - Refer  to  note  36 

(122  424) 

Group  Life  Insurance 

. 

Housing  Subsldy 

94  598 

86  776 

Balance  as  prevlously  reported 

154  800 

Transferred  from  Accumulated  Surplus  to  Emptoyee  Reiated  Cosls  (Reversalof2013Tnaf  Balance 
correction  to  2013  audited  Financial  Statements)-  RefOT(ono(e36 

(68  022) 

Induslrial  Councll  Contributlons 

. 

. 

Leave  Resen/e  Fund 

447  841 

262  353 

Balance  as  prevlously  reported 

. 

Transferred  from  Employee  Related  Costs  - Leave  Reserve  Fund  to  Current  Emptoyee  Benefits  - Staff 
Leave  (Correction  of  201 2/201 3 Staff  Leave  proviston  movemenQ  - Refer  to  note  36 

109  718 

Transferred  from  Employee  Related  Costs  - Leave  Reserve  Fund  to  Emptoyee  Related  Costs  - 
(Reclasslfication  of  votes  as  per  GRAP  standards)  - Refer  to  note  36 

152  634 

Long  service  awards 

- 

- 

Balance  as  prevlously  reported 

. 

254  852 

Transferred  from  Statement  of  Flnanclal  Performarrce  - Emptoyee  related  costs  - Salaries  and  Wages  to 
Statement  of  Flnanclal  Performance  - Employee  Relaled  Costs  - Lortg  Servlce  Awards  (CorTecHon  of 
amount  incorrecliy  disclosed)  - Refer  to  note  36 

(254  852) 
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EMPLOYEE  RELATED  COSTS  (cotHinued) 

Overtime 

Baiance  as  previously  reported 

Transferred  from  Accumulated  Surplus  lo  Employee  Related  Cosls  (Revereal  of  20i3Trial  Balance 
correction  lo  201 3 audited  Financial  Statemenls)  - Refer  to  nole  36 

Workmens  Compensatlon 
Post  Empioyment  Health 
Skiils  development  levy 

Travel,  motorcar,  telephone,  assistance  and  other  allowances 
Balance  as  previously  reported 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Costs  (Revers^  of  2013  Tri^  Balance 
comection  to  201 3 audlled  Financial  Statemenls)  - Refer  to  nole  36 

Otheremployee  related  costs 
Balance  as  previously  reported 

Transferred  from  Accumulated  Surplus  to  Empfoyee  Related  Cosls  0^eversal  of  2013  Trial  Balarwe 
conection  to  2013  audlted  Financlal  Statements)  - Referto  nole  36 

Transfemed  from  Employee  Related  Cosls  - Leave  Resenw  Fund  to  Employee  Relaled  Cosls  - 
(Reclassification  of  votes  as  per  GRAP  standards)  - Refer  to  nole  36 

Contribufion  to  provlsion  - Long  Service  Awards 
Balance  as  previously  reported 

Transfened  from  Employee  Cosls  - Long  Service  Awards  to  Slalemenl  of  Flnancial  Performance  - 
Employee  Related  Costs  (Correction  of  Current  servlce  cosl  nol  recognised  for  2012/2013)  • Refer  to 
note  36 

Contributlon  to  provislon  - Post  Retlrement  Medical 
Balance  as  prevlously  reported 

Transferred  from  Employee  Costs  • Post  Retirement  Benefils  to  Slalement  of  Flnandal  Performance  - 
Employee  Relaled  Costs  (Correction  of  Currenl  service  cost  no(recogrysedfor2012/2013)-  Refer  to 
note  36 


Total  Employee  Related  Costs 

KEY  MANAGEMENT  PERSONNEL 

The  Munlclpal  Manager  Is  appointed  on  a tixed  term  contracl. 

REMUNÊRATION  OF  KÊY  MANAGEMENT  PÊRSONNEL 

Remuneration  of  the  Munlclpal  Manager  - (MH  Robanson) 

Annual  Remuneration 
Performance  Bonuses 
CarAllowance 
Tefephone  allowance 

Contributlons  to  UIF,  Medlcal  and  Penslon  Funds 
Total 

Remuneratian  ofthe  Dlrector  Technicel  Servlces  (Mr  PA  Nthobe) 
Annual  Remuneratlon 
Performance  Bonus 
Actlng  Allowance 

Contributlons  to  UIF,  Medical  and  Pension  Funds 
Total 


Remuneration  of  the  Director  Flnancial  Servlces  (MrPA  Wakelin) 
Annual  Remuneration 
Telephone  allowance 

Contributlons  to  UIF,  Medical  and  Penslon  Funds 
Total 


2014 

2013 

R 

R 

1 930  304 

1 672  278 

- 

1 897  520 

- 

(225  242) 

441  962 

347  637 

- 

355  415 

- 

(7  77B) 

479  667 

247  508 

- 

2 113830 

- 

(1  713  6BB) 

- 

(152  634) 

164618 

139  055 

139  055 

603  470 

497  360 

497  360 

36  663  726 

27  766  961 

925  534 

125  973 

2 000 

1 860 

854  600 

1 829 

1 066  368 

856  429 

724  064 

606  650 

55  720 

. 

- 

13  831 

103  000 

130  764 

862  784 

751  245 

873  654 

753  369 

2 000 

. 

1 785 

1 829 

877  439 

755198 
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26 


29 


REMUNERATION  OF  COUNCILLORS 


2014  2013 

R R 


Mayor 

Salary 
Backpay 
Advance 
TravelAllowance 
Phone  AUowance 
UIF  contrlbutlons 

Counclllors 

Salary 

Backpay 

Advance 

Cellphone  and  Datacard  Allowance 
TravelAllowance 

Penslon  and  Provldent  Fund  contributlons 
Medlcal  Aid  contributions 
UIF  contribullona 

Total  Counclllors'  Remuneratlon 


In-klnd  BenefUs 

The  Executlve  Mayor  and  all  the  oommlttee  members  »e  fulHime.  The  Mayor  is  provlded  wHh  seo-elarial 
support  and  an  office  at  fhe  cost  of  the  Counctl. 


DEBT  IMPAIRMENT 

Receivables  from  exchange  transactlons  • Note  18 
Balance  as  previously  reported 

Transferred  from  Receivables  from  Non-e^change  transaclions  • Provlslon  for  bad  debts  to  Stelemef^t  of 
Flnancial  Performance  • Debt  Impalrment  (Recognlllon  of  provislon  for  bad  debls  2012/2013  movemenl)  • 
Referto  note  36 


Receivables  from  non-exchange  transacliona  • Note  19 
Balance  as  prevlously  reported 

Transferred  from  Receivables  from  Non-exchange  transactions  - Provision  for  bad  debls  to  Stalement  of 
Flnanclal  Performance  • Debt  Impairment  (RecogniBon  of  provision  for  bad  debls  2012/2013  movemenl)  • 
Refer  to  note  36 


Total  Contrlbuilon  to  Oebt  Impalrment 


637  601  650  364 


614  534 

588  704.10 

89 

6 560 

20149 

15  766 

- 

37  515 

1 044 

. 

1 7B5 

1 829.26 

2 609  436 

2 313  930 

2 171  306 

1 703  991 

7 931 

50  682 

132  343 

66  724 

47  456 

55  475 

40  295 

270  454 

186  829 

151  115 

23  187 

19  480 

- 

6010 

3 247  037 

2 964  293 

2014 

R 

2013 

R 

22  3S2  373 

15  727  886 

- 

587  021 

17  236  804 

3 690  279 

2 144  754 

2 144  754 

26  042  663 

17  672  638 
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31 


DEPRECIATION  AND  AMORTISATION 


2014  2013 

R R 


Property  Plant  and  Equlpment 
Balance  as  prevlously  reported 

Transferred  from  Slatement  of  Financlal  Performartce  - Depredation  and  Amortisation  to  Statement  of 
Financial  Performance-  Repalrs  and  Mainfenance  (Reclaaslflcationcrfvote  0427^8014)000  as  per 
GRAP  standards  in  2012/13)-  Referto  nole  36 

Transferred  from  Property,  Plant  and  EqulpmeniioSfatementofFlnarKialPerfbmiance-Depreciation 
(Correction  of  contributed  PPE  not  capfured  in  2012/2013  - d^redation  charge  for  fhe  yeat)  - Refer  to 
nole  36 

Transferred  from  Property,  Plant  and  Equlpmentto  Statement  of  Flttenclal  Perfotmance  - Depredation 
and  Amortlsatlon  (Removing  Property,  plant  and  equipntenl  te  restate  with  corred  asset  register  in 
2012/2013)  - Refer  to  note  36 

Transferred  from  Sfatement  of  Finanolal  Performance  - DepreciaUon  and  Amortisatlon  -Property,  plant 
and  equlpment  to  Investment  Property  (Correctlonof  redasdficationoflnvestmentpropeftyand 
depreciation  charge  for  201 2/201 3)  - Refer  fo  note  36 

Transferred  from  Slatement  of  Finandal  Performance  - Depreciation  and  amortisaiion  - PPE  to  Prc^rty, 
planl  and  Equipment  (Correction  of  depreciation  chage  for  2012C013)  - Refer  to  nofe  36 


Transferred  from  Sfalementof  Financial  Performance  - Depredation  and  amortisalion  - PPE  to  Property, 
plant  and  Equipment  (Gorrection  of  depreolatlon  charge  for  2012/2013)  - Refer  to  nole  36 


Transferred  from  Stafement  of  Finandal  Performance  - Oeprecialion  and  amortJsation  - PPE  to  Property, 
planl  and  Equipment  (Correction  of  depreclalion  charge  for  2012/2013)  • Refer  lo  note  36 


Investmerrf  Property 

Balance  as  prevlously  reported 

Tranaferred  from  Sfatement  of  Financial  Performance-Depredatlonand/^mortlsatlon  -Property,  plant 
and  equlpment  to  Investment  Property  (Correction  of  reclassiflcatlon  o(  invesfment  property  and 
depreciallon  charge  for  201 2/2013)  - Refer  to  note  36 

Transferred  from  Statement  of  Financial  Perfortnance  • Depreclalion  and  Amortlsation  • Investment 
Property  lo  Investment  Property  (Correctlon  of  depredation  charge  for  2012/2013)  • Refer  lo  note  36 


Intanglbte  Aesete 

Balance  as  prevlously  reported 

Transferred  from  Statementof  Flnandal  Performance  • Depreclallon  and  Amorfisalion  • Inlanglbles  to  to 
Intanglble  Assets  (Correctlon  of  depredalion  charge  for  2012/2013)  • Referlo  note  36 


Capltallsed  Restoratlon  Coats 
Belance  as  previously  reported 

Transferred  from  Statemenl  of  Financial  Petformance  • Depreclatton  and  Amortisatton  to  Capilalised 
Restoratlon  Coat-  Accumulated  Depredatlon  (Recognislng  depredalion  charge  for  2012/2013)  • Refer  to 
note  36 

Transferred  from  Statement  of  Flnanclal  Performattce  - Depreclation  and  Amortisallon  to  Capitalised 
Restoratlon  Cost  - Accumulated  Impairment  (Recognising  impairmenl  charge  for  2012/2013)  • Refw  to 
note  36 


IMPAIRMENTS 

Propsrty,  plant  and  equipment 


16314409  16555349 


- 

16  607  565 

- 

(123  178) 

- 

1 278 

- 

(16  460  713) 

- 

(24  952) 

- 

14  300710 

- 

1 133  860 

. 

1 120  771 

29  824  29  824 


- 

■ 

• 

24  952 

4 872 

07  620 

82  468 

- 

18172 

44  286 

158  285 

163  878 

- 

164 195 

9 683 

16  441  753 

16  647  631 

2014 

2013 

R 

R 

20  163 

20  163 

- 

95 
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2014  2013 

R R 

FINANCE  CHARGES 

Trade  and  Other  payables 
Bank 

Borrowlngs 

Balance  as  previously  reporled 

Transferred  from  Slatementof  Financial  Performance-  Finance  Charges  - Finance  lease  Interestto 
Borrowings  (Reclassification  of  Finance  charges  as  per  GRAP  starKiards}  - Refèr  to  note  36 

Transferred  from  Statement  of  Flnancial  Performance-  FinaiceCharQes-BoiTowlngs  toLong-tetm 
liabilllies-Annuity  Loans  (Con’eclion  of  allocation  of  EFT  payment  15001167) -Refertonote  36 

Transferred  from  Statement  of  Financial  Performance-  RnanceCharges  tolnteresteamed  outeianding 
debtors  (Correctlon  of  journals  1000120  to  1000124  whid)w«’eincorTe<4lyposted)-Refertonote  36 

Transferred  from  Statement  of  Financial  Performance  - Rnance  Charges  - Boitowings  to  Statement  of 
Financial  Performanca-  Bulk  Purchases-  Water(C{OTectionofallocationofeft  15001466) -Refertonote 
36 

Transfeired  between  Taxes  - VAT  Receivable  to  Pay^lesfrom  Exchange  Transaclions  - Sundry 
Creditors  (Correction  of  capturing  of  A6SA  rtvoices  and  finance  charges  as  per  A6  statement)  - Refer  to 
note  36 


Capitalised 

Actuarial  Interest  802  763  575  610 

Balance  as  previously  reported 

Transferred  from  Employee  Costs  - Post  Retkement  BenefltsloSlatemenlof  Finandal  Performanca  - 
Ftnance  Charges  - Actuarial  Interest  (Correctlon  of  interesl  nol  recognised  for  2012/2013}  - Refer  to  note 
36 

Transferred  from  Employee  Costs  - Long  Servlce  Awards  lo  Statement  of  Finandal  Perfomiance  • 

Finance  Charges  - Actuarial  Interest  (Correction  of  interesl  not  recognised  for  2012/2013)  - Refer  lo  nole 
36 


Finance lease  Interest  145431  192610 

Balance  as  previously  reported 

Transferred  from  Stafement  of  Finandal  Performance  • Qeneral  Expen$e$  - Rental  of  Equlpment  to 
Finance  Charges  • Finance  Leases  (Recogr^slng  of  Finance  lease  inierest  payrrwnts  made  forlhe  pertod 
2012/2013)-Referlo  note  36 

Transferred  from  Statement  of  Flnandal  Perforrrrance  • Flnance  Charges  • Finance  lease  Inleresl  lo 
Borrowlngs  (Reolasaification  of  Flnance  charges  as  per  GRAP  standards)  - Refer  to  note  36 


Landflll  slte 

Belance  as  prevlously  reported 

Transferred  from  Statement  of  Flnendal  Performance  • Flnance  charges  • LandfiH  siles  to  Non-Current 
Provlslon  (Recognltlon  of  unwlndlng  Intereslfor  201 2/2013) -Refertonote  36 


Total  flnanee  charges  1 299  978  1 089  646 


- 

393  658 

• 

192  610 

(393  558) 

172  637 

156  821 

155  821 

179  247  165  605 


- 

- 

- 

393  558 

- 

230 

- 

(3  479) 

- 

(300  000) 

- 

26  851 
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BULK  PURCHASES 


2014  2013 

R R 


Eleclrlcify 


18  146  679  13  248  904 


Balance  as  prevlously  reported 

. 

25171  342 

Transferred  from  Accumulated  Surplus  to  Bulk  Purchases-  Elech1ct^(Reversalof  2013Trial  B^ance 
correcllon  to2013audlted  Financlal  Statemenls)  - Refer  to  r»fe  36 

(2  013  366) 

Transferred  from  Cash  and  Cash  Equlvalents  - FTImary  Bar9(  lo  Stalement  of  Rnandal  Performarx:e  - 
Bulk  Purchases  - Electrlclty  (Correctlon  of  slale  efls  carw^led  2012/2013)  - Referto  note  36 

(9  024  534) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Siatement  of  Financial  Performance  - 
Bulk  Purchases  - Electrlcity  (Correcticn  of  staleeft’s  c^celled  2012^013)-Refertonole36 

(78  318) 

Transferred  from  Statement  of  Flnencial  Performance  - Buh  Pirchases  - Etecbld^  lo  Seivice  Charges 
Eiectrlclty  (Correctlon  of  classlflcation  of  vote  0463/0403/0000  as  per  GRAP  staidards)  - Refer  to  note 

36 

(808  219) 

Water 

6 323  129 

5 453  005 

Balance  as  prevlously  reported 

. 

6 734  062 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Statement  of  Flnandal  Performance  - 
Bulk  Purchases  - Water  (Correction  of  stale  efts  cancelled  2012/2013)-  Refertonote  36 

(281  057) 

Transferred  from  Cash  and  Cash  Equlvalenls  - Prlmary  Bank  lo  Slalemeni  of  Finandal  Performance  - 
Bulk  Purchases  - Water  (Correction  of  stale  eft’s  canceHed  2012/2013)  - Refer  to  note  36 

(300  000) 

Transferred  from  Statement  of  Financial  Performance  - Finance  Charges  - Borrowlngs  to  Slatement  of 
Flnancial  Performance-  Bulk  Purchases-  Water(Correctionof  aiiocationof  efl  15001466)-  Referlonote 

38 

300  000 

Total  Bulk  Purchases  24  469  808  18  701  909 


34 


2014  2013 

R R 

GENERAL EXPEN$ES 


Advertlslng 

217  984 

58  462 

Balance  as  previously  reported 

. 

68  911 

Transferred  from  Cash  and  Cash  Equivalenis  • Primary  Bank  to  Stelement  of  Financlal  Performance  - 
Oeneral  Expenses  • Advertlslng  (Correctlon  of  stele  ells  cancelled  2012/2013)-Rererlonote  36 

(469) 

Audlt  fees 

1 646  005 

1 646  062 

Balance  as  prevlously  reported 

. 

. 

Transferred  from  Statement  of  Flnandai  Performance  • General  £xpen8es  - Olherto  Stelemenl  of 

Flnanclal  Performance  - Qeneral  E^penses  • Audll  Fees  (Correction  of  classHicalion  of  vole 

0201/4406/0000  as  per  GRAP  standards)  • Refer  lo  note  36 

964  169 

Transferred  between  Taxe8  - VAT  Recetvabte  to  Payables  from  Exchange  Transaclions  - Sundry 

Credltors  (Correctlon  of  capturlng  of  AGSA  Invoices  and  finance  diarges  a$  per  AG  slatemenl)  • Refer  to 
noie  36 

681  873 

Bank  charges 

283145 

224  459 

Balance  as  prevlously  reported 

. 

240  625 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Stelemenl  of  Financlal  Performance  - 
General  Expenses  - Bank  Charges  (CorrecUon  of  stele  bank  charges  cancelled  2012/2013)  •Referto 
note  36 

(17  589) 

Transferred  from  Cash  and  Cash  Equivalents-  Primary  Bank  to  Stelement  of  Financld  Perfonnance- 
General  Expenses  - Bank  Charges  (Bank  Charge  whlch  did  nol  inlep'ale  correctly  from  Ihe  cashbook  to 
(he  general  ledger)  - Refer  to  note  36 

1423 

Cleaning 

30  428 

25  585 

Balance  as  prevlously  reported 

. 

94  743 

Transferred  from  Accumuiated  Surplus  to  Generd  Expenses  (Reversal  of  2013  Trial  Balance  correcUon 
to  2013  audlted  Flnanclal  Statements)  - Refer  to  nole  36 

(68  141) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prtmary  Bank  toStet»nenlof  Financial  Performance- 
General  Expenses  - Cleanlng  (Correction  of  stale  efi's  cancelied  2012/2013)  - Refer  to  note  36 

(1  017) 

Conferences  and  delegations 

4 458 

389  228 

Balance  as  prevlously  reported 

. 

403  957 

Transferred  from  Cashand  Cash  Equivalents  - PrimaryBank  to  Stat^entof  Flnancial  Perfòrmance  - 
General  Expenses  - Conferences  and  delegattons(Correctlonof  statechequescancelled  2012^013)- 
Refer  to  note  36 

(6  100) 

Transferred  from  Cash  and  Cash  Equlvaients  - Prlmaty  Bank  to  Statement  of  FinwKial  Performance  - 
General  Expenses  - Conferences  and  Delegations  (Correction  of  st^e  efts  canceHed  2012^13)  - Refer 
lo  note  36 

(8  629) 
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GENERAL  EXPENSES  (contlnued) 


2014  2013 

R R 


Consulling  Fee  2 695  406  6156  229 


Balance  as  prevlously  reported 

6 213  336 

Transferred  from  Statement  of  Financial  Performance  - General  E^penses  - Consiitkig  Fee  to  Long-term 
liabilities  - Annuity  Loans  (Correction  of  allocationof  EFT  payment  15001 167)- Refertonote  36 

(57  108) 

Departmental  Consumption 

- 

- 

Balance  as  previously  reported 

. 

31  182 

Transferred  from  Accumulated  Surplus  to  Gen^l  Expenses  (Reversalof  2013Tri^  Balance  correction 
to2013audlted  Flnanclal  Statements)-  Referto  note36 

(10  274) 

Transferred  from  Statement  of  Financial  Performance-GerterBl  Exp^es-Dep»tmental  Consumption 
to  Property  Taxes  - Resldentlal,  Commerclal  Property,  State  (RedassKicaHon  of  vote  as  per  GRAP 
standards)  - Refer  to  note  36 

(20  908) 

Commisslon  Paid 

331  089 

. 

Entertalnment 

17  122 

42  292 

EPWP  Expenditure 

- 

- 

Balance  as  prevlously  reported 

. 

942  602 

Transferred  from  Accumulated  Surplus  to  General  Expenses  (Revmal  of  2013Trial  Balance  correction 
to2013  audlted  Flnanclal  Statements)  - Referfonote  36 

1 049  368 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  BarKt  toSlalemenlof  Flnandat  Performance- 
General  Expenses  - EPWP  Expendifure  (Correcllon  ofslale  efts  cancelled  2012/2013)-  Referlonote  36 

(210  900) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmaiy  Banh  to  Slalemenl  of  Finandal  Performance  - 
Gener^l  Expenses  - EPWP  Expendlture  (Correction  ofslale  effs  cancelled  2012/2013)-  Refertonote  36 

(8  000) 

Tranaferredfrom  Property,  Plantand  EquipmenHo  Statement  of  Rnandal  Perfonnance  - Generti 

Expenses  - EPWP  Expendlture  (Correction  of  stale  cheques  and  efl's  cancelled  2012/2013  againstvote 
C431/N701/E00t)  - Refer  to  note  36 

(206  340) 

Transferred  from  Statement  of  Finandal  Performance  • General  E^penses  - EPWP  Expenditure  to 
Statement  of  Flnanclal  Performanca  • Operating  Granl  Expendlture  (Redassificalion  of  vole 

0401/4430/0000  as  perQRAP  standards)  - Refer to  nole  36 

(1  580  730) 

Fuel  and  oll 

2 723  830 

1 998  978 

Balance  as  prevloualy  reporled 

. 

2 001  236 

Transferred  from  Statement  of  Flnandal  Performence  - Other  Income  • Sundry  Income  to  General 

Expenses  - Fuei  and  011  (Redassiflcallon  of  vole  0453/4439/0000  as  per  6RAP  alandards)  - Refer  (o 
note  36 

(2  258} 

Insurance 

858  115 

680  138 

Galance  aa  prevlously  reported 

. 

744  071 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  (o  Stalemenl  of  Finandal  Performance  - 
General  Expenses  - Insurance  (Correctlon  of  stale  cheques  cancelled  2012/2013) -Referto  nole36 

(1  409) 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmary  Bank  (o  Stalement  of  Finandal  Performance  • 
General  Expenses-  Inaurance  (Correctlon  of  stale  bank  charges  cancelled  2012/2013)-  Refertonole  36 

(426) 

Transferred  from  Cash  and  Cash  Equlvalenls  - Ptlmary  Bank  lo  Stalement  of  Finandal  Performance  - 
General  Expense8-  Insurance  (Correctlon^staleefts  carrcelled  2012/2013) -Refertonole  36 

(62  009) 

Legal  Expenses 

95  380 

269  251 

Llcence  fees 

7 688 

58  D99 

Baiance  as  previously  reported 

173  660 

Transferred  from  Accumulated  Surplus  toGenerai  Expenses  (Reversalof2013Trlal  Balance  correction 
to  2013  audlted  Financlal  Statements)  - Referto  nole  36 

. 

(116  561) 

Membership  Fees 

582  232 

455  283 

Balance  as  prevlously  reported 

. 

405  283 

Transferred  from  Cash  and  Cash  Equlvalenls  - Ptlmary  Bank  lo  Slatement  of  Finandal  Performance  - 
General  Expenses-  Membershlp  Fees  (Correction  of  staie  efts  cancelled  2012/2013)-Refertonote36 

(400  000) 

Transferred  between  Statement  of  Flnanclat  PerfOTmance  - General  Expenses  - Membership  Fees  lo 
Payablesfrom  ExchangeTransacttons-  SufKJryCreditors  (Conection  of  captuitng  of  SALGA  afflHation 
fees  as  per  issued  return)  - Refer  to  note  36 

450  000 

Postage 

232  342 

238  984 

Balance  as  prevlously  reported 

239  414 

Transferred  from  Cash  and  Cash  Equivalents  - Ptlmary  Bank  to  Statement  of  Rnsndal  Performance- 
General  Expenses  - Postage  (Correctlon  of  stale  eft’s  carKelled  2012/2013) -Referlonole  36 

(430) 

Printing  and  stationery 

82  770 

46  320 

Protective  Clothing 

. 

Pauper  Funerals 

- 

- 

98 


DIKGATLONG  MUNICIPALITY 


NOTES  ON  THE  FINANCIALSTATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2014  2013 

R R 

GENERAL  EXPENSES  (continued) 


Rental  of  Equipment 

625  012 

795  375 

Balance  as  prevlously  reported 

. 

1 130  353 

Transferred  from  Cash  and  Cash  Equivalents  - Piimary  Bank  to  Statement  of  Rnanclal  Peffomiance  - 
General  Expenses  - Rental  of  Equipment  (Correction  of  stale  (^ques  cancelled2012/2013)-Raferio 
note  36 

(3  990) 

Transferred  from  Statement  of  Flnanclal  Performance-  General  Expenses  - Rental  of  Equipment  to  Long- 
term  liabillties  - Capitlised  Lease  Llablllty  (Recognislng  of  Rnance  lease  caplt^  paymenls  mada  i<x  the 
period  201 2/201 3)  - Refer  to  note  36 

(138  378) 

Transferred  from  Statement  of  Financial  Performance  - Gener^  E]q>enses  - Renlal  of  Equlpmoit  to 

Flnance  Charges  - Flnance  Leases  (Recognlsing  of  Fhance  lease  interesl  payments  made  for  ttre  peilod 
2012/2013)  - Refer  to  note  36 

(192  610) 

Sewerage  treatment  costs 

7B  631 

76  650 

Balance  as  prevlously  reported 

- 

85  98B 

Transferred  from  Accumulated  Surplus  to  General  Expenses  (Reversalof  2013Trial  Balance  correction 
to  201 3 audited  Flnancial  Slatements)  - Refer  to  note  36 

(7  338) 

Skllls  development  levles 

316  565 

229  538 

Balance  as  previously  reported 

- 

291  077 

Transferred  from  Accumulated  Suiplus  to  General  Expenses  (Reversalof  2013Trfal  Balance  correcSon 
to  201 3 audlted  Flnanclal  Statements)  - Refer  to  nole  36 

(61  539) 

Stocks  and  materlal 

407  064 

1 264  841 

Balance  as  prevlously  reported 

- 

948  047 

Transferred  from  Accumulated  Surplus  to  General  Expenses  (Reversal  of  2013  Trtal  Balance  correc^ion 
to  201 3 audlted  Financlal  Statements)  - Refer  to  note  36 

306  704 

Subscrlbtlon  & publlcatlon 

22  606 

44  310 

Balance  as  prevlously  reported 

. 

23  618 

Transferred  from  Cash  and  Cash  Equivalents  • Prlmary  Bank  lo  Slalemenl  of  Finandal  Performartce  • 
General  Expenses  • Subscrlptlon  and  Publlcallon  (EFT  which  dld  not  integrate  correclly  from  ihe 
cashbook  lo  the  general  ledger)  • Refer  to  noie  36 

20  700 

Telephone  cost 

833  001 

693193 

Balance  as  prevlously  reported 

- 

604  767 

Transferred  from  Cash  and  Cesh  Equivalents  • Primary  Bank  lo  Slalemenl  o(  Flrtanclal  Performance  - 
General  Expenses*  Telephone  Cost  (Correclion  of  stale  bank  charges  cancelled  2012/2013)-  Referto 
note  36 

(1  564) 

Training 

490  073 

293  083 

Balancs  as  prevlously  reported 

. 

307  286 

Transferred  from  Cash  and  Cash  Equtvalenls  • Primary  Bank  lo  Slalemenl  of  Financial  Performance  • 
General  Expense8  - Trainlng  (Corractlon  of  stale  efts  cancelled  2012/2013)-  Referto  nole36 

(13  100) 

Transferred  from  Cash  and  Cash  Equlvalents  • Prknary  Bank  to  Stalement  of  Finandal  Performance  • 
General  E^penses  - Tralnlng  (Correctlon  of  stale  eft's  cancelted  2012/2013)-  Refertonole  36 

(1  012) 

Transporl  clalms 

. 

- 

Travel  and  subslstence  - Local 

2 099  6B6 

4 255  292 

Balance  as  previously  reported 

- 

1 217  020 

Transferred  from  Accumulated  Surplus  to  Generat  Expenses  (Reversal  of  2013  Trtal  Balance  correctiwi 
to  201 3 audlted  Flnanclal  Statemenls)  - Refer  to  note  36 

3139  811 

Transferred  from  Cash  and  Cash  Equlvalents  - Prfmary  Bank  to  Slalement  of  Financial  Performarce- 
General  expenses  -Travel  and  Subslstence  Local  (CorrecGon  of  slale  cheques  cancelled  2012/2013)- 
Refer  to  note  36 

(16  858) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Statement  of  Rnancial  Performance  - 
General  Expenses  - Travel  and  subslstence  Local  (CorrecUon  of  slale  efls  cancelled  2012/2013)  - Refer 
to  note  36 

(69180) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Statement  of  Rnancial  Performance  - 
General  Expenses  - Travel  and  Subslstence  Local  (CorrecUon  of  slale  dieques  cancelled  2012/2013)  - 
Refer  to  note  36 

(7  816) 

Transferred  from  Cash  and  Cash  Equlvalenls  - Primary  Bank  to  Slatement  of  Rnanclal  Performance  - 
General  Expenses-Travel  and  Subsistence  Local  (CorrecUon  of  stale  cheques  cancelled  2012/2013)- 
Refer  to  note  36 

(369) 

Transferred  from  Cash  and  Cash  Equivalents  - Prirnary  Bank  lo  Slalement  of  Rnancial  Perfòrmance- 
General  Expense8-Travel  and  Subsistence  Local  (Correction  of  stale  eft's  cancelled  2012^013) -Refer 
to  note  36 

(8  216) 

Unlforms  & overalls 

2 609 

215  896 

Valuation  costs 

- 

- 
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GENERAL  EXPENSES  (continued) 

Waterand  Sanltatlon 

Balance  as  prevlously  reporled 

Transferredfrom  Accumulated  Surplus  to  Genera!  Expense3(Reversalof  2013Trial  Balance  coirec&on 
to  201 3 audlted  Flnanclal  Staterrtents)  - Refer  lo  rtote  36 

Transferred  from  Cash  and  Cash  Equivalents  - Prtmary  Bardt  lo  Statement  of  Rnandal  Performance- 
General  Expenses - Water and  Sanltation  (Correctionofstaleeffscancelled2012/2013)-Refertonote 
30 

Transferred  from  Statement  of  Flnancial  Performance  - General  EKpenses  - Water  and  Sanliation  to 
Sen/lce  Charges  - Less:  Rebates  (Correctlon  of  classiflcatlon  as  per  GRAP  startdards)  - Refer  to  note  36 


Water 

Olher 

Balance  as  previously  reported 

Transferred  from  Accumulated  Surplus  to  Generai  Expenses  (Reversalof  2013Trial  Balance  correi^n 
lo  2013  audlted  Flnandal  Statements)-  Referto  nole36 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  to  Slatemenl  of  FlrfarKfal  Performance  - 
General  Expenses  - Other  (Correctlon  of  stale  cheques  cancdled  2012/2013) -Referlonote  36 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Statement  of  Flnandal  Peifoimance  - 
General  Expenses  - Other  {Carrectlon  of  stale  efts  cancelled  2012/2013)-  Referlonole  36 

Transferredfrom  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Slalement  of  Finandal  Performance- 
Qeneral  Expenses-Other(Correction  of  stale  cheques  canceled  2012/2013)-  Referlo  nole36 

Transfen-ed  from  Cash  and  Cash  Equivalenls  - Primary  Bank  to  Slalemenl  of  Finandal  PerfomiarKe  • 
General  Expenaea  - Othar  (Correctlon  of  atale  eft's  cancelled  2012/2013) -Refertonole  36 

Transferred  from  Cash  and  Cash  Equivalents  • Primery  Bank  lo  Slalemenl  of  Financlal  Performarrce  • 
General  Expenses  -Other  (Reverse  part  journal  SEBJ019  as  part  of  cancelled  eft  bank  correction  eft 
1 5000491  ).Refertonote  36 

Transferred  from  Statementof  Financial  Performance  - General  Expense$  - Olher  lo  Servlce  Charges  • 
Less:  Rebates  (Corredlon  of  dassificatlon  a$  per  GRAP  slandards)  - Refer  to  nole  36 

Transferred  from  Statement  of  Flnanclal  Performance  • General  Expenses  • Olher  to  Slatement  of 
Flnanclal  Performance  - General  E^penses  • Audit  Fees  (Correctlon  of  dassificallon  of  vole 
0201/4405/0000  as  per  QRAP  standards)  •Refertonole36 


2014 

2013 

R 

R 

10  050 

9 462 

- 

152  326 

- 

(3  697) 

- 

(865) 

. 

(138  304) 

2 713  578 

1 785  596 

- 

6 356  188 

- 

(1  801  628) 

- 

(8  216) 

- 

(169  247) 

' 

(13  600) 

- 

(34  600) 

- 

54  318 

• 

(633  629) 

- 

(964189) 

17  366  666 

21  944  601 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2013 

R 


CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 

The  munlclpallty  ullllsed  the  Transltlonal  Provlslons  nDireclive4,  IssuedbytheAccountbigStandards  Board,  in  prioryears. 
Informatlon  forthe  measurementofthe  appllcableitemsfòrvflchtheTransiliOTal  Provisions  were  uUflsed  was  slnce  obtalned  and 
nowrestated  retrospectlvely.  In  addition  certain  errors  weredetectedVflchreiates  toprioryearsand  were  also  restated 
retrospecllvly.  The  effects  of  these  restatements  are  listed  beiow. 


35.01  PAYABLES  FROM  EXCHANGE  TRANSACTIONS 
Balance  prevlouslv  reported 

Transferred  from  Accumulated  Surplus  to  Payablesfrom  ExchartgeTransactiorrs(Reversaiof  2013Trial  Balance  con'ection  to  2013 
audlted  Financial  Statements}-  Referto  note  35.19 

Transferred  from  Payables  from  Exchange  Transactions  to  Consuma*  Deposits  (Redassifcatimi  of  consumer  deposlts  as  It  was 
incorrectly  dasslfied  as  Payablesfrom  Exchange  Tratsaclions)-  Referlonole  35.11 

Transferred  from  Payables  from  Exchange  Transactions  Trade  Payables  to  Sundry  Credltors  (Reclassifcatlon  of  sundry  credltors  as 
was  prevlously  ctasslfled  as  Trade  Payables)  - Refer  (o  note  35.01 

Transferred  from  Payablea  from  Exchange  Transacltons  Trade  Payables  to  Sitfidty  Creditors  (Reclassifcation  of  sundry  credltors  as 
was  prevlously  classified  asTrade  Payables)-  Refertonofe  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Payables  from  eychange  Irwsactions  - Trade  Payables  (Correctlon 
of  stale  cheques  cancelled  201 1/201 2)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prbnary  Bank  to  Pay^les  from  exchange  IransacaUons  - Sundry  Creditors 
(Correction  of  staledeposits  cancelled  201 1/2012) -Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Payables  from  exchange  transacations  - Sundry  Creditors 
(Correctlon  of  staledeposlts  cancelled  2012/2013)-  Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalenla  - Primary  Bank  to  Payables  from  Exchange  Transactlons  - Trade  Payables 
(Correction  of  stale  cheques  cancelled  201 1/2012}  - Refer  (o  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primaty  Bank  to  PayaWes  from  EKChange  Transacllons  • Trade  Payables 
(Correctlon  of  stale  cheques  cancelled  2012/2013)  - Refer  lo  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  to  Payables  from  Exchange  TransacUons  • Sundry  Credltors 
(Correctlon  of  stale  deposlts  canceiled  2011/2012) -Referlonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  lo  Payables  ffom  Exchange  TransacUons  - Sundry  Creditors 
(Correctlon  ofstaledeposlts  cancelled  2011/2012)  •Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  lo  Payables  from  Exchange  TransacUons  • Sundry  Credltors 
(Correctlon  of  etaledeposlts  cancelled  2012/2013)  • Referlonole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Prtmary  Bank lo  Payables  from  ExchangeTransacllon8-Sundry  Credltors 
(Correotlon  of  stale  deposits  cancelled  201 2/201 3)  - Refer  (o  rwte  35.06 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  to  Payables  from  ExchangeTransactlons-  Trada  Paysbles 
(Correctlon  of  atale  eff  s cancelled  201 1/2012)  • Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equtvalents  • Prtmary  Bank  lo  Payables  from  Exchange  Transactions  • Simdry  Credltors 
(Correctlon  of  stale  eff  s cancelied  201 1/2012)  • Ref«’  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Prtmary  Bank  to  Payables  from  Exchange  Transaclioris  - Trade  Payables 
(Correction  of  stale  effs  cancelled  201 2/2013)  - Refer  (o  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  to  Payables  from  Exchange  Transactlons  • Sundry  Credltors 
(Correction  of  stale  effs  cancelled  201 2/2013)  • Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primafy  Bank  to  Payables  from  Exchange  Transactions  - Sundry  Credltors 
(Correctlon  ofstale  dlrect  deposlts  cancelled  2012/2013)-  Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivaients  - Primary  Bank  to  Payables  from  Exchar>ge  TransacUons  - Sundry  Creditors 
(CorrecUon  of  stale  dlrect  deposits  cancelled  2011/2012)-  Refertorrote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - PrlmatyBank  toPayablesfromExchangeTransactions-SundryCreditors 
(Correction  of  stale  direct  deposlts  cancelled  2012/2013)-  Refertortote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Baik  to  Payables  from  Exchange  TransacUons  - Surtory  Creditors 
(Correclion  of  allocation  of  cancelled  EFT’s)  - Refer  lo  tx3le  35.06 

Transferred  from  Payables  from  ExchangeTrans3CtIons-Sundry  Creditors  to  Receivabtes  from  Non-Exchaf)geTransaclions  - 
Sundry  Debtors  (Correction  of  EMP  201  payments  tecorrecUy  allocated)  - Refer  to  nole  35.08 

Transferred  from  Payablesfrom  Exchange  Transactlons-Sundiy  CredHors  toTaxes- VATRecdv^tefCorrection  of  EMP  201 
payments  incorrectly  allocated)  - Refer  lo  note  35.02 

Transferred  from  Payables  from  Exchang  TransacUons  - Sundiy  Credilors  to  Payabtes  from  Exchange  Transactions  - Sundry 
Creditors  (Correction  of  EMP  201  payments  IncorrecUy  atiocaled)  - Refer  fo  rKrte  35.01 

Transferredfrom  Payables  from  ExchangTransactions-SurKltyCreditors  toPayabtesfromE^changeTransacfions-  Sundry 
Creditors  (Correction  of  EMP  201  payments  incorrecUy  allocaled)  - Refer  to  ncrie  35.01 

Transferred  from  Payables  from  E^change  Transactions-Sundiy  CFeditoia  to  RecelvabtesfromNOT-Exr^ngBTransactions  - 
Sundry  Debtors  (Correctlon  of  Bargalnlng  councll  payments  IncorrecUy  allocaled)  - R^erto  rx}(e  35.08 

Transferred  from  Payables  from  ExchangeTransactions-Sundry  Ciedltors  to  Sto(ement  of  Financial  Performance  - Employee 
Related  Costs  - Salaries  and  Wages  (Correctlon  of  Bargatelng  councU  payments  tecorrectty  allocated)  - Refer  to  note  36 

Transferred  from  Payables  from  Exchange  Transactlons-SundryCredltora  to  RecelvablesfromNon-ExchangeTransactlons- 
Sundry  Debtors  (Correction  of  EMP  201  payments  incorreclly  allocated)  - Refer  to  note  35.08 


17116009 
2 704  651 
(3S4  058) 
(19  025  244) 
19  025  244 
47  424 
(51S321) 
(5  8B8  128) 
2 931 
26  006 
(750) 
(2  706  095) 
(2  575  625) 
(40  081} 
162  713 
156  324 
865  221 
7 000  000 
(493) 
(57  567) 
(372  155) 
(7  000  000) 
(153  597) 
(34  866) 
(17  319) 
17  319 
(6  668) 

(734) 

7 898 
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CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (conttnuod) 

PAYABLES  FROM  EXCHANGE  TRANSACTIONS  (conllnued) 

TransferTedfrom  Payablesfrom  E^changaTransaclions-Sundry  Creditore  toTaxes- VATReceivable(Correction  of  EMP  201 
payments  incorrectly  allocated)  - Refer  to  note  35.02 

Transferred  from  Payables  from  Exchange  Transactions  - Siiidry  Creditors  to  Receivables  from  NorvExchange  Transactions  - 
Sundry  Debtors  (Correction  of  Pension  Fund  paymcntsincorrectlyallocated)-Refertonote  35.08 

Transferred  from  Payablesfrom  Exchange  Transactfans-SundryCredltorstoSlatementof  Flnandal  Performance  - Empioyee 
Related  Costs  - Salarlea  and  Wages  (Correction  of  Pension  Fund  payments  incorredly  allocated)  - Refer  to  note  36 

Transferred  from  Payables  from  Exchange  Transactl(»is-SundryCredllors  toRecelvablesffomNon-EKchenoe  Transactlons- 
Sundry  Deblors  (Correctlon  of  altocatlon  of  trafflc  revenue  incorrecUy  recognised  against  salary  control)  - Refer  to  nole  35.08 


Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Payables  from  Excfiange  Transaclions  - Trade  Payables  (EFT 
whlch  dld  not  Integrate  correctly  from  the  cashbook  to  Ihe  general  ledger)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prknary  Bwk  to  Pay^les  from  Exchange  Transactlons  - Sundry  Creditors  (Dlrect 
deposlts  whlch  did  not  Integrate  correctiy  from  the  cashbook  lo  Ihe  general  ledger)  - Referto  note  35.06 

Transferred  between  Recelvables  from  Exchange  TransacUons  - Olher  (o  PayaUes  ffom  Exchange  Transactions  - Sundry  Credltors 
(Correctlon  of  allocatlon  of  dtrect  deposlt  16003035)-  Refertonole  35.07 

Transferred  between  Accumulated  Surplus/(Deficil)  toPayablesfrom  ExUiange  Transactions-Sundry  Creditors  (Correction  of 
recognltion  of  unused  pre-pald  electricity  as  at  1 Jtiy  2012)- Referlonote  35.19 

Transferred  between  Statement  of  Flnancial  Performance  - Service  Charges  - Eleclriclty  to  PayaWes  ffom  Exchange  Transactions  - 
Sundry  Credltors  (Correctlon  of  recognltion  of  unused  pre-paid  eleclricity  movemenlfor  2012/2013) -Refertonote  36 

Transferred  between  Statement  of  Flnanclal  Performance  • General  E^penses  • Membership  Fees  to  Payables  from  Exchange 
Transactlons  • Sundry  Credltors  (Correctlon  of  capturtng  oT  SALGA  affillallon  fees  as  per  Issued  retum)  • Refer  to  note  36 

Transferred  between  Statement  of  Flnandal  Performance  • General  Expenses  • Audil  Fees  to  Payables  frOTi  Exchange 
Transactlons  • Sundry  Creditors  (Correction  of  capturlng  of  AGSA  Invoices  and  finance  charges  as  per  AG  statement)  • Refer  to 
note  36 

Transferred  between  Statement  of  Flnandai  PerformacKe  - Flnance  Charges  - Borrowlngs  to  Payables  from  Exchange  Transaclions 
• Sundry  Credltors  (Correctlon  of  capturlng  of  AGSA  invoices  and  flnance  charges  as  per  AG  slatement)  - Refer  to  nole  36 

Transferred  between  Taxe$  - VAT  Receivable  to  Payables  from  Exchange  Transactions  • Sundry  Creditors  (Correction  of  capturlng 
of  AGSA  Involces  and  flnance  charges  as  per  AG  slatement)  • Refer  lo  note  35.2 

Transferred  between  Recelvables  from  Exchange  Transactions  • Deblors  with  credil  balances  to  Payables  from  exchange 
transactlons  - Payments  recelved  In  advance  (Dlsclosure  correcUon  of  debtors  wilh  credit  balances  as  in  2012/2013)  - Refer  to  note 

36.07 

Transfarred  between  Recelvables  from  Non-Exchange  Transacllons  • Deblors  wilh  credil  balances  lo  Payables  from  exchange 
transactlons  • Payments  recelved  In  advance  (E^sclosure  correcUon  of  debtors  wilh  credil  balances  as  in  2012/2013)*  Refer  to  note 

36.08 

Transferred  from  Recelvables  from  Non-Exchange  Transactlons  • Sundry  Debtors  lo  Payables  from  exchange  Transactlons  • 

Sundry  creditors  (CorrecUon  of  classlflcatlon  of  vote  9401/9401^403  as  per  GRAP  slandards)  - Refer  to  note  35.08 

Transferred  from  Receivables  from  Non-Exchange  Transacllons  • Sundry  Debtors  to  Payables  from  exchange  Transactions  • 

Sundry  creditors  (Coireetlon  of  classification  of  vofe  as  per  GRAP  standards)  - Refer  to  note  35.08 


2013 

R 

(35  433) 
(1  021  463) 

292 

58  950 

1 460 

7 764 

1 091 

29  217 

137  085 

450  000 

681  873 

26  651 

96  462 

1 330  156 

476  599 

2 235143 

3 024  226 
16854  211 
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35.02  TAXES 


2013 

R 


Balance  previouslv  reported 

Transferred  from  Accumuiafed  Surplus  to  Taxes  (Reversalof  2013Triat  B^ance  corTection  to  2013  audlted  Flnanclal  Statements)  - 
Refer  tonote  35,19 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Taxes  - Vat  Receivable  (CorrecticHi  of  aKocatlon  of  cancelled  EFT 
1 5001 367  and  EFT  1 5001 608)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Taxe3  ■■  Vat  Receivable  (Reverse  part  journal  SEB J01 9 as  parl  of 
cancelted  eft  bank  correctlon  eft  1 5000491 ) - Refer  to  note  35.06 

Transferred  from  Property,  Plant  and  Equipment  toTaxes- Vat  Receivabie(CoiTectionof  allocationofcancelled  EFT 15001367 
and  EFT 15001608)  - Referto  note  35.03 

Transferred  from  Payables  from  Exchange  Transactions  - Sundry  Credllors  to  Taxe3  - VAT  RecalvaUe  (Corractlon  of  EMP  201 
payments  Incorrectly  allocated)  - Refer  to  note  35.01 

Transferred  from  Payablesfrom  ExchangeTransactions-Sundry  CredlforstoTaxe3- VATRecelvabie{Correctton  of  EMP  201 
payments  Incorrectly  aliocated)  - Refer  to  note  35.01 

Transferred  from  Recelvables  from  Non-Exchange  Traisactiwis  - Sundry  D^itors  to  Taxes  - VAT  receivable  (Correcflon  of 
allocatlon  of  rental  Income  recelved  for  2012/2013-  16003187)-  Refertonote  35.08 

Transferred  from  Recelvables  from  exchange  transactlons  - Electrid^  to  Taxes  - VAT  receivable  (Correction  of  recognltlon  of 
unmetered  usage  opening  balanceas  at1  Juty  2012)- Referlonote  35.07 

Transferred  from  Receivables  from  exchange  transactlons  - Water  to  Taxes  - VAT  receivable  (Correction  of  recognilion  of 
unmetered  usage  opening  baiance  as  at  1 July  2012)-  Referlonote  35.07 

Transferred  from  Receivables  from  6xchange  transacflons  - Bectricity  lo  Taxes  - VAT  receivable  (Correction  of  recognition  of 
unmetered  usage  movement  for  Ihe  perlcd  2012/2013)  - Referlonole  35.07 

Transferred  from  Receivables  from  exchange  transactlons  - Waler  to  Taxes  • VAT  receivable  (Correction  of  recognition  of 
unmetered  usage  movementforthe  perlod  2012/2013)  - Refertonote  35.07 

Transferred  from  Receivablea  from  exchange  transaotlons  - Provlslon  for  bad  debts  to  Taxes  (Recognition  of  provision  for  bad 
debts  as  at  1 July  201 2)  ■ Refer  to  note  35.07 

Transferred  from  Recelvables  from  exchange  transaclions  • Provislon  for  bad  debts  to  Taxes  (Recognltion  of  provision  for  bad 
debfs  201 2/201 3 movement)  • Refer  to  ni^e  35.07 

Transferred  between  Taxes  • VAT  Recaivable  to  Payables  from  Exchange  Transactions  • Sundry  Creditors  (Correction  of  capturlng 
of  AGSA  Invoices  and  flnance  charges  as  per  AG  siatement)  • Referlo  nole  35.01 

Transferred  between  Taxe8  • VAT  Recelvable  to  Accumulaled  Surplus/(Deficll)  (CorTectlonofcapUiringofVAT  201  penaity  and 
interest  charges  for  201 1/12)  - Refer  to  note  35.19 

Transferred  between  Taxes  • VAT  Recelvable  to  Statemenl  of  Financlal  Performance  - Finance  charges  - Borrowlngs  (Correction  of 
capturing  of  VAT201  penalties  and  interestcharge8for2012/13)-Refertonot©36 


10  514  953 

(205) 

499  843 

7 604 

(499  843) 

(34  866) 

(35  433) 

(5  741) 

(246  350) 

(64  645) 

10  3B5 

22  586 

6 332  193 

2 096  000 

95  462 

(78  143) 

(48  445) 
18  575  357 
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CORRÊCTION  OF  ERROR IN  TERMS  OF  GRAP  3 (conHnued) 

35.03  PROPERTY.PLANTANDEQUIPMENT 
Balance  prevlously  reported 

Transferred  from  Cash  and  Cash  Equlvalents  - Prin^ry  Bank  to  Pioperty,  Ptant  and  Equlpment  (Correction  of  stale  cheques 
cancelled  201 1/2012)  - Refer  to  note  35,06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Property,  Plar^  and  Equlpment  (Conret^on  of  stale  cheques 
cancelled  2011/2012)  - Refer  tonote  35.08 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Prop^,  Plant  and  Equipment  (Conectlon  of  stale  cheques 
cancelled  2012/2013)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bardc  to  Prqwrty,  Plantand  Equipment  (ConecticMi  of  stale  eft's  cancelled 
201 1/2012)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvaients-  Primary  BanktoProperty,  Plant  and  Equqiment  (Correctton  of  stale  eft’s  cancetled 
2012/2013)  - Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Property,  plant  and  Equipment  (Correction  of  aHocation  of  cancelled 
EFT  15001367  and  EFT 15001608)  - Refer  to  note  35.06 

Transferred  from  Property,  Plant  and  EquipmentioTaxes- Vat  Receivable(COTrectionofallocafk»iof  cancelled  EFT 15001367 
and  EFT  15001608)  - Refer  to  note  35,02 

Transferred  from  Property,  Plant  and  Equipment  lo  Accumulated  Suq>lus/(Detidt)  (Coirection  of  staie  cheques  and  eft's  cancelled 
201 1/2012  against  vole  C431/N701/E001}  - Refer  to  note  35.19 

Transferredfrom  Property,  Planland  Equlpment  toStatemait  of  Rnancial  Performance  - General  Expaises  - EPWP  Expendlfure 
(Correctlon  of  stale  cheques  and  eft's  cancelled  2012/2013  8galnslvoleC431/N701/E001)-Refertonote  36 

Transferred  from  Property,  Plant  and  Equipment  to  Accumulated  Surplus/(Deficit)  (Correctlon  of  stale  eft's  cancelled  2011/2012 
agalnsl  C431/N701/E001)  - Refer  to  note  35.19 

Transferred  from  Property,  Plant  and  Equlpment  to  Stalemenl  of  Fmanclal  Performance  • Contilbuled  PPE  (Correction  of 
contributed  PPE  nol  captured  in  2012/2013)-  Referto  note36 

Transferred  from  Property,  Plant  and  Equlpment  to  Statemenl  of  Flnancial  Performance  - Deprecialion  (Coirection  of  contributed 
PPE  not  captured  In  201 2/201 3 • depredatlon  charge Ihe  year)  - Refer  to  note  36 

Transferred  from  Property,  Plant  and  Equlpment  • Finance  Lease  Assels  to  Long>term  BabiNlies  • CapHJlssd  Lease  Llablllty 
(Recognlslng  of  Flnance  lease  asset  as  at  1 July  2012)  - Refer  to  nole  35.09 

Transferred  from  Qovernment  Grants  and  Subsidies  lo  Unspent  Condilional  Govemmenl  Grants  and  Receipts  (Correction  of  EPWP 
grant  Income  Incorrectly  recognlsed  es  perexpendllure  for2012/2013)-Refertonote36 

Transferred  from  Property,  Plant  and  Equlpment  to  investment  Property  (Correctlon  of  classncallon  of  Inveslment  Property  - 
Opening  balance  as  at  1 July  201 2)  • Refer  to  rwte  35.04 

Transfeired  from  Property,  Plant  and  Equlpmenl  lo  Inveslment  Property  (Correction  of  classncallon  of  Investment  Property  - 
Openlng  balance  as  at  1 July  201 2)  • Refer  to  note  35.04 

Transferred  from  Property,  Plant  and  Equlpment  to  tnveslment  Property  (Depredalion  chargeforthe  2012/2013  flnanclal  year}- 
Refer  to  note  35,04 

Transferred  from  Property,  Plant  and  Equlpment  lo  Accumulated  Surpkis/^Deftclt)  (Removlno  Property,  f^ant  and  equipment  to 
restate  wlth  correct  aaset  reglster  In  2012/2013)-  Refertonote  35.19 

Transferred  from  Property,  Plant  and  Equlpment  (o  Statement  of  Flnandal  Performance  - Depredallon  and  Amoillsation  (Removlng 
Property,  plantand  equipment  to  restate  wlthcorrect  assetregisterin  2012/2013)-  Referlonole  36 

Transferred  from  Accumulated  Surplus/(Deflcit)  to  Propeity,  plant  and  Equipment  (Restaling  openlng  balance  cost  as  at  1 July  201 2 
as  prevlously  wrltten  all  assets  to  accumulated  surptus)-Refertonole  35.19 

Transferred  from  Accumulated  SurpIu3/(DeflcIt)  to  Pr<^er^,  plant  and  Equipment  (Restatino  opening  balance  additlons  as  at  1 July 
2012  as  prevlously  written  all  assets  to  accumulated  surplus)  - Referlo  nole  35.19 

Transferred  from  Accumulated  Surplus/(Deficit)  to  Property,  plant  and  Equipment  (Restaling  opening  balance  accumulaled 
depreclation  as  at  1 July  201 2 as  previously  written  all  assels  to  accumulated  surplus)  - Refer  to  note  35.19 

Transferred  from  Statement  of  Flnandal  Performance  - Depredallon  and  amorllsatlon  - PPE  to  Property,  plant  and  Equipment 
(Correction  of  deprecialion  charge  for  2012/201 3)  - Refertonole  36 

Transferred  from  Slatement  of  Financial  Performance-  Depredation  and  amorlisatlon  - PPE  to  Propeity,  plant  and  Equipment 
(Correction  of  depreclatlon  charge  for  201 2/2013)  - Refertonole  36 

Transferred  from  Statement  of  Financial  Performance-  Depreclaflwi  and  anortlsalion  - PPE  to  Prc^rty,  plant  and  Equipment 
(Conection  of  depredation  chargefor  201 2/2013) -Refertonote  36 

Transferred  from  Accumulated  Surplus/(Deficif)  to  to  Propeity,  (^ant  and  EqiHpment  (CorrecSon  of  deprecietlon  charge  for 
201 2/2013)  - Refer  to  note  35,1 9 


2013 

R 

549  661  105 

(300) 
(900) 
(2  450) 
(170100) 
(4  276  487) 
3 570  304 
469  843 
169  275 

208  340 

2 025 

16  667 

(1  278) 
708177 
(88  825) 
(831  100) 
187140 
24  852 
(540  090  678) 
16  460  713 

718  322  827 

22  720  317 

(194  446  424} 

(14  300  718) 

(1  133  660) 

(1  120  771) 

(24  952) 
556  060  845 
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2013 

35.04  INVESTMENT  PROPERTY  R 

Balance  previouslv  reported 

Transferred  from  Property,  Plant  and  Equlpment  to  Investmenl  Pr(^erty  (Correction  of  dassficattm  of  Investment  Property  - 

Openlng  balance  as  at  1 July  201 2)  - Refer  to  note  35.03  03^  ^ qq 

Transferred  from  Property,  Plant  and  Equlpment  to  Investmenl  Property  (Correctlon  of  dassficalion  of  Investment  Property  - 

Openlng  balance  asat  1 July  2012)-  Referto  note  35.03  (187  140) 

Transferred  from  Property,  Plant  and  Equlpment  to  Inveslment  Property  (DefHBdaUwi  diar^efòrttie  2012/2013  financlal  year)- 

Refer  to  note  35,03  ^24  952) 

Transferred  from  Property,  Plant  and  Equlpment  to  InvestmenlProperty  (Corredionofdassficatlonof  Investment  Property- 

Openlng  balance  asat  1 July  2012)  - Refer  to  note  35.19  (19  488) 

Transferred  from  Statement  of  Flnancial  Performance  - Depreciation  and  Amortisation  - Investment  Property  to  Investment  Property 

(Correctlon  of  depreclatlon  charge  for  2012/2013)  - Refertonote  36  072) 

594  646 


35.05  INTANGIBLEASSETS 

Balance  prevlouslv  reported  50  1 1 5 

Transferred  from  Accumulated  Surplus  to  Intanglble  Assels  (Reversalof  2013Trial  Balance  correction  to2013  audited  Flnanclal 
Stalements)  - Refer  fo  note  35.19  (15 194) 

Transferred  from  Accumulated  Surplus/(Deficlt)  to  Intangibte  Assels^Reslatingopenlngbalanceaddlttonsas  at  1 July  2012  as 

previously  wrltten  all  assets  to  accumulated  surplus)  - Refer  lo  nole  35.19  534 

Transferred  from  Statement  of  Financial  Performance  - Deprecialion  and  /Vmorllsallon  - inlanglbles  to  to  Intanglbte  Assets 

(Correctlon  of  depreciatlon  charge  for  201 2/2013)  - Refer  to  note  36  2B6) 

252  169 

35.06  CASHANDCASHEQUIVALENTS  ' 

Balanceprevioustyreporled  6 529  779 

Transferred  from  Cash  and  Cash  Equlvalents  to  Other  Income  (Reversalof  2013  Ttid  Balancecorrection  to2013  audiled  Flnanclal 

Statements)  - Refer  to  note  36  (2  1 56) 

Transferred  from  Accumulated  Surplus  to  Cash  artd  Cash  Equivalents  (Reversal  of2013Trlal  Balance  corredlen  to  2013  audlted 

Flnanclal  Statements)  - Refer  to  note  35.19  6 161  952 

Transferred  from  Accumulated  Surplus  to  Cash  and  Cash  Equivdents  (Reversal  of  2013  Trlal  Balance  comection  to  201 3 audlted 

Financial  Statements)  • Refer  to  note  35.19  1 822  971 

Transferred  from  Accumulated  Surplus  to  Cashand  Cash  Eqidvalents  (Reversalof2013Trial  Balance  correclion  to  2013audlted 

Financial  Statements)  • Referto  nota  35.19  (18  622) 

Transferred  from  Cash  and  Cash  Equlvaients  Primary  Bank  Account  to  Call  Inveslment  Deposits  (RedassJfication  of  CaU 

invastment  deposlts  prevlously  classlfied  as  Prlmary  bank  account)  - Refer  to  note  35.06  6 286  008 

Transferred  from  Cash  and  Cash  Equlvalents  Prlmary  Bank  Account  to  CaH  Inveslmenl  Deposits  (Redessificatlon  of  Call 

Investment  deposlts  prevlously  dasslfled  as  Prim^  bank  account)  • Refer  to  note  35.06  (8  288  008) 

Trensferred  from  Cash  and  Cash  Equlvalents  Prtmary  Bank  Accounl  lo  Cash  Floals  (Redasslflcallon  of  Cash  Floats  prevlo usly 

classined  as  Prlmary  bank  account)  - Refer  to  note  35.06  166  695 

Transferred  from  Cash  and  Cash  Equlvalents  Prtmary  Bank  Account  to  Cash  Floats  (Redassiflcallon  of  Cesh  Floets  prevlously 

classlfled  as  Prlmary  bank  account)  • Refer  to  note  35.06  (1  se  695) 

Transferred  from  Cash  and  Cash  Equlvalents  Pdmaiy  Bank  Account  to  Recelvables  from  Non-Exchange  Transactlons  - Sundry 

Debtors  (Reclasslflcallon  of  Cash  suspanse  previousty  dasslfled  as  Prlmary  bank  accounl)  • Refer  to  note  35.08 

(3  119  614) 

Transfarred  from  Cash  and  Cash  Equlvalents  • Prknaiy  Bank  to  Accumulaled  Surplus/QOencK)  (CorrecUon  of  stale  cheques 

cancelled  2011/2012) -Referto  note  36.19  519  339 

Transferred  from  Cash  and  Cash  Equlvatents  - Prtmary  Bank  to  Property,  Planl  and  Equlpmenl  (Correctlon  of  stale  cheques 

cancelled  2011/2012)-  Referto  note  36.03  300 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmsy  Bank  to  Payables  from  exdiar>ge  Iransactions  - Trade  Payables  (Correctlon 

of  stale  cheques  cancelled  2011/2012)  - Refer  to  nole  35.01  47  424 

Transferred  from  Cash  and  Cash  Equlvalents  • Primay  BanktoRecelvablosfromNon-exchange  Transadions-  Sundry  Debtors 

(Correction  ofstale  cheques  cancelied  2011/2012)- Referlonote 35-08  1 164 

Transferredfrom  Cash  and  Cash  Equivalents  - Pnmary  Bank  lo  Cash  arKl  Cash  Equivalenls  - Primary  Bank  (Correction  of  stale 

cheque  11000454  cancelled  2011/2012}-  Referto  nole  35.06  2 000 

Transferred  from  Cash  and  Cash  Equivaients  - FTImaiy  Bank  to  Cash  and  Cash  Equivalenls  • Primary  Bank  (Correction  of  stale 

cheque  1 1009454  cancelled  2011/2012)-  Refertonote  35.06  (2  000) 

Transferred  from  Cash  and  Cash  Equlvatents  - FTimaiy  Bank  to  Recdvables  from  Non-exGhange  Transactlons  - Sundiy  Debtors 

(Correction  of  slale  cheques  cancelled  201 1/2012) -Referlonole  35.08  19  750 

Transferred  from  Cash  and  Cash  Equlvaients  - Prim»y  Bank  to  Statement  of  Fh^idal  Peifòcmance  - General  expensBs  - Travel 

and  Subslstence  Loca!  (Correction  of  stale  cheques  cancdled  2012/2013)  - Refertonote  36  16  658 

Transferredfrom  Cash  and  Cash  Equivalents  - Prtmafy  BanktoStatementof  Finandat  Peiformwice-Operating  Grant  Expenditure 

(CarTectlon  of  stale  cheques  cancelled  2012/2013) -Refertonote  36  5 074 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  lo  Recelvables  from  Non-exchange  Transactlons  - Sundry  Debtors 

(Correctlon  of  stale  cheques  cancelled  201 2/201 3) -Refertonote  35.08  2 898 

Transferred  trom  Cash  and  Cash  Equlvalents  - Prtmary  Bank  to  StalOTnent  of  Financial  Perfomiance  - Otoer  tncome  - Sundry 

Income  (Correclion  of  stale  cheques  cancelled  2012/2013)  • Refer  to  note  36  2 428 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  te  StatemCTt  of  Financial  Perfoimance  - General  Êxpenses  - Other 
(Correction  of  stale  cheques  cancelled  2012/2013)  - Refer  lo  note  36  8 216 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  BaiKc  te  Statement  of  Financial  Peifoimance  - General  Expenses  - 

Conferences  and  delegatlons  (Correctlon  of  stale  cheques  canceHed  2012/2013)  - Referto  note  36  6 100 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bmk  te  Slatement  of  Finandal  Perfoimance  - General  Expenses- 

Insurance  (Correction  of  stalecheques  cancelled  2012/2013)  - Refertonote  36  1 499 

Transferredfrom  Cash  and  Cash  Equlvalents  - Primary  B^k  te  Statement  of  Finandal  Performance  - General  Expenses  - Rental  of 

Equipment  (Correction  of  staie  cheques  cancelled  2012/2013)-  Refwto  note  36  3 990 
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CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 (contmued)  201 3 

R 

CASH  AND  CASH  EQUiVALENTS  (contlnued) 

Transferred  from  Cash  and  Cash  Equlvalents  - Phmary  Bank  to  Receivables  fnmi  non-«(change  - Sundiy  Debtors  (Correctlon  of 

stale  deposlts  cancelled  2011/2012)  - Refer  to  note  36.08  (3  466  079) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Payables  from  excbange  Iransacaiions  - Sundry  Crsdltors 

(Correction  of  stale  deposlts  cancelled  2011/2012)-  R^ertonote  35.01  (518  321) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prknaiy  Bank  to  Accumulaled  Surplus/(Defidt)  (CorrecSon  of  stale  deposlts 

cancelled  201 1/2012)  - Refer  to  note  35.19  (1  520) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  B^k  to  Receivables  fTOm  non-exchange  - Sundry  Debtors  (Correctlon  of 
stale  deposlts  cancelled  2012/2013)  - Refer  to  note  35.08  (4  721  591) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prinury  Bank  to  Payables  fTOm  exchar)ge  tr^sacations  - Sundiy  Credltors 

(Coirectlon  of  stale  deposlts  cancelled  2012/2013)-  Refertonote  35.01  (5  888  128) 

Transferredfrom  Cash  and  Cash  Equivalents-  Primary  Bank  toSlatem«rtof  FinandrfPeffomiance-Service  charges  Electricity 

(Correction  of  stale  deposlts  cancelled  2012/2013) -Refertonote  36  (190  346) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  to  Stalement  of  FinaiKiai  Performance  - General  Expenses  - Bank 

Charges  (Correctlon  of  slale  bank  chargescancelled  2012/2013)  - Referlonote  36  17  589 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bai^  lo  Slatemenl  of  FinaKlal  PerformaiKe  - General  Expenses  - 

Telephone  Cost  (Correction  of  stale  bank  charges  caicdled  2012/2013)-  Refertonote  36  1 564 

Transferred  from  Cash  and  Cash  Equivalents  - Prim^  Bank  to  Slatement  of  Financial  PerfrMmarKe  - General  Expen6es  - 

Insurance  (Correctlon  of  stale  bank  charges  cancelled  2012/2013)-  Refertomte  36  425 

Transferred  from  Cash  and  Caah  Equlvalents  - Primary  Bank  to  Slalement  of  Ftoancial  Peifoimance  - Interest  on  External 

Investments  (Correction  of  sfale  interest  charges  canceBed  2012/2013)  - Refer  to  note  36  16  204 

Transferred  from  Cash  and  Gash  Equivalents  - Prfmary  Bank  to  RecdvaWesfromNon-e^changeTrsmsactions-  Sundry  Debtors 

(Ccirection  of  stale  efts  cancelled  2011/2012)  - Reterto  note  35.08  5 759 

Trensterred  from  Casb  and  Cash  Equivalents  - Primary  Bank  to  Accumulaled  Surplu$/(Deflcll)  (Correctlon  of  stale  afts  cancelled 

201 1/2012)  - Refer  to  note  35.19  833  733 

Transterred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Slatement  of  Rnanclal  Performance  - Bu#«  Purchases  - Electricity 

(Correction  of  stale  efts  cancelled  201 2/2013)  - Refer  to  nole  36  g 024  634 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  to  Slalemenl  of  Flnancial  Performance  - General  Expenses  • Other 

(Correctlon  of  stale  efts  cancelled  2012/2013)  • Refer  to  note  36  169  247 

Transferred  from  Cash  and  Caah  Equlvalents  > Prlmary  Bank  to  Stalement  of  Financial  Perfomiance  • Travel  and  subsistence  Locel 

(Correction  of  staleefls  canceiled  2012/2013)-  Refertonole  36  69 180 

Tranaferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Stalement  of  Flnandal  Performance  - Oiher  Income  - Sundiy 

Income  (Con'ectlon  of  stale  efts  cancelled  2012/2013)  • Reter  to  note  36  31  067 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bankto  Stalemenlof  FinandalPerformance-General  E^penses-Training 

(Correctlon  of  staleefts  cancelled  2012/2013)-  Referlonole  36  13  igo 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  to  Slalemenl  of  Finandal  Performance  • General  E^penses  - 

Conferences  and  Delegations  (Correctlon  of  stale  efts  cancelled  2012/2013)  • Refer  to  nole  36  8 629 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bar*  to  Slatemenl  of  Finandal  Performance  • General  E^penses  • EPWP 

Expendlture  (Correctlon  of  stale  efts  cancelled  2012/2013)  • Refer  to  note  36  216  900 

Transferred  from  Caeh  and  Cash  Equlvalents  - Prtmary  Bank  to  Statemenl  of  Financlal  PetfonnarKe  • Bulk  Purchases  • Water 

(Correctlon  of  stale  efts  cancelled  2012/2013)-  Refertonote  36  281  057 

Transferrad  from  Cash  anC  Cash  Equivalents  • Primary  Bank  to  Slalement  of  Flnanclal  PerformatKe  - Contractad  Servlces 

(Correctlonof8taleeftscancelled2012/2013)-Refertonote36  41  480 

Transfarred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  lo  Stalement  of  Flnandal  Performance  • General  Expenses  - 

Membershlp  Fees  (Correction  of  stale  efts  cancelled  2012/2013)  • Referto  nole  36  400  000 

Transferred  from  Cash  and  Cash  Equlvalems  • Prlmary  Bank  to  Slalemenl  of  Flnandal  Performance  • General  Expenses  - 

Advertlslng  (Correctlon  of  stale  efts  cancelled  2012/2013)  • Refer  to  nole  36  459 

Transferred  from  Cash  and  Cash  Equlvalents  - Prtmary  Bank  to  Statemenl  of  Finandal  Performance  • General  Expense8  • 

Insurance  (Correctlon  of  stale  efts  cancelled  2012/2013)  - Refer  to  note  36  62  009 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmary  Bank  to  Statemenl  of  Financial  Petfonnance  • Repairs  and  Malntenance 

(Correction  of  staleefts  cancellod  2012/2013)-  Refertonote  36  20  828 

Transferred  from  Caeh  and  Cash  Equlvalenls  - Primay  Bank  to  Slatement  of  Financial  Performance  - Operatlng  Qrant  Expenditure 

(Correctlon  of  stale  efts  cancelled  2012/2013)-  Refertonote  36  12  922 

Transferred  from  Cash  and  Cash  Equivalents  - Primay  Bank  to  Accumulaled  Surplus/(Delidt)  (Correctlon  crf  stale  cheques 

cancelled  2011/2012)  - Referto  note  148  648 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Cash  and  Cash  Equivalenls  - Cash  Roats  (Correctlon  of  stale 

cheques  cancelied  2011/2012)  - Referto  note  35.06  2 000 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmery  Bank  to  Cash  and  Cash  Equivalenls  - Cash  Roats  (Correcllon  of  stale 

cheques  cancelled  2011/2012)  - Referto  note  35.06  (2  000) 

Transferred  from  Cash  and  Cash  Equivalents-  Primary  Bank  to  Statem^ofFnandalPerformance-Otoerlncome-Sundry 

Income  (Correctlon  of  stale  cheques  cancelled  2012/2013)  - Referto  note  36  1 g^g 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  1o  Slatemenl  of  Finandat  Performanoe  - Operatlng  Grant  Expenditure 

(Correctlon  of  staie  cheques  cancelled  201 2/2013)  - Refer  to  nole  38  2 500 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  StatemOTlof  FlnarKlalPerfoimanGe-General  ExpensBs-Travel 

and  Subsistence  Local  (Correctlon  ofstale  cheques  catcelled  2012/2013)-Retertonote36  7 816 

Transferred  from  Cash  and  Cash  Equlvalents-  PrimaryBank  to  Stalementof  FinandalPerformance-Gwieral  ExpensBs  - Olher 

(Correction  ofstalecheques  cancelled  2012/2013)-  Refertonote  36  13  500 

Transferred  from  Cash  and  Cash  Equivalents  - Pnmary  BaiA  to  Property,  Plant  arxl  Equipment  (Correclion  of  staie  cheques 

cancelled  2011/2012)  - Refer  to  nole  35,03  900 

Transfeired  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  to  Cash  cash  equlvalents  - Cash  Floats  (Correctlon  of  stale 

cheques  cancelled  2011/2012)-  Reter  to  note  35.06  4 OOO 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  lo  Cash  and  cash  equivalents  - Cash  Floats  (Correction  of  state 

cheques  cancelled  2011/2012)  - Reter  lo  note  35.06  (4  OOO) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primsy  Bank  to  PayablesfromEKchangeTransacHons-Trade  Payables 

(Correction  of  stale  cheques  canceHed  2011/2012)-  Refertonote  35.01  2 931 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmaiy  Bank  to  Cash  and  cash  equivalenls  - Cash  Roats  (Correctlon  of  stale 

cheques  cancelled  201 2/201 3)  - Refer  to  note  35.06  2 000 
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CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (continued) 

CASH  AND  CASH  EQUIVALENTS  (contlnued) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Cash  and  cash  equivalents  - Cash  Roats  (Correction  of  stale 
cheques  cancelled  201 2/201 3)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents-  Primary  Bank  toPayablesffwnEwdianBeTraisactions-Trade  Payabies 
(Correctlon  ofstale  cheques  cancelled  2012/2013)-  Refertonote  35.01 

Transferred  from  Cash  and  Cash  Equlvalents  - Pnmary  Barrk  to  Cash  and  cash  eqijvalents  - Cash  Floats  (Correctlon  of  stale 
cheques  cancelled  201 2/2013)  - Refer  to  note  36.06 

Transferred  from  Cash  and  Cesh  Equivalents  - Prtmaty  Bank  to  Ca^  and  cash  eqi^valents  - Cash  Floats  (Correctlon  of  stale 
cheques  cancelled  2012/2013)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Dardc  to  Receivables  frwn  Non-Exchange  Transactions  - Sundiy  Debtors 
(Correctlon  of  slale  cheques  cancelled  2012/2013)-  Refertonote  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Prim^  Bank  to  Property,  Piant  and  Equpnent  (Correclion  of  stale  cheques 
canoeKed  2012/2013)  - Referlo  nole  35.03 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Baik  to  Receiv^les  from  Non-Exchange  Transactlons  - Rales  (Correction 
of  stale  cheques  cancelled  2012/2013)  - Refer  to  r>ote  35.08 

Transfemed  from  Cashand  Cash  Equivalents-  Primary  BanktoSlaleinentof  Flnandal  Perfomiance-GBneral  ExpensBs  -Travel 
and  Subslstence  Local  (Correctlon  of  slaie  cheques  cancelled  2012/2013) -Refertonole  36 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Payables  fTom  Exchange  Transactions  - Sundry  Creditors 
(Correction  of  stale  depoalts  cancelled  2011/2012)-  Ref^tonote  35.01 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Receivables  from  Norv€xchange  Transactions  - Sundiy  Debtors 
(Correction  of  stale  deposits  cancelled  201 1/2012)  - Refer  to  nole  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Payables  from  Exchange  TransacUons  - Sundry  Creditors 
(Gorrection  of  stale  deposits  cancelled  2011/2012)  - Referlo  nole  35.01 

Transferred  from  Cash  and  Cash  Equlvalents  - Piimary  Bank  to  Accumidaled  Surplus/(0eflclt)  (Conrection  of  stale  deposits 
cancelled  2011/2012)  - Referto  note  35.19 

Transferred  from  Cash  and  Cash  Equlvalents  - Primafy  Bank  to  Receivables  from  Non-Exchange  Transaclloiw  - Sundry  Debtors 
(Correclion  of  stale  depoaits  cancelled  2012/2013)-  Referto  note  35.08 

Tranaferred  from  Cash  and  Cash  Equlvalents  • Prtmary  Bank  to  Pay^les  from  EKChange  Transaclions  • Sundry  Creditors 
(Correction  of  stale  deposits  cancelled  2012/2013)  • Refer  to  nole  35.01 

Tranaferred  from  Cash  and  Cash  Equlvalents  > Prlmary  Bank  lo  Payables  from  Exchange  TransacHons  • Sundry  Credltors 
(CofTection  of  stale  deposlts  cancelled  2012/2013)  • Referto  nole  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Accumulated  Surplu8/(Deficil)  (Correction  of  stale  bank  chargas 
cancellsd  2011/2012)-  Referto  note  36.19 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  lo  Accumulaled  Surplu8/(0eficit)  (Con'ecUon  of  stale  efl's  cancelled 
2011/2012)-  Referto  note  35.19 

Transfened  from  Cash  and  Cash  Equlvalenls  • Primary  Bank  lo  Receivables  from  Non-Exchange  Transactiofis  • Sundry  Debtors 
(Correcilon  of  stale  eft’s  cancelled  2011/2012)-  Referlonole  35.08 

Transferrad  from  Cash  and  Cash  Equlvalents-  Primary  Bank  lo  Slalement  of  Financial  Perfonnance-General  Expenses-Travel 
and  Subsistence  Local  (Correctlon  of  siale  eft's  canceBed  2012/2013)  - Refer  lo  noie  36 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  to  Slatement  of  Flnanclal  Pertonnance  • General  Expen$e$  - Other 
(Coirectlon  of  stale  eft's  cancelled  2012/2013)-  Refer  lo  nole  36 

Transferred  from  Cash  and  Cash  Equlvalents  • Prtmaiy  Bank  to  Statement  of  Financial  Performance  - Bulk  Purchases  - Water 
(Correctlon  of  stale  eft’s  cancelled  201 2/2013)  - Refer  to  note  36 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  to  Statemenl  of  Financlal  Performance  • General  Eypenses  • Poslage 
(Correctlon  of  stale  eft's  cancelled  2012/2013)  - Referto  note  36 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  lo  Slalement  of  Financial  Performance  • Bulk  Purchases  • Electrlcity 
(Correctlon  of  stale  eft's  cancelled  201 2/2013)  • Refer  lo  nole  36 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Statemenl  of  Financlal  Performance  • General  £xpen$es  - Cleaning 
(Correction  of  stale  eft's  cancelled  2012/2013)-  Referto  nole  36 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmay  Bank  to  Slalement  of  Flnancial  Performance  - General  Expenses  - Tralning 
(Correctlon  of  stale  eft’s  cancelled  201 2/2013)  - Refer  lo  nole  36 

Transferred  from  Cash  and  Cash  Equivalenls  - Prtotary  Bank  to  Slalement  of  Flnancial  Performance  - General  Expenses  - EPWP 
Expendilure  (Correction  of  staleeft's  cancelied  2012/2013)  - Reterlonole  36 

Transfeired  from  Cash  and  Cash  Equlvalents  - Primafy  Bank  to  Statemenl  of  Finandal  PerfonnanGe  - General  Expenses  - Water 
and  Sanitation  (Coirectlon  of  stale  eft's  cancelled  2012/2013)-  Referlonole  36 

Transfemed  from  Cash  and  Cash  Equivalents  - Prlmary  Bank  to  Payables  from  Exchartge  TransacUons  - Trade  Payables 
(Correction  of  stale  eft's  cancelled  2011/2012)-  Refertonote  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Property,  Plant  and  Equipment  (Coirection  of  stale  eft's  cancelled 
2011/2012)-  Referto  note  35.03 

Transferred  trom  Cash  and  Cash  Equlvalents  - Prrmary  Bank  to  Payables  from  Exchange  Transactlons  - Sundry  Creditors 
(Correctlon  of  stale  eft's  cancelled  2011/2012)-  RefCTto  nole  35.01 

Transferred  from  Cash  and  Cash  Equlvalents  - Primay  Bank  to  Receivables  from  Non-Exchange  Transactions  - Sundry  Debtors 
(Correction  of  stale  eft's  cancelled  201 1/2012) -Referlonote  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Piim^  Bank  lo  Payables  fiom  Exchange  Transactlons  - Trade  Payables 
(Correction  of  slale  eft's  cancelled  201 2/2013) -Refwtonote  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Proper^,  Plant  and  Equipment  (CorrecHon  of  stale  eft's  cancelled 
2012/201 3)  - Refer  to  note  35.03 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Baik  to  Receiv^les  from  Non-Exchange  Transartions  - Sundry  Debtors 
(Correction  of  stale  eft’s  cancelled  201 2/2013) -Referlonole  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Prknaiy  Bwik  to  Payables  from  Exchange  TransacUons  - Sundry  Creditors 
(Correction  of  stale  eft’s  cancelled  2012/2013)-  Refertonote  35.01 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmaiy  Bank  to  Long  Term  Llabintles  - AnniUty  Loans  (Con'ectlon  of  staie  eft’s 
cancelled  2012/2013)  - Refer  tonote  35.09 

Transferred  from  Cash  and  Cash  Equlvaients  - Primery  Bank  to  Accumulated  Suiplus/(DeficlO  (Correclion  of  stale  direct  deposlts 
cancelied  2011/2012)  - Refer  to  note  35.19 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Statement  of  Finand^  Performance  - Olhw  Income  - Sundry 
Income  (Correctlon  of  stale  direct  deposlts  cancelled  2012/2013) -Refèrtortote  36 


2013 

R 

(2  000) 
28  006 
10  000 
(10  000) 
9 680 
2 450 
2 000 
369 
(750) 
(1  779  390) 
(2  706  096) 
(4  960) 
(1  408  663) 
(2  675  025) 
(40  081) 
83 

176  098 
8 742 
6216 
34  500 
300  000 
430 
78  316 
1 017 
1 012 
8 000 
865 
162  713 
170100 
156  324 
174  034 
865  221 
4 276  487 
1 059  858 
7 000  000 
43198 
(158  423) 
(4  047) 
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CORRECTiON  OF  ERRORiN  TERMS  OF  GRAP  3 (contrnued)  2013 

R 

CASH  AND  CASH  EQUIVALENTS  (continued) 

Transferred  from  Cash  and  Cash  Equivalents  - Primacy  Banlc  to  Staftement  Rnancial  Performance  - Servlce  charges  - Sewerage 

(Correotlon  of  stale  dlrect  deposlts  cancelled  2012f2013)-Refertonote38  (8ie) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Payables  fTom  Exchange  Transactions  - Sundiy  Credltors 

(Correctlon  of  staledlrect  deposlts  cancelled  2012/2013)-  Refertonote  35.01  (493) 

Transferredfrom  Cash  and  Cash  Equlvalents  - Primary  BanktoPay^esfromExchanoeTransactions-  SundryCredltors 

(Correction  of  staledirect  deposltscancelled  2011/2012)-  Refertonote  35.01  (57  567) 

Transferred  from  Cash  and  Cash  Equivalents  - Prinwy  Bank  to  Receivabtes  from  Non-Exchange  Transactlons  - Sundry  Debtors 
(Correction  of  staledirect  deposllscanceiled  201 1/2012) -Refertonote  35.08  (3  583  127) 

Transferred  from  Cash  and  Cash  Equivalents  - Pršnary  Bwik  to  Payables  from  Exchange  Transacflons  - Sundry  Creditors 

(Correctlon  of  stale  dlrect  deposils  cancelled  201 2/201 3) -Refertonote  35.01  (372  155) 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Accumulated  Surplus/(DefldQ  (Correction  of  stale  other  Items 

cancelled  201 1/2012)  - Refer  to  nole  35.19  456 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Receivables  from  Non-EKChange  Transactions  - Sundty  Debtors 

(Correction  of  stale  olher  ilems  cancelled  201 1/2012)  - Refer  to  rx>te  35.08  26  648 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  lo  Receivables  from  Non-Exchanoe  Transactions  - Sundry  Debtors 

(Correction  of  stale  olher  items  cancelled  2012/2013)  - Refer  to  note  36.08  1 3 1 74 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Payables  from  Exchange  TransacUons  - Sundry  Creditors 

(Correction  of  allocation  of  cancelled  EFT's)  - Refer  to  nole  35.01  (7  ooo  000) 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  lo  Property,  planland  Equipment  (Correcllon  of  allocatlon  of  cancelled 

EFT 15001387  and  EFT 15001608)  - Refer  to  note  35.03  (3  570  304) 

Transfetred  from  Cash  and  Cash  Equlvalents  - PrimaryBankloTaxa8- Vat  Recelvable  (Corectfonofaliocation  of  cancelied  EFT 

1 5001 367  and  EFT 1 5001 608)  - Refer  to  note  35,02  (499  843) 

Transfetred  from  Caah  and  Cash  Equlvalents  Call  Investmenl  Deposits  to  Statement  of  Finandal  Perfomance  - Interest  earned  - 

Extemal  inveslments  (Correction  of  Inveslmenl  interest  eamed  2012/2013)  - Refer  to  note  36 


Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Staiemenl  of  Flnandal  Performance  - GCTera!  ExpBnses  -Other 
(Reverse  part  joumal  SEBJQ19  as  part  of  cancelled  eflbank  correclion  efl  15000491)-  Refertonote  36 

(54  318) 

Transferred  from  Cash  and  Cash  Equlvalants  - Prlmary  Bank  (o  Taxe$  • Vat  Receivable  (Reverse  parl  >3umal  SEBJ01 9 as  part  of 
cancelled  eft  bank  correctlon  eft  1 5000491)  • Refer  (o  note  35.02 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  (o  Recelvables  from  Non-Exchange  Transactions  • Sundiy  Debtors 
(Dlrect  deposlts  whlch  dld  not  Integrate  comectly  from  (he  cashbook  te  the  general  ledger)  - Refer  (o  note  35.08 

2 378 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlrrrary  Bank  to  Recelvables  from  Non-Exchange  Transactlcms  • Sundry  Debtors 
(EFT  whlch  dld  not  Integrate  correctly  (rom  the  cashbook  to  ihe  general  ledger)  • Refer  lo  note  35.08 

102  688 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  lo  Payables  from  Exchange  TransacUons  - Trade  Payables  (EFT 
whlch  dld  not  Integrate  correctly  from  the  cashbook  to  the  general  ledget)  • Refer  lo  note  35.01 

1 400 

Transferrad  from  Cash  and  Cash  Equlvalents  • Primary  Bank  lo  Receivables  from  Non-Exchange  Transectlons  - Sundry  Debtors 
(Reversal  of  Jnl  captured  whlch  dld  not  Integrate  correclly  from  the  cashbook  to  the  general  ledger)  - Refer  to  note  35.08 

(2  000  000) 

Transferrad  from  Cash  and  Cash  Equlvalents  • Prtmary  Bank  lo  Slalentent  of  Financlal  Performance  - Olher  Income  • Sundry 
Income  (Chaqua  whlch  dld  not  Inlegrate  correctty  from  Ihe  cashbook  to  Ihe  general  ledger)  - Refer  to  nole  36 

(2  787) 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Receivables  from  Non-E^change  Transaclions  - Sundry  Debtors 
(Deposlt  which  did  not  Integrate  cofreotly  Uom  the  cashbook  lo  Ihe  general  ledger)  - Refer  lo  nole  35.08 

24  214 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  (o  Slatement  of  Flnanclel  Perfomtance  - Qeneral  Expenses  - Bank 
Charges  (Bank  Charge  whlch  did  not  Integrate  correctly  ft'om  the  cashbook  to  Ihe  general  ledger)  - Refer  to  note  36 

(1  423) 

Transfemed  from  Cash  and  Cash  Equlvalenls  - Prtmary  Bank  lo  Statemenl  of  Flnartcial  Performartce  - General  Expenses  - 
Subscrlptlon  and  Publicatlon  (EFT  whlch  did  nol  hte^le  correctly  from  the  cashbook  lo  Ihe  general  ledger)  - Refer  to  note  36 

(20  700) 

Transferred  from  Cash  and  Cash  Equivalents  - Prtmary  Bar*  to  Recelvables  from  Non-Exchange  Transacflons  - Sundry  Debtors 
(Reversal  of  Journal  wblch  did  not  integrate  correcliy  from  Ihe  cashbook  to  Ute  general  ledger)  - Refer  to  nole  35.08 

(1  536) 

Transferred  from  Cash  and  Cash  Equlvalents  - Prsnsy  Bank  to  Payables  from  Exchattge  TransacUons  - Sundry  Credltors  (Dlrect 
deposits  which  did  not  Integrate  correctly  from  the  cashbook  lo  Ihe  gener^  ledger)  • Refer  to  rtote  35.01 

7 764 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Recervables  fiwn  Non-Exchange  Transacllons  - Sundry  Deblors 
(Deposltwhich  did  not  Integratecorrectlyfrom  Ihe  cashbook  tethegeneral  ledger)-Referlonote  35.08 

15  980 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Receivables  from  Non-Exchange  Transactlons  - Sundry  Debtors 
(Other  charge  whlch  dld  not  integrate  correctly  from  Ihe  cashbook  to  Ihe  generat  ledger)  - Refer  to  note  35.08 

(2  275) 

Transferred  from  Cash  and  Cash  Equivaients  - Primary  Bank  to  Recelvables  firom  Non-Exchertge  Transactlons  - Sundry  Debtors 
(EFT  which  dld  not  integrate  correctly  from  Ihe  cashbook  lo  the  general  ledger)  - Refer  to  note  35.08 

(2  158) 

Transferred  from  Cash  and  Cash  Equlvatents  - Cash  Floats  to  Recelv^les  from  Norv-Exchange  Trartsaciions  - Rates  (Correctlon  of 
stale  cheques  cancelled  2012/2013)  - Refer  to  note  35.08 

(2  000) 

(2  445  975) 
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36.07  RECEIVABLES  FROM  EKCHANGE  TRANSACTIONS 
Balance  previously  reported 

Transferred  between  Recelvables  from  ExchangeTransaclions-Ele(dricityto  Wata'(Reclasslf!cation  of  vote  9100/9150/9101  In 
201 3 as  was  prevlously  Incorrecdy  dasslfled)  - Refer  to  note  35.07 

Transferred  between  Recelvables  from  ExchangeTrartsactions-Bectricityto  Water(Reclas8incallonof  vote  9100/9150/9101  In 
201 3 as  was  prevlously  Incorrectly  classlfled)  - Refer  to  note  35.07 

Transferred  between  Recelvables  from  Exchange  Transadlons-Efectrici^toOthH'^ecIassirtcationofvote  9100/91 15/91 01  In 
201 3 as  was  prevlously  Incorrectly  classifled)  - Refer  to  rtote  35.07 

Transferred  between  Receivables  from  ExchangeTransacUons-E)ectrici^toOther(Roc)asslficafionof  vote  9100/9115/9101  In 
2013  as  was  prevlously  Incorreclly  classlfied)  - RefK’ to  note  35.07 

Transferred  between  Receivables  from  ExchangeTransaclions-  Etecti1dfytoOther(Rectassjficatlonofvote  91 00/91 19/9101  In 
2013  as  was  prevlously  Incorrectly  classined)-  Referlonote  35.07 

Transferred  between  Recelvables  from  ExchangeTransadions-  Eledtra^toOther(Redassificationofvote  9100/9119/9101  in 
2013  as  was  previously  incorredly  dassified)  - Refer  to  note  35.07 

Transferred  between  Recelvables  from  ExchangeTransadions-  EledridlyioRefuse(Reclassificationofvote  9100/9103/91 01  in 
2013  as  was  prevlously  Incorrectly  dasslfied)-  Referlonote  35.07 

Transferred  between  Recelvables  from  E^changeTransadions-  EledrK%to  Reliise(RedassificaUonofvote  9100/9103/9101  in 
2013  as  was  prevlously  Incorredly  dasslfied)  - Referlo  note  35.07 

Transferred  between  Receivables  from  ExchangeTransadions-  Electriclly  toSewerage(Recla8Slficaiion  of  vole  9100/9104/9101 
In  2013  as  was  previously  Incorredly  dasslfied)  - Refer  lo  note  35.07 

Transferred  between  Recelvables  from  Exchange  Transadtons-  EledrtcjlytoSewefage(Reclasstficationof  vote  9100/9104/9101 
In  2013  as  was  previously  Incorredly  classified)  - Refer  to  note  35.07 

Transferred  between  Receivables  from  Exchange  Transadions-EledndlyteSewerage  (Reclassification  of  vote  9100/9108/9101 
in  2013  as  was  previously  incorredly  dassified)-  Refer  lo  rwle  35.07 

Transferred  between  Receivables  from  Exchange  Transadions-  EleclrldlytoSewerage  (Reclassification  of  vots  9100/0108/9101 
In  2013  as  was  prevloualy  incorrectly  classified)  - Referto  nots  35.07 

Transferred  between  Receivables  from  ExchangeTransadions-  EledndlyloOther(Redassificalionofvote  9100/91 16/9101  In 
201 3 as  was  prevlously  Incorrectly  dasslfied)  • Refer  to  note  35.07 

Transferred  faetween  Recelvables  from  Exchange  Transactions  - Electriclty  to  Olher  (Redasslflcalion  of  vete  9100/91 1 6/91 01  in 
2013  as  was  prevlously  Incorrectly  dassifled)  - Refer  to  nole  35.07 


125172  094 

42  900  080 
(42  900  080) 
124  466 
(124  466) 
61  365 
(61  365) 
20  455  030 
(20  455  030) 

7 039  996 
(7  039  996) 

358  678 
(358  678) 

8 812  363 

(8  812  383) 
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CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (continued) 

RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS  (continued) 

Transferred  between  Recelvables  from  EycbangeTransactions-ElectricitytoOther^Reclasslflcationc^vote  9100/9117/9101  in 
201 3 as  was  prevlously  Incorrectly  classified)  - Refer  to  note  35.07 

Transferred  between  Recelvables  from  Eychange  Transactions  - Electricity  fo  Ottier  (Reclasslflcatfon  of  voie  9100/9117/91 01  in 
201 3 as  was  previously  incorrectly  classified)  - Refer  to  note  35.07 

Transferred  between  Recelvables  from  ExchangeTransactions-Electrici^toOther(Reclasslflcationofvote  9100/9114/9101  in 
20t3as  was  prevlously  incoirectly  classlfled)-  Refertonote  35.07 

Transferred  between  Recelvables  frcm  ExchangeTransaction3-Electrld^toOther(Recla3sifIca6<mof  vole  9100/9114/9101  in 
201 3 as  was  previously  incorreclly  classified)  - Refer  to  nole  35.07 

Transferred  between  Receivables  frcm  EKchangeTransactions-  ElectrldtytoOther(Reclas8ificationof  vote  9100/9107/9101  In 
201 3 as  was  previously  incorreclly  classified)  - Refer  lo  nole  36.07 

Transferred  between  Recelvables  from  ExchangeTr8nsaclions-Elecfrld^toOther(Reclassiricationof  vote  9100/9107/9101  In 
2013as  was  prevlously  Incorrectly  classlfied)-  Refertonote  35.07 

Transferred  between  Receivables  from  EKChangeTransacliorrs-Electndly  toOther(Reclassiflcationof  vote  9100/9106/9101  in 
2013  as  was  prevlously  Incorrectly  classlfled)-  Refertonote  35.07 

Transferred  between  Receivables  from  ExchangeTransacliorrs-  Electridly  toOlher(Reclassiricationof  vote  9100/9106/9101  in 
2013as  was  prevlously  Incorrectly  classlfled)-  Refertonole  35.07 

Transferred  between  Recelvables  from  Exchange  Tr»rsaclions  - Eledricily  lo  Olher  (Reclassification  of  vote  9100/91 1 2/9101  in 
201 3 as  was  previously  Incorrectly  classlfied)  - Refer  lo  note  35.07 

Transferred  betwaen  Receivables  from  Exchange  Transactions  • Etectricily  to  Other  (Reclasslfication  of  vote  9100/91 12/9101  in 
201 3 as  was  previously  Incorrectly  classlfled)  - Refer  lo  note  35.07 

Transferred  from  Recelvables  from  Exchange  Transaclions  • Eleclricity  to  Long-Term  Recelvables  (Redasslflcatlon  of  vote 
9100/91 19/9101  as  was  prevlously  Incorrectly  dasslfled)  • Refer  to  note  35.12 

Transferred  from  Recelvables  from  exchange  transactions  - Eleclridly  lo  ReceivaMes  ffom  Exchange  transacllons  - Less; 
Allowancefor  Doubtful  Debts  (Reclassiflcatlon  of  Provisicm  for  bad  debls  incorrectly  dassifled  In2013)'  Refer  tonote  35.07 

Transferred  from  Recelvables  frcm  exchange  transacllons  - Eleclrlcity  (o  Recelvables  from  Exchange  (ransactlons  - Less: 

Allowance  for  Doubtful  Debts  (Reclasslflcallon  of  Provision  for  bad  debts  incorrectly  dassifled  m 2013)  - Refer  to  note  35.07 

Transfeired  from  Recelvables  from  exchange  Iransaciions  • EleclrlcUy  to  Receivables  from  Non-E^change  transactions  • Less: 
Allowance  for  Doubtful  Debts  (Reclasslficatlon  of  Provlslon  for  bad  debts  Incorrectly  dassHied  m 2013)  • Refer  to  note  35.08 

Transferred  from  Recelvables  from  exchange  transaclions  • Elecln'clty  to  Receivables  from  Non-Exchange  transaclions  • Sundry 
Debtors  (Reclaselflcatlon  of  Exchange  and  Non-Exchangeincorrectly  dasslfledln  2013)  • Refertonote  35.06 

Transferred  from  Receivables  from  exchange  transactlons  - Eleclrlcity  to  Receivables  ffom  Exchange  (ransactions  - Water 
(Correctlon  of  Pre-paid  electdclty  Integratlon  Instead  of  Pre-pald  waterfor  vole  9100/9113/9101)  • Refer  (o  nole  35.07 

Transferred  from  Recelvablea  from  exchange  transactlons  - Eleclrldty  (o  Recelvables  from  Exchange  transactions  • Water 
(Correctlon  of  Pre-pald  electdclty  integratlon  Instead  of  Pre-pald  waler  for  vole  9100/9113/9101)  • Refer  to  note  35.07 

Transferred  between  Recelvables  from  Exchange  Transadions  • Other  lo  Payables  from  E^change  Transadions  • Sundry  Credltors 
(Correctlon  of  allocation  of  dlrect  deposit  16003035)  • Refer  to  note  35.01 

Transferred  between  Recelvables  from  Exchange  TransacUons  - Olher  lo /kccumulated  Surplus/(Defidl)  (Corfaction  of  openlng 
balanceofvole 9100/9118/9101  asatl  July 2012)- Referlonote 35.19 

Transferred  between  Recelvables  from  ExchangeTransacticms-Olher  lo  Accumulaled  Surplus/(Detidl)  (Correclion  of  openlng 
balancevote  9100/9115/9101  as  at  1 July  2012)  - Referlonote  35.19 

Transferredfrom  Receivables  from  exchange  transactions-  Elecblci^loAccumdated  Surplus/(Dertcit)  (Correclion  of  recognltion  of 
unmetered  usage  opening  balance  as  at  1 July  2012)-  Refertonole  35.19 

Transferred  from  Recelvables  from  exchange  transacUons-  ElectricitytoTaxe3- VAT  receivable  (CorTeclionof  recognltlon  of 
unmetered  usage  opening  balance  as  at  1 Juty  2012)- Refertonole  35.02 

Transferred  from  Receivables  from  e^change  transactions  - Water  to /\ccumulated  Surplus/(Defidt)  (Correcttonofrecognilionof 
unmetered  usage  openlng  balance  as  at  1 July2012)-Re(ertonote  35.19 

Transferred  from  Receivables  from  exchange  transacllons  - Water  to  Taxes  - VAT  receivable  (Correctionrrf  recognition  of 
unmetered  usage  opening  balanceas  at  1 July  2012)- Refertonote  35.02 

Transferred  from  Recelvables  from  exchange  transaclions  - Eleclrictty  lo  Statement  of  Rnandal  Performance  - Service  Charges  - 
Electricily  (Conection  of  recognition  of  unmetered  usage  movementforthe  period  2012/2013)  - Referto  note  36 

Transferred  from  Receivables  from  exohange  transactions-  Electtfcš^toTaxes- VATreceivable  (Correcaon  of  recognition  of 
unmetered  usage  movement  for  Ihe  period  2012/2013)-  Refertonote  35.02 

Transferred  from  Receivables  from  exchange  transactiCKis  - Water  to  Statemmt  of  Finandal  Performsmce  - Servlce  Charges  - 
Water  (Correctlon  of  recognltlon  of  unmetered  usage  movemenl  for  Ore  perlod  2012/2013)  - Refer  to  nole  36 
Transferred  from  Receivables  from  exchange  transaclkms- WatertoTaxes- VAT  tecelvable  (Correceon  of  recognition  of 
unmetered  usage  movementforthe  period  2012/2013) -Referlonole  35.02 


2013 

R 

12  118  077 

(12118  077) 
(894  508) 

894  508 

14  890  243 

(14  890  243) 
(1  091) 

1 091 

732  293 
(732  293) 
(9  600) 

6 924  790 

(6  924  790) 
(2  092) 

7 201  562 

(513) 

513 

1 091 
(732  293) 
(3  553) 
1 759  642 

246  350 

390  321 

54  645 

(74  181) 
(10  385) 
(161  327) 
(22  586) 
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CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 (continued) 

RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS  (continued) 

Transferred  from  Recelvables  from  exchange  transactions  - Protn'sion  for  bad  debts  to  Accumulaled  Sun^fus/^Deflclt)  (Recognltlon 
of  provlsion  for  bad  debts  as  at  1 July  201 2)  - Refer  to  note  35.19 

Transferred  from  Recelvables  from  exchange  tranaactlons  - Pro\d3k>n  for  bad  debts  to  Taxes  (Recognitlon  of  provlslon  for  bad 
debts  as  at  1 July  201 2)  - Refer  lo  note  35,02 

Transferred  from  Recelvables  from  exchange  trarrsactlons  - Provtslon  fOr  bad  debts  to  Siatement  of  Flnancial  Performance  - Debt 
Impalmient  (Recognltion  of  provlslon  for  bad  debts  2012/2013  movemenO-Refertonote  36 

Transferred  from  Recelvables  from  exchange  traisactions  - Provision  for  bad  debls  to  Taxes  (RecogniQon  of  provislon  for  bad 
debts  201 2/201 3 movement)  - Refer  to  note  35.02 

Transferred  between  Receivables  from  Exchange  Transactions-DebtorswithcreditbalarKesioPayablesfrom  exchange 
transactlons  - Payments  recelved  In  advance  (Dlsclosure  ccNTecllon  of  debtors  wHh  credlt  balances  as  in  2012/2013)  - Refer  to  note 
35,01 


2013 

R 


(51  985  309) 
(6  332193) 

(16140  864) 

(2  096  000) 

1 330155 
59  685  567 


35.08  RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIONS 
Balance  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Receivables  from  Non-Exchange  Transaclions  (Reversal  of  2013Trial  Balance  correctlon 
to  2013audlted  Flnanclal  Statements)  - Refertonote  35.19 

Transferred  from  Cash  and  Cash  Equlvalents  Piimary  Bank  Account  lo  Receivables  from  Non-Exchang8  Transactlons  - Sundiy 
Debtors  (Reclassificatlon  of  Cash  suspense  previously  ctassHled  as  Prlmary  bank  account)  - Refer  to  nole  35.06 

Transferred  between  Receivables  from  Non-Exchange  Transacllons  - Sundry  O^lors  U>  Rales  (Redassincatlon  of  vote 
9100/9101/9101  In  2013as  was  prevlously  Incorreclly  dassified)-  Refertonote  35.08 

Transferrad  between  Recelvablas  from  Non-Exchange  Transadions  • Sundry  Oeblors  lo  Rates  (Reclassification  of  vote 
91 00/91 01/91 01  In  201 3 as  was  prevlously  Incorredly  dasslfied)  • Refer  to  note  35.08 

Transferrad  from  Recelvables  from  exchange  transaclions  • Eleclricity  to  Receivables  from  Non-Exchange  b'ansactlons  - Less: 
Allowance  for  Doubtful  Debts  (Redasslflcatlon  of  Provision  for  bad  debls  hcorrecHy  classlfied  in  201 3)  • Refer  to  note  35.07 

Transferred  from  Recelvables  from  exchange  transaclions  • Electrldty  lo  Recelvables  (rom  Non-Exchange  Ifansactlons  - Sundry 
Debtors  (Reclasslflcatlon  of  Exchange  and  Non-Exchar>gelncorrecUyda88ified  in  2013)-Referlor>ole  35.07 

Traneferred  from  Cash  and  Cash  Equlvalents  - Prtmary  B^k  lo  Receivables  from  Non-exchange  Transactlons  • Sundry  Debtors 
(Correctlon  of  stale  cheques  cancelled  2011/2012)-  Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Ptimary  Bank  to  Receivables  from  Non-exchar>ge  Transadions  - Sundiy  Debtors 
(Correotion  of  stale  cheques  cencelled  2011/2012)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  lo  Recelvables  from  Non-exchange  Transactions  • Sundry  Debtors 
(Correctlon  of  stale  cheques  cancelled  2012/2013)-  Referlo  r>ole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmaty  Bank  lo  Recelvables  from  non-exchar>ge  - Sundry  Debtors  (CorrecUon  of 
staledeposlts  cancelled  2011/2012)  • Referto  note  35.06 

Transferred  from  Cash  and  Casti  Equlvalents  • Primary  Bank  lo  Recelvables  from  non-exdiange  • Sundiy  Oebtors  (Correctlon  of 
stale  deposits  cancelled  2012/2013)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Receivables  from  Non-exchange  TransacUons  - Sundry  Debtors 
(Correctlon  of  stale  efts  cancelled  201 1/2012)  • Refer  (o  r>o(e  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmaiv  Bank  (o  Recelvables  from  Non-Exchange  Transactlons  - Sundry  Debtors 
(Correctlon  of  stale  cheques  cancetled  2012/2013)-  R^«'lor>ote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - PrkT>ary  Bank  lo  Recelvdiles  from  Non-Exchange  Transactlons  - Rates  (Correctlon 
of  stale  cheques  cancelled  201 2/201 3)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvalenis  - Prlmary  Bank  lo  Recelvables  from  Non-Exchange  Transectlons  - Sundry  Debtors 
(Correction  of  stale  deposits  cancelled  2011/2012) -Refertonote  35,06 

Transferredfrom  Cash  and  Cash  Equivalents-  PrimaryBank  toReceivables  from  Nor>-Ejcchange  Transaotions  - Sundry  Debtors 
(Correctlon  of  stale  deposlts  cancelled  2012/2013) -Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prknary  BarHc  to  Receivables  from  Nor>-Exchange  Transadions  - Sundry  Debtors 
(Correctlon  of  stale  eft's  cancelled  2011/2012)-  Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prtmary  Bank  to  Recetvables  from  Nor>-Exchange  TransacUons  - Sundry  Debtors 
(Correction  of  stale  eft's  cancelled  2011/2012)-  Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Receivables  from  Non-Exchar>ge  Transactions  - Sundry  Debtors 
(Correction  of  stale  efl's  cancelled  201 2/2013)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlm^  Bank  to  Receivables  firom  NoivExchar>ge  Transactlons  - Sundry  Debtors 
(Correctlon  of  staledirect  deposits  cancelled  2011/2012) -Refertor>ote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Banklo  RecelvaMesfrwn  Non-ExchangeTransactlons  - Sundry  Debtors 
(Correction  of  stale  otherltems  cancelled  2011/2012)-  Refertor>ote  35.06 

Transferred  from  Cash  and  Cash  Equivalents-  Primary  BanktoRecelvabtesfnxn  Non-Exch»)geTransacHons  - Sundry  Debtors 
(Correction  of  sfale  ofheritems  cancelled  2012/2013) -Refortor>ote  35.06 


36  395  248 
(3  470  794) 

3 119614 

19  148  755 

(19  148  765) 

2 092 

(7  201  662) 
(1  164) 
(19  760) 
(2  898) 

3 466  079 

4 721  691 

(5  759) 
(9  680) 
(2  000) 
1 779  390 
1 406  863 
(8  742) 
(174  034) 
(1  059  858) 
3 583  127 
(26  648) 
(13174) 
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DIKGATL0N6  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTiON  OF  ERROR  IN  TERMS  OF  GRAP  3 (conUnued) 

RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIONS  (continued) 

Transferred  from  Payablesfrom  Exchange  Transactions-Sundiy  CreditorstoReceivablesfromNon-Exdiaf>geTransac(ions- 
Sundry  Debtors  (Correctlon  of  EMP  201  payments  Incorractly  aBocated)  - Refer  to  note  35.01 

Transferred  from  Payables  from  Exchange  Transacttons-  Sundry  Creditors  toReceivablesfromN<»vExchangeTransactlons  - 
Sundry  Debtors  (Correctlon  of  Bargalnlng  council  payments  Incorrectly  ^located)  - Refer  to  note  35.01 

Transferred  from  Payables  from  Exchange  Transactions  - Sundry  Oedltoe  to  Recelvables  from  Non-Exdiange  Transactlons  - 
Sundry  Debtors  (Correctlon  of  EMP  201  paymentsincorrecltyallocated)-Refertonote  35.01 

Transferred  from  Receivables  from  NQn-Exchange  Transactions-Sundry  Debtors  to  Receivables  from  Non-ExchangeTransactlons 

- Sundry  Debtors  (Correctlon  of  allocation  between  voles  B501/9511A)000  and  vote  9S01/9514A)000)  - Referto  note  35.06 

Transferred  from  Recelvables  from  Non-Exchange  Transactions  - Sundry  Debtraa  to  Receivables  ffom  Non-Exchange  Transactlons 

- Sundry  Debtors  (Correctlon  of  allocatlon  betweenvotes  9501/951 1/0000  and  vole  9501^14/0000) -Referto  note  35.06 

Transferred  from  Payables  from  Exchange  Transactions  - Sundry  CredHors  to  Recelvables  from  Non-Exdiange  Transactions  - 
Sundry  Debtors  (Correclion  of  Pension  Fund  payments  incorrectly  aHocated)  - Refer  to  note  35.01 

Transferred  from  Recelvables  from  Non-ExchangeTransactlons-Sundry  Deblorsto  Receivablesffom  Non-ExchangeTransactlons 

- Sundry  Debtors  (Correctlon  of  allocation  between  vote  9501/9511/0000  and  vole9S01/9S12/0000)  - Referto  note  35.08 

Transferred  from  Recelvables  from  Non-Exchange  Transactions  - Sundiy  Debtors  to  Receivabies  ffom  Non-Exchange  Transactlons 

- Sundry  Debtors  (Correction  of  allocatlon  between  vole9S01/9511/D000and  vote9501/9S12A)000)-  Refer  to  note  35.08 

Transferred  from  Receivables  from  Non-Exchange  TransacHons  - Sundry  Oeblors  to  Slatemenl  of  Financi^  Performance  - 
Employee  Related  costs  - UIF  and  penslon  funds  (Correctlon  of  allocation  of  medlcal  aid  payments)  - Refer  to  note  36 

Transferred  from  Recelvables  from  Non-Exchange  Transactions  • Sundry  Debtors  to  Receivables  from  N(m-Exchange  Transactlons 

- Sundry  Debtors  (Correctlon  of  allocatlon  between  vote  9501/9511/0000  and  vote  9201/9290/9299)  - Refertonote  36,08 

Transferred  from  Recelvables  from  Non-Exchange  Transacllons  - Sundry  Debtors  lo  Receh/ables  from  Non-Exchange  Transactlons 
• Sundry  Debtors  (Correctlon  ofallocatlon  between  vole  9501/9511/0000  and  vole  9201/9290/9299)  - Referlonote  35.08 

Transferred  from  Payables  from  Exch8nge  TransacUons  - Sundry  Credilors  to  Receh/ables  from  NorvExchange  Transactions  - 
Sundry  Debtors  (Correctlon  of  allocatlon  of  trafflc  revenue  Incorrectly  recognlsed  against  salaiy  control)  • Refer  to  note  35.01 

Transferred  from  Statement  of  Financial  Performance  • Other  Income  - Sundry  Income  to  Recelvables  from  Non-Exchange 
Transactlons  - Sundry  Debtors  (Correcllon  of  commission  IncoTrecUy  reversed)  • Refer  to  note  36 

Transferred  from  Recelvables  from  Non-Exchange  Transactlons  - Sundry  Debtors  lo  Slatemenl  of  Finandal  Performance  • 
Employee  Related  costs  • Salarles  and  Wages  (CorrecHon  of  allocallon  of  UIF  and  SDL  paymenls)  - Refer  to  note  36 

Transferred  from  Recelvables  from  Non-Exchange  TransacUons  - Sundry  Debtors  to  Slatement  of  Financlal  Performance  - 
Employee  Related  costs  • Salarles  and  Wages  (Correctlon  of  allocatlon  of  Pension  and  Medlcal  ald  payments)  • Refer  to  note  36 

Transferred  from  Receivables  from  Non-Sxchange  TransacHons  • Sundry  Deblors  to  Slalemenl  of  Financlal  Performance  • 
Employee  Related  costs  - Contributlons  to  UIF  (Correctlon  of  aUocalion  of  Pension  and  Medical  payments)  • Refer  to  note  36 

Transferred  from  Cash  and  Cash  Equlvalents  - Prtmary  Bank  to  Receivables  from  Non-Exchange  Transacllons  - Sundry  Debtors 
(Dlrect  deposlts  whlch  dld  not  integrate  correctly  from  the  cashbook  to  the  general  ledger)  • Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Prfmary  Bank  to  Recelvables  from  Non-Exchange  Transactioris  • Sundry  Debtors 
(EFT  which  did  not  integrate  correclly  from  Ihe  cashbook  lo  the  general  ledger)  - Refer  lo  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Receivables  from  Non-EKchange  Transacfions  - Sundry  Debtors 
(Reversal  of  Jnl  captured  whlch  dld  not  Integrate  correcUy  from  the  cashbook  to  Ihe  general  ledger)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  lo  Recelvables  from  N(Mi-Exchange  Transactions  - Sundry  Debtors 
(Deposit  which  did  not  inlegrate  coirectly  from  the  cashbocA  to  Ihe  general  ledger)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Piimary  Bank  to  Recelvables  from  Non-Exchange  Transactions  - Sundry  Debtors 
(Reversal  of  Joumal  whlch  dld  not  integrate  correctlyfrom  Ihe  cashbook  to  Ihe  general  ledger)  - Referlo  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmaiy  Bank  to  Receivables  from  Non-Exchange  Transactlons  - Sundry  Debtors 
(Deposit  which  did  not  Integrate  correctly  from  the  cashbook  to  the  general  ledger)  - Refer  to  note  35.06 

Transferredfrom  Cash  and  Cash  Equivalents  - Primary  Bank  to  Recelvables  from  Non-ExchangeTransactlons  -Sundry  Debtors 
(Other  charge  which  did  not  integrate  con'ectly  from  the  cashbook  to  Ihe  general  ledger)-Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Pitmary  Bank  to  Receivables  from  Non-Ex<^ange  Transactlons  - Sundry  Debtors 
(EFT  whlch  dld  not  integrate  correctly  from  the  cashbook  to  the  gener^  ledget)  - Refer  to  note  35.06 

Transferredfrom  Recelvables  from  Non-Exchange  TransacHons-SundryDeblore  toUnspentCondifional  Govemment  Granls  and 
Recelpts  (Correctlon  of  INEP  grant  Income  recelved  aspOT  bank  stalements  fbr2012/2013)-Refertonote  35.1 

Transferred  from  Receivables  from  Non-Exchange  TransacHons  - Sundiy  D^tors  to  Statement  of  Finanda!  Performance  - 
Govemment  Grants  and  Subsldles  (CorrecUon  of  journal  SEBJ010 INEP  grant  lixxxiie  bicorrectly  recorded  for  2012/201 3)  - Refer 
to  note  36 

Transferred  from  Receivables  from  Non-ExchangeTransacCons-Sundry  Debtors  to  Unspent  Conditional  Government  Grants  and 
Receipts  (Reversal  of  journal  SEBJ010  2012/2013) -Refertonote  35.1 


2013 

R 

(153  597) 
(6  668) 

7 898 

165  323 

(165  323) 
(1  021  463) 

1 512  491 

(1  512  491} 
(75  800) 

1 193  286 

(1  193  286) 

68  960 

13  968 

730 

(1  752) 
(54  564) 

(2  378) 
(102  568} 

2 000  000 
(24  214) 

1 536 

(15  980) 

2 275 

2158 

(720  000) 

1 360  000 

(2  524  226) 
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DIKGATLONG  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (conUnued) 

RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTION5  (continuMl) 

Transferred  from  Recelvables  from  Nan-Exchange  Transadlons  - Sundiy  Debtors  to  Unspent  Conditional  Govemment  Grents  and 
Recelpts  (Reversal  of  Eskom  Grant  Income  inccrrectly  reco9nisedfor2012C013)-  Refertonote35.i 

Transferred  from  Receivables  from  Non-Exchange  Transactions-Sundry  Debtors  toStatementof  Fkiancial  Performance  - Rental 
of  Faclllties  and  Equipment  (Con'ectlon  of  allccation  of  rentat  income  recefvedfor2012^13-D^  16003187)  - Refer  to  note  36 

Transferred  from  Receivables  from  Non-E^change  Transactions-SunckyDebtorstoTaxe8-VAT  receivable  (Correction  of 
allocatlon  of  rental  income  recelved  for  2012/2013 -D^  16003187) -Refertonote  35.02 

Transferred  from  Cash  and  Cash  Equlvalents  - Cash  Floats  to  Receivables  from  Non-Exchange  Transactions  - Rates  (Correctlon  of 
stale  cheques  cancelled  2012/2013)  - Refer  to  note  35.06 

Transferred  from  Recelvables  from  Non-exchanoe  transacilons  - Provlslon  for  bad  debts  to  Acaanulaled  SurpkJs/(Deficit) 
(Recognltlon  of  provlslon  for  bad  debts  openlng  balance  asat  1 July2012)-Refertoiiole35.19 

Transferred  from  Recelvables  from  Non-exGhange  transactions  - Provlsion  for  bad  debts  to  Statement  of  Frnancjal  Performance  - 
Debt  Impairment  (Recognition  of  provision  for  bad  debts  2012/2013  movemoiQ  - Referto  note  36 

Transferred  from  Recelvables  from  Non-Exchange  Transacticms  - Sundiy  Debtors  to  Unspent  Condiljonal  Government  Grants  and 
Recelpts  (FBDM)  (Correction  of  allocation  of  income  recelved)  - Refer  lo  nole  35.1 

Transferred  between  Recelvables  from  Non-Exch8nge  Transactions  - D^tors  with  credit  balances  to  Payables  from  exchange 
transactlons  - Payments  recelved  In  advance  (Dlsclosure  correctlon  of  deblors  with  crecfit  balances  as  in  2012/2013)  - Referto  note 
35,01 

Transferred  from  Recelvables  from  Non-Exchange  Transactions-Sundry  Deblors  lo  PayablesffomeKchange  Transactions- 
Sundry  creditors  (Correclion  of  classification  of  vofe  9401/9401/9403  as  per  GRAP  standards)-Refertonote  35.01 

Transferred  from  Receivables  from  Non-Exchange  TransacUons  - Sundry  Debtors  to  Payables  from  exdiange  Transactions  - 
Sundry  credltors  (Correctlon  of  classlficatlon  of  vote  as  per  GRAP  slarvJards)  - Refer  to  nole  35.01 


2013 

R 

(3  140  000) 

41  007 
5 741 

2 000 
(5  003  924) 
(2  144  754) 
316  965 

478  599 

2 235  143 

3 024  226 
3S  037  251 


35.09  LONG-TERM  LIBIALITIES 

Balance  prevlouslv  reported 

Trensferred  from  Accumulated  Surplus  to  Long-term  llabliities  (Reversal  of  2013  Trial  Balance  coireclion  to  2013  audlled  Flnanclel 
Statements)  • Refer  to  note  35.1 9 

Transfeired  from  Cash  and  Cash  Equlvalents  • Pnmary  Bank  to  Long  Term  Uabllltles  - Annulty  Loans  (Correctlon  of  slale  eft’s 
cancelled  2012/2013)  - Referto  note  35.06 

Transfeired  from  Property,  Plant  ard  Equlpmeni  • Finance  Lease  Assels  to  Long-lerm  llabllilles  - CapiUised  Lease  LlablKty 
(Recognlslng  of  Finance  lease  asset  as  at  1 Juty  2012)  • Referlo  nole  35.03 

Transfeired  from  Accumulated  Surp!us/(0eflclt)to  Long-lerm  UabHiUes  • CapiUised  Lease  Liabilily  (Recognislng  of  Flnenca  lease 
cspltal  peyments  made  prlorto  1 July2012)-  Refertonole  35.19 

Transferred  from  Statement  of  Finandal  Performance  • General  Expense$  - Renlal  of  Equipmenl  to  Long-term  llabllltles  - Capllltsed 
Lease  Llablllty  (Recognlslng  of  Flnance  lease  capltal  paymenls  madeforthe  perlod  2012/2013)-  Refertonote  36 

Transferred  from  Accumulated  Surplus  to  Long-term  liabiliUes  (Correctlon  of  opening  balarKe  as  a(  1 July  2012 ) - Refer  to  note 
36.19 

Transferred  from  Statement  of  Flnanclal  Performance  - Generat  Expen$e$  • Consulting  Fee  to  Long-term  liabilHies  • Annulty  Loans 
(Correction  of  allocatlon  of  EFT  payment  15001167)-  Referto  nole  36 

Transferred  from  Statement  of  Financial  Performance  - Flnance  Charges  • Borrovrings  lo  Long-lerm  llabiailes  • Annuity  Loans 
(Correclion  of  allocation  of  EFT  payment  16001 167)- Refertonote  36 


1 667  931 

62  465 
43196 
708  177 
(167  866) 

(136  378) 
13  679 
(57  108) 
230 

2 122  228 


36,1  UNSPENT  CONDITIONAL  60VERNMENT  GRANTS  AND  RECEIPTS 
Balance  previoualy  reported 

Transferred  from  Accumulated  Surplus  to  Unspent  CondHlonal  Govemment  Grants  and  Receipls  (FMG)  (Reversal  of  2013Trial 
Balance  correction  to  201 3 audlted  Flnancial  Statemenls)  - Refer  lo  nole  35.19 

Transferred  from  Accumulated  Surplus  lo  Unspenl  Condillonal  Goverrenent  Granls  and  Receipls  (MIG)  (Reversal  of  2013Trial 
Balance  correctlon  to2013audlted  Flnancial  Statemenls}-  Refertorv^  35.19 

Transferred  from  Accumulated  Surplus  to  Unspent  Condilional  Govemment  Grants  and  Receipts  (MSIG)  (Reversal  of  2013  Trial 
Balance  correctlon  to  2013audited  Financtal  Statements)-  Refertonote  35.19 

Transferred  from  Accumulated  Surplus  lo  Unspent  Condllional  Govermienl  Grants  and  Recelpls  (EPWP)  (Reversal  of  201 3 Trial 
Balance  correcUon  to2013  audlted  Flnancial  Stalemenls)-  RefertorKite  35.19 

Transferred  from  Accumulated  Surplus  to  Unspent  Condllional  Govemment  Grants  and  Receipls  (Deparlment  of  Housing) 
(Reversal  of  201 3 Trlal  Balance  correction  to  2013  audlted  Finandal  Statements)  - Refer  to  nole  35,19 

Transferred  from  Accumuiated  Surplus  to  Unspent  Conditlonal  Govemment  &ants  and  Recelpts  (Eskom)  (Reversal  of2013  Trial 
Balance  correction  to  2013  audlted  Flnanclal  Statements)-Refertonote  35.19 

Transferred  from  Accumuiated  Surplus  to  Unspent  Condilional  GovemmentGrantsand  Receipts(FBDM}  (Reversal  of  2013Trlal 
Balance  correctlon  to  2013  audlted  Flnanclal  Statemenls)-Refertonote  35.19 

Transferred  from  Accumulated  Suiplus  to  Unspent  CondWonal  GovemmentGrantsmd  Receipts(Departinent  of  Mlnerals  and 
Energy)  (Reversal  of  2013Trlal  Balance  correction  to  2013  audKed  Finandal  Slatements)-Refèrtonote  35.19 


2 624  226 

1 500  000 
(16183  037) 
800  000 

(1  008  942) 
4 161  319 

3 140  000 
(263  946) 

3 360  000 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (contlnued) 

UNSPENT  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS  (continuod) 

Transferredfrom  Accumulated  Suiplus  to  Unspent  Conditlonal  Government  Grants  and  Receipts  (Provnd^  Local  Government) 
(Reversal  of2013Trlal  Balance  correcflon  to  2013audited  RnancialStatefnents)-Referlonole35.19 

Transferredfrom  Government  Grants  and  Subsldles  to  Unspent  Condllicmal  Govemment  Grantsand  Recelpts  (Correctlon  of  MIG 
grant  Income  recognlsed  as  per  expenditurefor2012/2013)-Refertonote36 

Transferredfrom  Government  Grants  and  Subsldles  to  Unspent  Condilional  Govonment  Grants  and  Recelpts  (Con'ectlon  of  MSIG 
grant  income  recognlsed  as  per  expendlture  for  201 2/2013) -Refertonote  36 

Transferredfrom  Government  Grants  and  Subsldies  to  Unspent  CondiUon^  Gov»nment  Grants  aid  Receipts  (Correctlon  of  FMG 
granl  income  recognised  as  perexpendilure  for  201 2/2013) -Refertonote  36 

Transferredfrom  Government  Grants  and  Subsidies  to  Unspenl  Condiliond  Goverrunent  Grants  and  Recelpls  (Con’ectlon  of  INEP 
grant  Inoome  recognlsed  as  per  expendlture  for2012/2013)-Referlonole36 

Transferred  from  Recelvabies  from  Non-Exchange  Transactions  - Simdiy  Debtors  to  Unspent  Conditional  Govemment  Grants  and 
Recelpts  (Correctlon  of  INEP  grant  Income  received  as  perbank  stelements  for  201 2^13) -Refertonote  35.08 

Transferredfrom  Recelvables  from  Non-ExchangeTransaclion3-  SuiKlry  Debtors  lo  Unspent  Conditional  Govemment  Grants  and 
Recelpts  (Reversal  of  joumal  SEBJ010  2012/2013)-  Refertonote  35.08 

Transferredfrom  Governmenf  Grants  and  Subsidies  to  Unspent  CondHional  Govemment  Granis  and  Receipts  (Correctlon  of  EPWP 
grant  income  inccrrectly  recognised  as  perexpenditurefor  2012/2013) -Refertonole  36 

Transferredfrom  Government  Grants  and  Subsldies  to  Unspent  Condilional  Govemment  Grants  and  Recelpts  (Con'ectlon  of  EPWP 
grant  Income  Incorrectly  recognlsed  as  perexpendlturefor  2012/2013)  - Referlonole  36 

Transferredfrom  Government  Grants  and  Subsldles  to  Unspenl  Condilional  Govemment  Grants  and  Receipts  (Correctlon  of  grant 
income  incorrectly  recognised  as  per  expenditure  for  201 2/201 3)  • Referto  nole  36 

Transferredfrom  Receivables  from  Non-Exchange  Transactions  - Sundiy  Debtors  lo  Unspent  Condltional  Govemment  Grants  and 
Recelpts  (Reversal  of  Eskom  Grant  Income  Incorrecttyrecognlsedfor  2012/2013) -Refertonote  35.08 

Transferred  from  Government  Grants  and  Subsldies  to  Unspent  Condlllonal  Govemment  Granls  and  RecelpU  (Correction  of  grant 
Income  Incorrectly  recognlsed  as  per  expendlture  for  2012^013)  - Refer  lo  nole  36 

Transferred  from  Government  Grants  and  Subsidies  lo  Unspent  Condilional  Govemment  Grants  and  Receipts  (Correctlon  of  grant 
income  incorreclly  recognised  as  per  expendllure  for  2012/2013)  - Refer  lo  note  36 

Transferred  from  Oovemment  Grants  and  Subsidles  to  Unspent  Condltlonal  Governmenl  Granls  and  Receipls  (Correction  of  grant 
Income  Incorrectiy  recognlsed  as  per  expendlture  for  2012/2013)-  Referlo  note  36 

Transferred  from  Govemment  Grants  and  Subsidies  lo  Unspent  Conditional  Govemment  Granls  and  Recelpts  (Coirectien  of  grant 
Income  Incorrectly  recognlsed  as  per  expendlture  for  2012/2013)  - Refer  (o  note  36 

Transferred  from  Recelvables  from  Non-£xchange  TransacUons  • Sundry  Debtors  lo  Unspent  CondiUon^  Government  Granls  and 
Recelpts  (FBDM)  (Correctlon  of  allocatlon  of  income  received)  • Refer  (o  note  35.08 

Transfeired  from  Qovemment  Grants  and  Subsldles  to  Unspenl  Conditkmal  Governmenl  Granls  and  Receipts  (Correction  of  grant 
Income  FBDM  Incorrectty  recognlsed  as  perexpendllurefor  2012/2013)  • Refertonote  36 


2013 

R 

(63  705) 
4 799  567 
(746  504) 
(1  419  856) 
(998  431) 

(720  OOD) 
(2  524  226) 
105  796 

342  416 

53  705 

(3140  000) 

(6  124  348) 

(1  719S12) 

(86) 

(4  066  381) 

316  965 

(325  453) 
(17  190  433) 


36.11  CONSUMER  DEPOSITS 

Balance  prevlouslv  reported 

Transferred  from  Payables  from  Exchange  Tranaactions  to  Consumer  Deposils  (RedassifcaUon  of  consumer  deposlts  es  it  was 
Incorrectly  classlfled  as  Payables  from  Exchsnge  Transactions)  - Refer  lo  nole  35.01 


384  068 


36.12  LONG-TERM  RECEiVABLES 


Balance  previously  reported 

Transferred  from  Receivables  from  ExchangeTransaclions-Electricily  loLong-TeimReceivabtes  (Reclassiflcalion  of  vote 
91 00/9119/9101  as  was  previously  incomectly  dassified)  - Refer  lo  nole  35.07 


9 500 


35.13  RESERVES 


Balance  previously  reported 

Transferred  from  Reserves  to  Accumulated  Surplus/(Deficlt)  (Redassificalionofvote  6101/611 1/6101  as  was  previousiy  incorrecfly 
classifled)  - Refer  to  note  35.1 9 

Transferred  from  Resen/es  to  Accumulated  Surplus/(Defici()  (RedasdflcaUonof  vote  6101/611 1/6125  aswas  previously  incorrecfly 
classlfied)  - Refer  to  note  35.1 9 

Transferred  from  Reserves  to  Accumulated  Surplus/(DeticH)  (Reciassiflcation  of  vote  6101/611 1/6135  aswas  previously  incorrectly 
dassified)  - Referto  note  35.19 

Transferred  from  Reserves  to  Accumulated  Surptus/(Deficif)(ReclassificaUonof  vole  6101/6101/6101  as  was  prevlousl/ Incoirectly 
classlfled)  - Refer  to  note  35.19 

Transferred  from  Reserves  to  Accumulated  Surplus/(Defld{)  (Reclassiflcation  of  vote  6101/6107/6101  as  was  previously  incorrectly 
dassified)-  Referto  note  35,19 


667 

330 

514 

(667 

330 

614) 

(116 

004 

122) 

1 

(16 

374 

462) 

(521 

922 

821) 

(13 

029 

311) 
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D1K6ATL0NG  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (continued) 

35.14  EMPLOYEE  BENEFITS 

Balance  prevlously  reported 

Transferred  from  Accumulated  Surplus  to  Nor^Civrent  Employee  Benefits  - Post  Retlrement  Benefits  (CoirecUon  of  openlng 
balance  of  Provlslon  as  at  1 July  201 2)  - Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  to  Non-Current  Empk^ee  Benefits  - Long  Service  Awards  (Correction  of  openlng  balance  of 
Provlslon  as  at  1 July  2012)-  Referto  note  35.19 

Transferred  from  Employee  Costs  - Post  Retlrement  Beneflts  lo  Slatement  of  Fkiaicial  Performance  - Employee  Related  Costs 
(Correotlon  of  Current  service  cost  notrecognised  for  2012/2013) -Refertomte  36 

Transferred  from  Employee  Costs-  Long  Service  Awards  toSlalementofFlnaidal  PerfoTmarrce  - Employee  Related  Costs 
(Correction  of  Currenl  service  cost  notrecognised  for  2012/2013) -Refertonote  36 

Transferred  from  Employee  Costs  - Post  Retlrement  BeneTits  lo  Slatement  of  Rnandal  Performance  - Finance  Charges  - Actuaiial 
Interest  (Correction  of  Interest  not  recognlsed  for2012^13)-Refertonote36 

Transferred  from  Employee  Costs  - Long  Service  Awards  lo  Statemenl  of  Financial  Performance  - Flna>ce  Charges  - Acluarial 
Interest  (Correctlon  of  Interest  not  recognlsed  for  2012/2013)-Referlonote36 

Transferred  from  Employee  Gosts  - Post  Retirement  Benerils  to  Slatement  of  Rnanclal  PerformaKe  - Employee  related  costs  - 
Contrlbutlons  uif,  pensions  and  medlcal  alds  (Correctionc4benelIts  pald  mtrecognlsedfor2012/2013)-Referto  note  36 

Transferred  from  Employee  Costs  - Long  Servlce  Awards  lo  Statemenl  of  Financial  Performance  - Enpioyee  related  costs  - 
Salarles  and  wages  (Correctlon  of  beneflts  pald  not  reco^sedfor2012/2013)-  Refertonote36 

Transferred  from  Employee  Costs  - Post  Retlrement  Benefils  to  Slatemenl  of  Flnancial  Performance  - Actuariat  Losses  (Con’ectlon 
of  actuarial  loss  not  recognlsed  for  2012/2013)-  Referto  note36 

Transferred  from  Employee  Costs  - Long  Service  Awards  to  Slalemenl  of  Finandal  Performance  • Actuarial  Losses  (Correction  of 
actuarial  loss  not  recognlsed  for  2012/2013)-  Refertonote  36 

Transferred  from  Employee  Costs  - Post  Retirement  Benefiis  lo  Current  Employee  Benefils  - Current  portlon  of  Post  Retlrement 
Madical  Beneflts  (Correction  of  short  term  porlion  not  recognised  for  2012/2013)  • Referto  note  35.16 

Transferred  from  Employee  Costs  • Long  Service  Awards  to  Currenl  Employee  Benefils  - Current  portion  of  Long  Servlce  Awards 
{Correotion  of  short  lerm  portion  not  recognised  for2012/2013)-R©fertomle  35.16 


35.16  OPERATING  LEASE  ARRANGEMENTS 
Balance  pravlously  reported 

Transferred  between  Operatlng  Lease  Arrangements  and  Accumulated  Surplus/(Oefidl)  (RecognHlon  of  operetlng  lease  asset 
openlng  balance  as  ai  1 July  201 2 prevlously  not  recognlsed)  • Refer  lo  note  35.19 

Trensferred  between  Operating  Lease  Arrangements  and  Slatemenl  of  Flnandal  PerformatKe  - Rentel  of  Facllltles  and  Eciuipment 
(Recognitlon  of  operattng  lease  asset  movementfor2012/2013)-  Relerlonote  36 


2013 

R 

6 294  815 

1 435  451 

497  360 

139  055 

479  825 

96  785 

(122  424) 
(118  486) 
1 461  223 

109  972 

(131  064) 

(190  868) 
9 960  644 


6 407 

1 702 
6 109 


36,16  CURRENT  EMPLOYEE  BENEFITS 
Balance  prevlouslv  reported 

Transferred  from  Employee  Costs  • Post  Retlremenl  Benefits  to  Currenl  Employee  Beneflls  • Current  portii^  of  Post  Retlrement 
Medical  Benefits  (Correctlon  ofshortterm  portlon  ml  recognisedfor  2012/2013)-  Refertonote  35.14 

Transferred  from  Employee  Costs  - Long  Servlce  Awards  lo  Current  Employee  Benefils  • Current  portion  of  Long  Servlce  Awards 
(Corractlon  of  short  term  portlon  not  recognlsed  for  2012/2013) -Referlomte  35.14 

Transferred  from  Accumulated  Surplus/(Deficlt)  to  Currenl  Employee  Beneflls  • Bonus  (Correcllon  of  opening  balance  of  bonus 
accrual  as  at  1 July  2012  not  recognised)  - Referlo  note  35.19 

Transferred  from  Statement  of  Financial  Performance  - En^loyee  Related  Cosls  • /\nnual  Bonus  to  Current  Employee  Benefits  - 
Bonus  (Correction  of  2012/2013  Bonus  AcCTual  Movement)-Rofertor»te36 

Transferred  from  Accumulated  Surplus/(Deflcrt)  lo  Current  Employee  Beneflts  - Staff  Leave  (Correction  of  opening  balance  of  leave 
provision  as  at  1 July  2012  not  recognised)  - Refer  to  nole  35.19 

Transferred  from  Employee  Related  Costs  - Leave  Reserve  Fund  to  Current  Employee  Benefits  - Stafl  Leave  (Correction  of 
2012/2013  Staff  Leave  provision  movement)  -Refertonote36 


36.17  NON-CURRENT  PROVISIONS 
Balance  previously  reported 

Transferred  from  Capitalised  Restoration  CosttoNon-CurrerrtPrcnrislon  (FtrstUme  recognlUon  of  Capitellsed  Restoration  Cost- At 
Cost)  - Refer  lo  note  35.1 8 

Transferred  from  Accumulated  Surplus/(Def(ctt)  to  Norr-Currenl  Provision  (RecogniUon  of  unwmding  Werestpriorto  1 July  2012)  - 
Refer  to  note  35,19 

Transferred  from  Statement  of  Financlal  Performance  - Rnance  charges  - LandflH  sltes  to  Non-Cunent  Provision  (Recognition  of 
unwindlng  interest  for  201 2/201 3)  - Refer  to  note  36 

Transferred  from  Capitatlsed  Restoratlon  Cost  to  Non-Currenl  PrD>rision(2013AddiUorts  reco^Uonof  Capltallsed  Restoratlon  Cost 
for2013)-Refertonote  35.18 


131  064 
190  686 
743  601 

46  334 

2 658  091 

109  718 

3 881  677 


2 135  408 

1 307  375 
155  821 

65  995 

3 664  699 
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DIKGATLONG  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (continuod) 


36.1 8 CAPITALISED  RESTORATION  COST 
Balance  previouslv  reported 

Transferred  from  Capltallsed  Restoration  Cost  to  Non-Current  Provisicni  (First  time  recogniiion  of  Capitallsed  Restoration  Cost  - At 
Cosl)  - Refer  to  note  35,17 

Transferred  from  Accumulated  Sutplus/fDeflclt)  to  Capilalised  Restoralion  Cost  - Accumuiated  DefM'edation  (First  tlme  recosnltlon 
of  Capltallsed  Restoratlon  Cost  - Accumulated  Depredation  untii  1 Jiiy  2012)-RefertoiK>te35.19 

Transferred  from  Accumulated  Surplus/(Dendt)  to  Cafitellsed  Restoration  Cost  - Accumulafed  Impalrment  ^k'st  time  recognitlon  of 
Capltalised  Restoratlon  Cost  - Accumufated  Imp^rment  unU  1 July  2012) -Refertonote  35.19 

Transferred  from  Statement  of  Financial  Performance  - D^recialion  and  Amortisation  to  CapHalised  Restoration  Cost- 
Accumulated  Depreciation  (Recognlslng  depredatlonchargefor  2012/2013) -Refertonote  36 

Transferred  from  Statement  of  Flnandal  Performartce  - Depreciatlon  and  Amortisation  to  Capltallsed  Restoration  Cost- 
Accumulated  Impalrment  (Recognlslng  Impalrment  charge  for  2012^13)  - Refer  to  note  36 

Transferred  from  Capltallsed  Restoratlon  Cost  to  Non-Cisrent  PrDvision  (2013  Addilions  recognition  of  Capitalised  Restoratlon  Cost 
for2013)-  Refer  lo  note  35.17 


35.19  ACCUMULATED  SURPLUS/(DEF[CIT) 


2013 

R 


2 135  408 

(523  499) 

(131  031) 

(154195) 

(9  683) 

65  995 
1 382  995 


Balance  previously  reported 


Transferred  from  Reserves  to  Accumulated  Surplus/(Derictt)  (RedasslflcaHonofvote  6101/6111/6101  as  was  prevlously  Incorrectly 
claaslfied)  - Refer  to  note  35.13 

Transferred  from  Reserves  to  Accumulated  Sur|^us/(Defidl)  (Redassiflcalionof  vole6101/61 11/6125  aswas  prevlously  Incorrectly 
classlfied)  • Refer  to  note  35.13 

Transferred  from  Resen/es  to  Accumulated  Sucp)u8/(Defldl)  (Redassificallon  of  vole  6101/61 1 1/6135  as  was  prevlously  Incorreclly 
daaslfied)  - Refer  to  note  35.13 

Transferred  from  Accumulated  Surplus  to  Long-term  liabilities  (Reversalof  2013Trlal  BalancecorrecUon  to2013  audlted  Flnanclal 
Statements)  • Refer  to  note  35.09 

Transferred  from  Accumulated  Surplus  to  Unspent  Condltlonal  Govemment  Grants  and  Recelpls  (FMG)  (Reversal  of  201 3 Trial 
Balance  correctlon  to  201 3 audlted  Flnanclal  Statemenls)  - Refer  to  nole  35.1 

Transferred  from  Accumulated  Surplus  to  Unspent  Condilional  Govemrirent  Qranls  and  Receipts  (MIG)  (Reversal  of  201 3 Tiial 
Balance  correctlon  to  201 3 audlted  Flnanclat  Staiements)  • Refer  to  nole  35.1 

TrBnsferred  from  Accumulated  Surplus  to  Unspent  Condilional  Government  Granls  and  Receipls  (MSIG)  (Reversal  of  2013Trlal 
Balance  correctlon  to  2013  audlted  Flnanclal  Statements)-  Referlonole35.1 

Transferrad  from  Accumulated  Surptus  to  Unspenl  CcmdiUonal  Govemmeni  Grantsand  Receipls  (EPWP)  (Reversal  of  2Q13Trlal 
Belance  correctlon  to  201 3 audlted  Flnanclal  Statements)  - Refer  lo  nole  35.1 

Transferred  from  Accumulated  SurpKis  to  Unspent  CondiUonal  Govemmeni  Grants  and  Recelpls  (Department  of  Houslng) 
(Reversal  of  2013TrlaI  Balance  correcllon  to20l3  8udited  Financlal  Slalemenls)-Referlonole35.1 

Transferred  from  Accumulated  Surplus  to  Unspent  CondiUonal  Govemmenl  Grants  and  Recelpts  (Eskom)  (Reversal  of  2013  Trtal 
Balance  correction  to  201 3 audlted  Flnandal  Statemenls)  - Refer  lo  nole  35.1 

Transferred  from  Accumulated  Surplus  lo  Unspent  CondiUonal  Govemmenl  Grantsand  Receipls  (FBDM)  (Reversal  of2013Trlal 
Balance  correctlon  to  201 3 audlted  Flnandal  Statemenls)  • Refer  lo  nole  35.1 

Transferred  from  Accumulated  Surpfus  to  Unspent  CondHional  Govemmenl  Grantsand  Receipls  (DepadmentofMInerals  and 
Energy)  (Reversal  of  20l3Ti1al  Balance  corTeclionto2013audiled  Financial  Stalemenls)  • Refer  lo  noieSS.I 

Transferred  from  Accumulated  Surplus  to  Unspent  CondlUonal  Govemmenl  Granls  and  Receipls  (Provlncial  Local  Govemment) 
(Reversal  of  2013Trlal  Balance  correctlon  to  2013  audited  Fbiandal  Slatements)  - Refer  lo  rtote  35.1 

Transferred  fram  Accumulated  Surplus  to  Intangible  /^ssets  (Reversal  of  2013  Trial  Balance  coirecUon  to  2013  audlted  Flnanclal 
Statements)  - Refer  to  note  35,05 

Transfemed  from  Accumulated  Surplus  to  Servlce  charges  (Reversalof  2013Trial  Balancecorrection  to2013 
audlfed  Flnanclal  Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  toTaxes  (Reversalof2013Trial  Balance  coiTecUcHiio2013audlted  Financial  Statements)  - 
Refer  to  note  35.02 

Transfeired  from  Accumulated  Surplus  to  Government  Grants  and  Subsldies(Reversalof2013Trlal  B^ance 
correction  to2013audited  Financial  Statements)-  Roferlo  nole36 

Transferred  from  Accumulaled  Surplus  to  Other  InwHne  (Reversal  of  2013Trial  Balance  GOirecUonto2013 
audited  Financial  Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Cash  and  Cash  Equlvalenls  (Reversalof  2013Trial  Balance  conection  to  2013  audlted 
Financlal  Statements)  - Refer  lo  note  35,06 

Transferred  from  Accumulated  Surphjs  to  Cash  and  Cash  Equtvalenls  (Reversalof2013Trial  B^ance  correction  to  2013  audlted 
Flnanclal  Statements)  - Refer  to  note  35.06 


607  142  761 

116  004  122 

(1) 

16  374  462 
(52  465) 
(1  500  000) 
161B3  037 

(800  000) 
1 008  942 
(4161  319) 
(3  140  000) 
263  948 

(3  360  000) 
53  705 
(15  194) 
(30  279) 
(205) 
(10402  176) 
4119  566 

6161  962 

1 622  971 
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DIKGATLONG  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 (continuwJ) 
ACCUMULATED  SURPLUS/(DEFICIT)  (continued) 


2013 

R 


Transferred  from  Accumulated  Surplus  to  Cash  and  Cash  Equivalents  (Revetsal  of2013TriaI  Balance  correctlon  to  2013  audlted 
Financial  Statements)  - Refer  to  note  35.06 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Cosls(Revei5alof  2013Ti1al  Balance  coiTedion  to 
2013  audited  Financial  Statements)  - Refer  to  note  36 

Transferredfrom  Accumuiated  Surplus  to  Employee  Related  Cosis  (Reversalof  2013Trial  Balance  con’ection  to 
2013  audited  Financial  Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Costs(Rev«salof2013Tria[  Baiance  correctlon  to 
201 3 audlted  Financial  Statements)  - Refer  to  nole  36 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Cosls  (Rever3alof2013Trlal  Balance  coirection  to 
201 3 audlted  Flnanclal  Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Employee  RelatedCosts  0^eversd<rf2O13Trlal  Balance  coiret^lon  to 
201 3 audiled  Financlal  Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Employee  Related  Cosls(Reversalof  2013Trial  Balance  carectian  to 
2013  audifed  Financial  Statemenls)  - Refer  to  note  36 

Transferredfrom  Accumulated  Surplus  to  Employee  Related  Costs(Reversalof2013Tri^  Balance  correction  to 
201 3 audited  Financiat  Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Employee  Reialed  Costs  (Reversal  of  2013  Trial  BalarKe  correction  to 
201 3 audited  Flnanclal  Statements)  - Refer  to  nole  36 

Transferred  from  Accumulated  Surplus  to  Repairsand  Maintenance  Costs  ^eversalof  2013Trial  Balancecorrectlon  to2013 
audlted  Flnanclal  Statements)  - Referto  note  36 

Transferred  from  Accumulated  Surplus  to  BulkPurchases-Electriclty  (Reversalof2013Tr1al  Balance  cotrectlon  to2013audlted 
Flnanclal  Statements)  - Refer  tc  note  36 

Tranaferred  from  Accumulated  Surplus  to  Operallng  Granl  Expendilure  (Reversal  of  2013  Triat  BalarKe  correction  to  201 3 audited 
Flnanelal  Statementa)  • Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Generat  £xpenses  (Reversal  of  2013  Tdal  Balance  correclion  2013  audlted  Financlal 
Statements)  • Refer  to  note  36 

Transferred  hom  Accumulated  Surplus  to  General  E^penses  (Reversal  of  2013Trtal  Balance  correctlon  to  2013  audlted  Flnanclal 
Statements)  • Refer  to  note  30 

Transferred  from  Accumulated  Surplus  to  General  £xpen3es  (Reversal  of  2013Trlal  Balance  cortection  1o  2013  audlted  Flnanclal 
Statements)  - Refer  to  note  36 

Transferred  ffom  Accumulated  Surplus  to  General  Expen$e$  (Rever$elof2013Trial  Balancecorreclionto2013audiiad  Flnanclal 
Statements)  • Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Generai  Expenses  (Reversal  of  2013  Trial  Balance  correcHon  to  2013  audlled  Flnanclal 
Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  General  Expenses  (Reversal  of  2013  Trial  Balance  correclion  (o  2013  audlted  Flnanclal 
Statements)  • Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Gener^  E)q>enses  (Reversal  of  2013Trl^  Balance  correctlon  io  2013audlted  Financlal 
Statements)  • Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  General  E^penses  (Reversal  of  2013Trlal  B^anca  correction  to2013  sudlted  Flnanclal 
Statements)  • Refer  to  note  36 

Transferred  from  Accumulated  Surplus  lo  General  Expense3  (Reversal  or2013Trlal  Balance  correctlon  lo  2013  audlted  Flnancla! 
Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Surplus  to  Gener^l  Expense8  (Reversalof  2013Trial  Balance  correction  lo  2013  audifed  Financial 
Statements)  - Refer  to  note  36 

Transferred  from  Accumulated  Suiplus  to  Payablesfrom  Exch8nge  Transaclions  (Reversalof2013Trial  Balance  correction  to  2013 
audited  Financial  Statements)  - Refer  to  note  35.01 

Transferred  from  Accumulated  Surplus  to  Recelvables  from  Non-ExchangeTransactions(Reversalof  2013Trlel  Balance  correctlon 
to  201 3 audlted  Flnanclal  Statements)  - Refer  lo  note  35.08 

Transferred  from  Cash  and  Cash  Equivalenfs  - Primary  Bank  lo  Accumuialed  Suq)lus/(Defictt)  (Correclionof  stale  cheques 
cancelled  201 1/2012)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Pflmary  Barric  to  Accumulated  Surpius/^DeTictt)  (Correction  of  stale  deposlts 
cancelled  201 1/2012)  - Refer  lo  note  35.06 

Transferred  from  Cash  and  Cash  Equivalenls  - Primary  Bank  to  Accumulated  Surpius/fDeflctt)  (Correctlon  of  stale  efts  cancelled 
2011/2012)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Accumulaled  Suqrius/fDeflcit)  (Correction  of  stale  cheques 
cancelled  2011/2012)-  Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  to  Accumulated  Surpfus/(Deficit)  (ConecUon  of  stale  deposits 
cancelled  2011/2012)-  Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to /\ccumulated  Surpkis/fDeflcit)  (Correcflon  of  stale  bank  charges 
cancelled  2011/2012)-  Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Accumulaied  Surplus/(Defici()  (Correction  of  stale  eft's  cancelled 
2011/2012)-  Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivatents  - Prlmary  Bank  to  Accumulated  Surplus/(Deflcit)  (Correction  of  stale  direct  deposlts 
cancelled  2011/2012)  - Refer  lo  note  35.06 


(18  822) 
2 521  311 
(211  515) 
(7  778) 
(68  022) 
(225  242) 
(49  809) 
(254  852) 
(1  713  688) 
(23  518) 
(2  013  366) 
(309  530) 
(68  141) 
(10  274) 
1 049  368 
(115661) 
(7  338) 
(61  539} 
306  794 
3139  811 
(3  697) 
(1  801  628) 
(2  704  651) 
(3  470  794) 
519  339 
(1  520) 
833  733 

148 648 
(4  960) 
83 

176  098 
(158  423) 
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CORRECTiON  OF  ERROR IN  TERMS  OF  GRAP  i (continued) 
ACCUMULATED  SURPLUS/(DEFICIT)  (contlnued) 


2013 

R 


Transferred  from  Cash  and  Cash  Equlvalenls  - Primaiy  Bank  to  Accumulated  Surplus/(D^iciO  (CorrecUcm  of  stale  other  Items 
canceiled  201 1/201 2)  - Refer  to  note  35.06 

Transferred  from  Property,  Plant  and  Equipmenl  to  Accumulated  Surplus/(Deflctt)  (Correction  of  stale  cheques  and  eft's  cancelled 
2011/2012  against  vote  C431/N701/E001)  - Referto  note  35.03 

Transferred  from  Property,  Plant  and  Equlpment  to  AcciBPulated  Siiplus/(Dericit)  (Correction  of  slale  eft's  cancelled  2011/2012 
against  C431/N701/EQ01)  - Refer  to  note  35.03 

Transferred  from  Reserves  to  Accumulated  Surplus/fDefidl)  (Redasstticattonofvote  6101/6101/6101  as  was  prevlously  incorrectly 
classified)  - Refer  to  note  35.1 3 

Transferred  from  Reserves  lo  Accumulated  Surplus/(DefidO  (Redassifkallon  of  vofe  6101/6107/6101  as  was  previously  incorrectly 
classified)  - Referto  nofe  35.13 

Transferred  from  Accumulated  Surplus  to  Non-Current  Employee  Benefits  - Post  Retirement  Benefits  (Cwrection  of  openlng 
balance  of  Provlslon  as  at  1 July  201 2)  - Refer  to  note  35.14 

Transferred  from  Accumulated  Surplus  to  Non-Currenl  Err^loyee  Beneflts  - Long  Service  Awatls  (CorrecUon  of  openlng  balance  of 
Provision  as  at  1 July  2012)  - Refer  to  note  35.14 

Transferred  from  Accumulated  Surplus/(Deficit)  to  Non-Cunenl  Provision  (Recognition  of  imwinding  interest  prlor  to  1 July  201 2)  - 
Refer  lonote  35.17 

Transferred  from  Accumulafed  Surplus/(Deflclt)  to  CapltaBsed  Restoration  Cosl  - /vccumulaled  DepreclaUon  (First  time  recognltlon 
of  Capitalised  Restoration  Cosf  - Accumulaled  Depreclaflon  until  1 July  2012)  - Refer  to  nole  35.18 

Transferred  from  Accumulafed  Surplus/{Deftdt)  to  Capitansed  ResloraKon  Cosl  - Accumulated  lmpairm«it  (Rrst  time  recognition  of 
Capltalised  Restoratlon  Cost- Accumulated  Impalrmenl  until  1 July2012)-Referlonote  35.18 

Transferred  from  Accumulated  Surplus/(Defidt)to  Long-lerm  liabililies  - Capllllsed  Lease  Llabllily  (Recognising  of  Finance  lease 
capital  payments  made  priorto  1 July  2012)-  Refertonote  35.09 

Transferred  from  Accumulated  Surplus/(Deflcit)  to  Current  Employee  Benellls  - Bonus  (Correction  of  opening  balance  of  bonus 
accrual  as  at  1 July  201 2 not  recognlsed)  • Refer  to  no(e  35.16 

Transferred  from  Accumulated  Surplus/(Detidt)  to  Current  Employee  Benefits  • Slaff  Leave  (Correcflon  of  openlng  balance  of  ieave 
provision  as  at  1 July  2012  not  recognised)  • Refer  to  nole  35.16 

Transferred  between  Operatlng  Lease  An'angements  and  Accumulated  Surplu8/(Deflcil)  (Recognltlon  of  operallng  lease  asset 
openlng  balance  as  at  1 July  201 2 previously  not  recognised)  - Refer  lo  note  35.15 

Transferred  from  Accumulated  Surplus  to  Long-term  liabtlities  (Correction  of  c^enlng  balance  a$  at  l July  2012 ) • Refer  to  note 
35.09 

Transferred  between  Receivables  from  Exchange  Transactkms  - Olher  lo  Accumulated  Surplus/(Defldl)  (CorrecUon  of  openlng 
balanoeofvote 9100/9118/9101  asatl  Juty2012)-Referlonole 35.07 

Traneferred  between  Recelvables  from  Exchange  TransacUons  • Other  lo  Accumulated  Surpkjs/fDeflcit)  (CorrecUon  of  openlng 
balancevote 91 00/91 15/91 01  asatl  Juty2012)-Refeflonole 35.07 

Transferred  between  Accumulated  Surplus/fDefidt)  to  Payables  from  Exchange  TransacUons  - Sundry  Credltors  (Correetlon  of 
recognitlon  of  unused  pre-pald  electridty  as  at  1 July2012)-Refertonote35.01 

Transferred  from  Receivables  from  exchange  transaclions  • Eleclridly  to  Accumulaled  Surplu$/(Deflcll)  (Corracllon  of  recognitlon  of 
unmetered  usage  openlng  balance  as  at  1 July20i2)-  Refertonote  35.07 

Transfen'ed  from  Recelvables  from  exchange  transaclions  - Water  lo  Accunuilaled  Surplus/(Oeficit)  (Correction  of  recognltlon  of 
unmetered  usage  opening  balance  as  at  1 Juty  2012)  • Refer  to  nole  36.07 

Transferred  from  Recelvables  from  Non-exchange  iransactions  • Pro\rision  for  bad  debls  lo  Accurrujlated  Surplu6/(Deflctt) 
(Recognition  of  provislon  for  bad  debts  opening  balance  as  al  1 July  2012)  - Referto  note  35.08 

Transferred  from  Receivables  from  exchange  transacllons  - Provision  for  bad  debts  to  Accumulaled  Surplus/(Deftdt)  (Recognltion 
of  provlsion  for  bad  debts  as  at  1 July  2012)  - Refer  lo  note  36.07 

Transferred  from  Property,  Plant  and  Equipment  to  Accumulated  Surplus/(De(lclt)  (Removing  Property,  plant  and  equipment  to 
restate  with  correct  asset  reglsterln  2012^013)-  R^ertonote  35.03 

Transferred  between  Taxes  - VAT  Receivable  lo  Accumulaled  SurplU8/(Deflcll)  (CorrecUon  of  capturing  of  VAT  201  penatty  and 
interest  charges  for  201 1/12)  - Refer  to  note  35.02 

Transferred  from  Accumulated  Surplus/(Defidt)  to  Property,  piarrt  and  Equipmenl  (Reslaling  opening  balance  as  af  1 July  2D1 2 as 
prevlously  wrltten  all  assets  to  accumulated  si^lus)  - Refer  to  note  35.03 

Transferred  from  Accumulated  Surplus/(DeficIt)  to  Proper^,  plarrt  and  Equipmmt  (Restating  opening  balance  addltlons  as  at  1 July 
2012  aspreviously  written  all  assets  to  accumulatedsurplus)-Rerertonote  35.03 

Transferred  from  Accumulated  Surplus/(DefIcif)  fo  Intangible  Assets  (Restallng  openlng  balance  additions  as  at  1 July  2012  as 
prevlously  written  all  assets  to  accumulated  surpkjs)  - Refer  to  nole  35.05 

Transferred  from  Property,  Plant  and  Equipmenl  to  Investment  Propeily  (Corredion  of  classficallon  of  Invesfment  Property  - 
Openlng  balance  as  at  1 July  201 2)  - Refer  to  note  35.04 

Transferred  from  Accumulated  Surplus/(Deflclt)  to  Property,  plant  and  Equ^jment  (ReslaUng  openbig  bdance  accumulated 
depreclation  as  at  1 July  2012  as  prevlously  wiitten  all  assets  to  accumulated  surplus)  - Refer  lo  note  35.03 

Transferred  from  Accumulated  Surplus/(Deficit)  to  to  Property,  plant  and  Equipment  (Cofrection  of  depredation  charge  for 
201 2/201 3)  - Refer  to  note  35.03 


456 
169  275 

2 025 

621  922  621 
13029311 
(6  294  815) 
(1  435  451) 
(1  307  375) 
(523  499) 
(131  031) 
187  968 
(743  601) 
(2  858  091) 
6 407 
(13  679) 
(732  293) 
(3  553) 
(29  217) 
1 759  642 
390  321 
(5  003  924) 
(51  9B5  309} 
(540  090  676) 
(78  143) 
71 6 322  827 
22  720  317 
261  534 
(19  488) 

(194  446  424) 
(24  952) 


607142  761 
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36 


CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (oontlnued) 
STATEMENT  OF  FINANCIAL  PERFORMANCE 


2013 

R 


Balance  prevlously  repotted 

Transferredfrom  Accumulated  Surplus  to  Servlcecha^s  (Reversalof  2013Trial  Balance  correction  to  2013audlted  Financlal 
Statements)  - Refer  to  note  35,1 9 

Transferred  from  Accumulated  Surplus  to  Govemment  Grants  and  Subsidies  (Revers^  of  2013  Tnal  Balance  con~ectlon  to 
2013  audlted  Flnanoial  Statements)  - Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  lo  Other  Irrcome  (Reversal  of  2013  Trial  Balance  correctirm  to  201 3 audlted  Flnancial 
Statements)  - Refer  to  note  35,19 

Transferred  from  Cash  and  Cash  Equlvalents  to  Olherlncome  (Reversat  of  2013Trial  BalancecoirecUon  to2013  audlted 
Financial  Statements)  - Refer  to  note  35.06 

Transferred  from  Accumulated  Surplus  to  Employee  Retaled  Cosls  (Rev«salof  2013Trial  Balanc^  coirection  to  2013  audlted 
Flnancial  Statements)  - Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  to  Emptoyee  Relaled  Cosls  (Reversalof  2013Tiial  Balance  correction  to  2013  audited 
Financial  Statements)  - Refer  to  note  35,19 

Transferred  from  Accumulated  Surplus  to  Employee  Relaled  Costs  (Reversd  of  2013  Trial  Balanco  correctlon  to  201 3 audlted 
Financial  Statements)  - Refer  to  note  35.19 

Transferred  from  Accumulaled  Surplus  to  Employee  Related  Costs  (Reversalof  2013Trial  Balance  correctlon  to2013audlted 
Financtal  Statements)  - Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  to  Enployee  RelaledCosls  (Reversal  or2013Trial  Balance  correction  to  2013  audited 
Flnancial  Statements)  - Refer  to  note  35.19 

Transferred  from  Accumulaled  Surplus  to  Employee  Relaled  Cosls  (Reversal  of  2013  Trlal  Bdatce  correctlon  to  2013  audlted 
Financial  Statements)-  Referto  note  35.19 

Transferred  from  Accumulated  Surplus  (o  Employee  Relaled  Cosls  (Reversalof2013Trial  Balance  correcUon  to  2013  audited 
Financial  Statements)  - Refer  to  nole  35.19 

Transferred  from  Aocumulated  Surplus  to  Employee  Related  Costs  (Reversal  of  2013  Trial  Balance  correclion  to  201 3 audiled 
Flnanclal  Statements)  - Refer  to  note  35.19 

Transfen-ed  from  Accumulated  Surplus  to  Repairs  and  Malnlenance  Costs  (Reversal  of20l3Tri^  Balanoe  correctlon  to  2013 
eudlted  Financial  Stalemenls)  • Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  to  Bulk  Purchases  - Bectrlclty  (Reversalof2013Tfial  BalarKe  correction  to  2013 
audlted  Flnanclal  Statements)  • Referto  note  35.19 

Transferred  from  Accumulated  Surplusto  Operalitig  Qrant  Expendilure  (Rever8alof2013Trial  Balance  correclion  to  2013 
audlted  Flnanclal  Stalements)  - Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  to  Generai  Expenses  (Reversal  of  2013Trial  Balance  correclion  lo  2013  audlted 
Flnencial  Statements)  - Refer  to  note  35.19 


38  694  615 
30  279 
10  402  176 
(4119  566) 
(2  158) 
(2  521  311) 
211  515 
7 778 

68  022 

225  242 

49  809 
254  852 
1 713  688 
23  516 
2013366 
309  630 
68141 
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CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 (contlnued) 

STATEMENT  OF  FINANCIAL  PERFORMANCE  {contlnued) 

Transferred  from  Accumulated  Surplus  to  General  Expenses  (Reversaiof  2013Trfal  Balance  correctlon  to  2013audlted 
Flnancla!  Statements)  - Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  to  GeneralExpenses(Revemalof  2013Tri^  Balance  correction  to2013  audlted 
Flnanclal  Statements)-  Referto  note  35.19 

Transferred  from  Accumulated  Surplus  to  General  Expenses(Reversalof  2013Trial  Balance  correctjon  to2013  audlted 
Flnanclal  Stalements)  - Refer  to  note  35,19 

Transferred  from  Accumulated  Surpius  to  General  Expenses  (Reversalof2013Trial  Balancecorrection  to2013  audited 
Financial  Statements)  - Refer  fo  note  35,19 

Transferred  from  Accumulated  Suiplus  to  Generai  Expenses  (Reversal  of  2013  Trial  Balance  correi^n  to  201 3 audlted 
Financial  Statements)  - Refer  to  note  35.19 

Transfeired  from  Accumulated  Surplus  to  Qeneral  Expenses  (Reversalof  2013Trial  Balance  coaection  to  2013  audlted 
Financial  Stalements)  - Refer  to  note  35.19 

Transfeired  from  Accumulated  Surplus  to  General  Expen8es(Reversalof  2013Tr1al  BafancecorrecSon  ta2013audlted 
Flnanclal  Stelemenls)  - Refer  lo  note  35.1 9 

Transferred  from  Accumulated  Surplus  to  Qeneral  Eypenses  (Revmsalof  2013Trial  Balance  cotrecrionto2013  audited 
Flnancial  Stalemenls)  - Refer  to  note  35.19 

Transferred  from  Accumulated  Surplus  toGeneral  E)q>enses  (Reversalof2013Trlal  Balance  correction  to2013  audited 
Financial  Statemenfs)  - Refer  to  note  35.19 

Transferred  from  Casfi  and  Cash  Equivalents  - Primary  Bank  to  Slatement  of  Finandat  Performance  - Generet  expenses  - 
Travel  and  Subsistence  Local  (Correctionof  stale  cheques  cancelled  2012/2013)  •Referlonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Statement  of  Financial  Performance  - Operating  Grant 
Expenditure  (Correctlon  of  stale  cheques  cancelled  2012/2013)-  Reterlonote  35.06 

Transferred  from  Caah  and  Cash  Equivalents  - FTimaiy  Bank  to  Slalement  of  Firtancial  Performance  • Olher  Income  - Sundiy 
Income  (Correctlon  of  staie  cheques  cancelled  2012/2013)-  Reterlonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Slalement  of  Financial  Performance  • General  Eypenses  - Other 
(Correctlon  of  stale  cheques  canceiled  2012/2013)-  Referlo  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  • Primaiy  Bar^  lo  Slatement  of  Plnandal  Performance  - General  Expen$e$  • 
Conferences  and  delegations  (Correctlon  of  stale  c^eques  canceUed  2012/2013)-  Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  (o  Stalement  of  Flnandal  Performance  • General  Expenses  - 
Insurance  (Correction  of  slale  cheques  cancelled  2012/2013)  • Referlo  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvatents  • Prtmary  Bank  (o  Stalemenl  o(  Financlal  Performance  • General  Expen$es  • 

Rental  of  Equipment  (Correctlon  of  stale  cheques  canceled  2012/2013)  • Refer  lo  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primaty  Bank  (o  Statement  of  Flnanclal  Performance  • Servlce  charges 
Electrlclty  (Correction  of  stale  deposiis  cancelled  201 2/2013)  • Reter  to  i>ote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  (o  Slatement  of  Financial  Performance  • General  Expenses  - Bank 
Charges  (Correctlon  of  stale  bank  chargescancelled  2012/2013)  -Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivaients  • Primaty  Bank  (o  Slatement  of  Flrtanclal  Performance  • General  E^penses  - 
Telephone  Cost  (Correctlon  of  stale  bank  charges  cancelled  2012/2013)  - Refer  to  nole  35.06 
Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  to  Slatement  of  Flnanclal  Performance  • General  Expenses  - 
Insurance  (Correction  of  stale  bank  charges  caricelled  2012/2013)  • Refer  (o  nole  35.06 

Transferred  from  Cash  and  Cash  Equlvalenis  • Primary  Bar>k  lo  Slatement  of  FlnaKlal  Performance  - Interest  on  Extemal 
Investments  (Correction  of  stale  interest  charges  canceled  2012/2013)  • Referlo  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primay  Bank  lo  Stalemenl  of  Flnandal  Performance  - BulK  Purchases  - 
Electriclty  (Correctton  of  stale  efts  cancelled  2012/2013)  - Refer  lo  note  35.06 

Transferred  from  Cash  and  Cash  Equtvalents  - Primaiy  Bank  lo  Statement  o(  Financlal  Performance  - General  Expense5  - Other 
(Correction  of  stale  efts  cancelled  2012/2013)-  Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  lo  Slalement  of  Financlal  Performance  - General  Expenses  - 
Travel  and  subsistence  Local  (Correctlon  of  stale  eflscancdled  2012/2013) -Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  Bank  to  Slatement  of  Rnandal  Perfoimwtce  - Other  Income  - Sundry 
Income  (CorTection  of  stale  efts  cancelled  2012/2013)-  Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bar*  lo  Statement  of  Rnandal  Performance  - General  Expenees  - 
Tralnlng  (Correctlon  of  stale  efts  cancelled  2012/2013)-Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prknay  Bank  1o  Statement  of  Rnsndal  Peiformance  - General  Expenses  - 
Conferences  and  Delegatlons  (Correctionof  staleeftscancelled  2012/2013) -Retertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents-  Prknary  BanktoSlatementofRnandalPerformance-  General  Expenses- 
EPWP  Expenditure  (Correclion  of  stale  efts  cancelied  201 2/201 3) -Refertonote  35.08 

Transferred  from  Cash  and  Cash  Equivalents  - Prknay  BankloStatementofFlnaidal  Performance  - Bulk  Purchases  - Water 
(Correctlon  of  stale  efts  cancelled  201 2/2013)  - Refer  to  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmary  Bank  to  Statement  of  Finandai  Perfbimance  - Contracted  Services 
(Correction  of  stale  efts  cancelled  2012/2013) -Referlonole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Prlmary  Bank  to  Statement  of  Finandal  Performance  - General  Expenses  - 
Membershlp  Fees  (Correction  of  stale  efls  cancelled  2012^13)  - Refer  to  iwte  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Statement  of  Financial  Performancs  - General  Expenses  - 
Advertlsing  (Correction  of  stale  efts  cancelled  2012/2013)  - Referto  rx)te  35.06 


2013 

R 


10  274 
(1  049  368) 
115661 

7 338 
61  539 

(306  794) 
(3139  811) 
3 697 

1 801  628 

16  858 

5 074 

2 428 

B216 
6100 
1 499 

3 990 
(190  346) 

17  589 
1 564 

425 
16  204 
9 024  534 
169  247 

69160 

31  067 

13190 

8 629 

216  900 
281  057 
41  480 
400  000 
459 
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CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (continued) 

STATEMENT  OF  FINANCIAL  PERFORMANCE  (continued) 

Transferred  from  Casfi  and  Cash  Equlvalents  - Primary  Bank  to  Statement  of  FlnarKial  Performance  - General  Expenses  - 
Insurance  (Correctlon  of  stale  efls  cancelled  2012/2013) -Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prirrrary  Bank  to  Slalement  of  Fhandal  Performance  - Repairs  and  Malntenance 
(Correction  of  stale  efts  cancelled  201 2/2013) -Refertonr^e  35.06 

Transferred  from  Cashand  Cash  Equivalents  - Prlmary  Bardt  toStatenrentof  Financfal  Performance  - Operatlng  Grant 
Expendlture  (Correctlon  of  stale  efts  cancelled  201 2/201 3) -Retertonote  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prknary  Bank  to  Statwnatt  of  Rnancial  PerformaKS  - Other  income  - Sundry 
Income  (Correction  of  stale  cheques  cancelled  201 2/201 3) -Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Statement  of  Rrrandal  Performance  - Operating  Grant 
Expendlture  (Correctlcn  of  stale  cheques  cancelled  2012/2013)- Refertonote  35.06 

Transfetred  from  Cash  and  Cash  Equivalents  - Primary  Bank  to  Statement  of  Financid  Perfwmance  - General  Expenses  - 
Travel  and  Subslstence  Local  (Correction  of  stale  cheques  cancelled  2012^13)  - Referto  note  35.(^ 

Transferred  from  Cash  and  Cash  Equivalents  - Primaiy  BanktoStatementof  Finaidaf  Peffoimance-General  EKpenses  - Other 
(Correctlon  of  stale  cheques  cancelled  2012/2013)-  Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  lo  Slalement  of  Fkiandal  PeifoiTnance  - General  E^penses  - 
Travel  and  Subslstence  Local  (Correctlonof  stale  cheques  cancelled  2012^13) -Refertonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primary  Bank  to  Slalement  of  Finandat  Peifoimance  - General  E^penses  - 
Travel  and  Subslstence  Local  (CorrectiQn  of  stale  efl's  cancelled  2012/2013)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prlmary  Bank  to  Slalemenl  of  Financial  Perfomiance  - General  E^penses  - Other 
(Correotlon  of  stale  eft’s  cancelled  2012/2013)  - Refer  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalents  - Prtmary  Bar^  to  Statement  of  Financial  Performance  - Bulk  Purchases  - Water 
(Correctlon  of  stale  eft's  cancelled  2012/2013)-  Reter  to  nole  35.06 

Transferred  from  Cash  and  Cash  Equivalenls  - Prlmary  Bank  lo  Slalemenl  of  Flnancial  Pefformance  - General  Expenses  - 
Postage  (Correctlon  of  stale  eft's  cancelled  2012/2013)-  Re(ertor>ole  35.06 

Transferred  from  Cash  and  Cash  Equlvalenis  • Prlmary  Bank  to  Slalemenl  of  Flnandal  Performance  • Bulk  Purchases  • 
Electriclly  (Correction  of  stale  eft's  cancelied  2012/2013)-  Reter  lo  note  35.06 

Transferred  from  Cash  and  Cash  Equivalenta  - Pitmary  Bank  lo  Slalement  of  Finandal  Perfomtance  • General  E^penses  • 
Cleaning  (Correctlon  of  stale  eft's  cancelled  2012/2013)  • Refer  (o  nole  35.06 

Traneferred  from  Caeh  and  Cash  Equivalents  • Primary  Bank  to  Statement  of  Financial  Peiformance  - Generel  Expense8  - 
Trainlng  (Correctlon  of  stale  eft's  cancelled  2012/2013)  - Referto  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  lo  Slatement  o(  Finandal  Peifonnance  • Generel  E^penses  - 
EPWP  Expendlture  (Correctlon  of  stale  eft's  cancelled  2012/2013)  • Reterto  note  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmaiy  Bank  lo  Slalemenl  of  Rnanclal  Peiformance  • General  Expenses  - 
Waterand  Sanltatlon  (Correctlon  ofstaleeft'scancelled  2012/2013)  • Refertonole  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  lo  Stalement  ol  Finandal  Peifonnance  • Olher  Income  - Sundry 
Income  (Correctlon  ofstaledlrectdeposlts  canceDed  2012/2013)-  Retertonote  35.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Primaiy  Bank  lo  Slalement  of  Flnandal  Peifonnance  • Servlce  charges  - 
Sewerage  (Correctlon  of  stale  direct  deposiis  cancelled  2012/2013)  • Refer  to  note  35.06 

Transterred  from  Statement  of  Finandal  Performance  - Depreciallon  and  Amortisatlon  to  Slatemenl  of  Financlal  Performance  - 
Repalrs  and  Maintenance  (Redassiflcatlon  of  vote  0427/3801/0000  as  per  GRAP  standards  in  2012/13)-  Referto  note36 


Transfeired  from  Statement  of  Flnancial  Performance  - Depredatkm  and  Amortlsalion  to  Statement  of  Financial  Perfoimance  - 
Repairs  and  Maintenance  (Redassiflcatior  of  vole  0427/3801/0000  as  perGRAP  slandaids  in  2012/13)  -Refer  lo  note  36 

Transferred  from  Cash  and  Cash  Equivalents  C^l  Inveslmenl  Deposlls  to  Statement  of  Finanda!  Performance  - Interest  earned  - 
Extemal  investments  (Correctlon  of  Investment  interesl  earned  2012/2013)-  Relertortote  35.06 

Transterred  from  Cash  and  Cash  Equlvalents  - Primaiy  Bank  to  Statement  of  Financial  Peifwmance  - General  Eypenses  -Other 
(Reverse  partjournal  SEBJ019as  part  of  cancelledeflbankcoiTecUonefl  15000491)-  Retertonote  35.06 

Transferred  from  Property,  Planl  and  Equipmerrt  to  Stalemenl  of  Rnandal  Peiformance  - General  Expenses  - EPWP 
Expendlture  (Correction  of  stale  cheques  and  effs  cancelled  2012/2013  agalnst  vote  C431/N701/E001)-  Referto  note  35,03 

Transferred  from  Property,  Plant  and  Equipment  toStalementof  Rnanclal  Performance  - Conblbufed  PPE  (Correction  of 
contributed  PPE  not  caplured  in  2012/2013)-  Referlonote  35.03 

Transferred  from  Property,  Piant  and  Equlpmenl  to  Stalemenl  of  Rnancial  Peifonnance  - Depreciaiion  (Correction  of 
contributed  PPE  not  captured  in  2012/2013- deprecialton  chargefortheyear)-Retertonote  35.03 


2013 

R 

62  009 
20  828 

12  922 

1 929 

2 500 
7816 

13  500 
369 

6216 
34  600 
300  000 
430 

78  318 

1 017 

1 012 

6 000 

866 

(4  047) 

(816) 

123 178 

(123  178) 

18  821 

(54  318) 

206  340 

16  667 

(1  278) 
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DIK6ATLONG  MUNICIPALITY 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 (continued) 

STATEMENT  OF  FINANCIAL  PERFORMANCE  (contlnued) 

Transferredfrom  Payablesfrom  Eychange  Transactions-SurKliyCrednors  toStatementof  FmatKial  Performance  - Employee 
Related  Costs  - Salarles  and  Wages  (Correctlon  of  Bargaining  councl  payments  IrKorrectty  allocated)  - Refer  to  note  35.01 

Transferredfrom  Payablesfrom  Exchange  Transactions-  SundryCredltors  to  Stalementof  Finandal  Performance  - Employee 
Related  Costs  - Salaries  and  Wages  (Correctlon  of  Penslon  Fmd  payrrKnts  incorrecUy  alocated)  - Refer  to  note  35,01 

Transferredfrom  Recelvables  from  Non-Exchar>ge  TransacUorrs-  Sundiy  D^itors  toStalementof  Financial  Performance- 
Employee  Related  costs  - UIF  and  pension  funds  (Correclion  of  allocation  of  medical  aid  payments)  - Refer  to  note  35.08 

Transferred  from  Statement  of  Financial  Performance-Other  Income-SuidryliKotne  toRecelvables  from  Non-Exchange 
Transactlons-  Sundry  Debtors  (Correctlon  of  commlssion  Incorreclly  reversed)  - Refer  to  note  35.08 

Transferred  from  Receivables  from  Non-Exohange  Transactions  - Sundiy  Debtors  to  Statement  of  Rnancial  Performance  - 
Employee  Related  costs  - Salaries  and  Wages  (Coirection  of  allocatlon  of  UIF  and  SDL  payments)  - Refer  to  note  35.08 

Transferred  from  Recelvables  from  Non-ExchangeTransacllon3-Sundry  DebtorstoStatementof  Rnanclal  Performance- 
Employee  Related  costs  - Salaries  and  Wages  (CorrecUon  of  allocaUon  of  Pension  and  Medical  aid  payments)  - Refer  to  note 
35.08 

Transferred  from  Recelvables  from  Non-Exch^eTransacllon3-Sundry  Debtors  to  Slatement  of  Flnanclal  Performance- 
Employee  Related  costs  - Contrlbutlons  to  UIF  (Correctlon  of  aHocalion  of  Pension  and  Medical  ad  payments)  - Refer  to  note 
35.08 

Transferred  from  Statemenl  of  Financial  Performance-Err^loyee  related  costs  - Salaries  and  Wages  to  Statemenl  of  Financial 
Performance  - Employee  Related  Costs  - Long  Sei>rice  Awards  (CorrecUon  of  amount  Incorrectly  dlsclosed)  - Refer  to  note  36 

Transferred  from  Statement  of  Flnandal  PerformarKe-Employee  related  cosls  - S^aries  ai>d  Wages  to  Statement  of  Financial 
Performance  - Employee  Related  Costs  - Long  Servlce  Awards  (CorrecUon  of  amounl  Incorrectty  dlsclosed)  - Refer  to  note 

Transferred  from  Employee  Costs  - Post  Retlrement  BeneMls  lo  Slalement  of  Finandal  Performance  - Employee  Related  Costs 
(Correctlon  of  Current  servlce  cost  not  recognlsed  for  201 2/2013)  • Refer  to  note  35.14 

Transferredfrom  Employee  Costs-  Long  Service  Awards  lo  Slatement  of  Financial  Performar>ce  • Employee  Related  Costs 
(Correotlonof  Cuirent  servlce  cost  not  recogntsed  for  2012/2013)  •ReferlorKle  35.14 

Transferred  from  Employee  Costs  • Post  Retirement  Beneflls  lo  Slatemenl  of  Flnancld  Performance  • Flnance  Charges  • 
Actuarlal  Interest  (Correctlon  of  Interest  not  recognlsed  for  2012/2013)  - Refer  to  note  35.14 

Transferred  from  Employee  Costs  - Long  Servtce  Awards  lo  Stalement  of  Finar>dal  Performance  • Finance  Charges  • Actuarlal 
Interest  (Correctlon  of  Interest  not  recognlsed  for  2012/2013)  • Refertonote  35.14 

Transfeired  from  Employee  Costs  • Post  Rellremenl  Seneflts  to  Stalemenl  of  Financlal  Performance  - Employee  relaled  cosls  • 
Contrlbutlons  ulf<  penslons  and  medlcal  alds  (CorrecUon  of  benelils  pakl  notrecogrUsedfor  2012/2013) -Refer  to  note  35.14 

Transferred  from  Employee  Costs  - Long  Sen4ce  Awards  to  Stalemenl  of  Finandal  Peifotmance  • Emf^oyee  related  costs  • 
Salarles  and  wages  (Correctlon  of  beneflts  pald  nolrecognisedfor  2012/2013)>Refertonote35.14 

Transfetred  from  Employee  Costs  - Post  Retirement  Benefils  to  Stalement  of  Financial  Performance  • Acluarial  Losses 
{Correctlon  of  actuarlal  loss  not  recognised  fw  201 2/201 3)  • Referto  note  35.14 

Transferred  from  Employee  Costs  - Long  Servlce  Awards  to  Slatement  of  Ftnanclal  Performance  - Acluarlal  Losses  (Correctlon 
of  actuarlal  loss  not  recognlsed  for  201 2/2013)  - Refer  to  nole  35.14 

Transferred  from  Statement  of  Flnancial  Performance  - Ftoance  charges  - Landlill  slles  to  Non^Current  Provlsion  (Recognltlon  of 
unwlndlng  Intere8tfor2012/2013)-  Refer  to  note  35.17 


2013 

R 


734 

(292) 

(75  800) 

13  968 

730 

(1  752) 
(64  654) 

264  852 

(254  652) 
(497  380) 
(139  055) 
(479  826) 
(96  785) 

122  424 

118486 

(1  461  223) 

(109  972) 
(155  821) 
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NOTES  ON  TKE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 (continued) 

STATEMENT  OF  FINANCIAL  PERFORMANCE  (continued) 

Transferred  from  Statement  of  Flnanclat  Performance  - Depredation  and  Amorlisalion  to  C^italjsed  Restoratlon  Cost  - 
Accumulated  Depreclatlon  (Recognlsing  depreclatlon  charge  for  2012^1 3)  - Refertonote  35.18 

Transferred  from  Statement  of  Flnanclal  Performance  - Depreciation  and  Amortisallon  to  Capilalised  Restoratlon  Cost  - 
Accumulated  Impairment  (Reccgnlsing  impairment  chargefor2012^13)-Refertonole  35.18 

Transferred  from  Statement  of  Financial  Performarwe  - General  Expenses  - EPWP  Expendilute  lo  Stalement  of  Financlal 
Performance  - Operating  Grant  Expenditure  (ReclassHicaticmafvote  0401/4430/0000  as  perGRAP  standards)  - Refer  to  note 
36 

Transferred  from  Statement  of  Financial  Performarrce  - Generd  Expenses  - EPWP  ExpendituretoStatement  of  Financial 
Performance  - Operatlng  Grant  Expendlture  (RedasslTicaUonofvote  0401 /4430/0000  as  perGRAP  siandards)-  Referto  note 
36 

Transferred  from  Statement  of  Financlal  Performance  - General  Expenses  - Renlal  of  Equlpment  to  Long-term  llablllties  - 
Capitlised  Lease  Llabllity  (Reccgnlsing  of  Finance  leasecapilal  paymenls  madefortheperiod  2012^013)  - Referto  note  35.09 

Transferred  from  Statement  of  Flnandal  Performance  - General  Expenses  - Renlal  of  Equipment  to  Rnance  Charges  - Finance 
Leases  (Recognlsing  of  Flnancelease  interest  paymenls  made  for  the  period  2012/2013)-Refertonote  36 

Transferred  from  Statement  of  Flnancial  Performarrce  - General  Expenses  - Renlal  of  Equfpment  to  Flnance  Charges  - Flnanca 
Leases  (Recognising  of  Finance  lease  interest  p^menls  madeforlhe  perlod  2012^013)'R^ertonote  36 


Transferred  from  Statement  of  Financial  Performance  - Finance  Charges  - Flnance  lease  Inlerest  to  Borrowings 
(Reclasslflcation  of  Finance  charges  as  per  GRAP  standards)  - Refer  to  note  36 

Transferred  from  Statement  of  Flnanclal  Performance  - Finance  Charges  • Finance  lease  Inlerest  lo  Borrowings 
(Reclasslfication  of  Finance  charges  as  per  GRAP  standards)  - Refer  lo  nole  36 

Transferred  from  Statement  of  Flnanclal  Performance  - Employee  Related  Costs  - Annual  Bonus  to  Cuirent  Employee  Beneflts  - 
Bonus  (Correctlon  012012/2013  Bonus  AccrualMovemenl)-  Referlonole  35.16 

Transferred  from  Cash  and  Cash  Equlvalents  • Primary  Bank  lo  Slalement  of  FinarKial  Performance  - Other  Income  • Sundry 
Income  (Cheque  whlch  did  not  integrate  correclly  from  the  cashbook  to  Ihe  general  ledger)  • Refer  to  note  35.08 

Transferred  from  Cash  and  Cash  Equivalents  • Primary  Bank  to  Stalement  of  Financial  Performance  • General  E^penses  • Bank 
Charges  (Benk  Charge  whlch  dld  not  Integrate  corredly  from  the  casltiook  lo  Ihe  general  ledgerf  • Refer  lo  note  36.06 

Transferred  from  Cash  and  Cash  Equlvalents  • Prlmary  Bank  lo  Slatemenl  of  Flnandal  Performance  • General  Expenses  - 
Subscrlptlon  and  Publicatlon  (EFT  whlch  did  not  Integrate  correctly  from  the  cashbook  lo  the  general  ledger)  • Refer  to  note 
36.06 

Transferrad  from  Qovemment  Grants  ard  Subsidles  lo  Unspent  Conditional  Govemment  Granls  and  Recelpts  (Correctlon  of 
MlOgrantincome  recognlsed  es  perexpendlture  for  2012/2013)  - Referlonote  35.1 

Transfeired  from  Government  Grants  and  Subsidles  • Condllional  Granls  to  UrKondiUortal  Granls  (Redasslficatlon  wlthln 
Oovernement  Grants  and  Subsidles)  • Refer  to  nole  36 

Transferred  from  Government  Grants  and  SubskJies  • Conditional  Granls  lo  Uncondilional  Granfs  (Reclasslficatlon  wlthln 
Governement  Qrants  and  Subsldles)  • Refer  to  note  36 

Transferred  from  Qovernment  Orants  and  Subsldles  lo  Unspenl  CondlUonal  Qovemmenl  Qranls  and  Recelpts  (Correctlon  of 
MSIG  grant  Income  recognised  as  per  expendl(ure  for2012^013)  - Referto  note  35.1 

Transferred  from  Government  Grants  and  Subsldles  lo  Unspent  CondlUonal  Govemmenl  Grants  and  Recelpts  (Correctlon  of 
FMG  grant  income  recognlsed  as  per  expenditure  for  201 2/201 3)  • Refer  lo  nole  36.1 

Transferred  from  Government  Qrants  and  Subsidies  lo  Unspent  CondiUonal  Govenvnent  Grants  and  Receipts  (Correction  of 
INEP  grant  Income  recognlsed  as  perexpenditurefor  2012/2013)  •Refertonole  35.1 

Transferred  from  Receivables  from  Non-Exchange  Transacllons  - Sundry  Deblors  lo  Slalement  of  Financial  Performance  - 
Government  Grants  and  Subsldles  (Correctlonofjoumal  SEBJ010 INEP  grant  Income  incorrecUy  reG<xded  for  2012/2013)- 
Referto  note  35,08 

Transferred  from  Government  Grants  and  Subsklles  to  Unspenl  CondlUonal  Govemment  Grants  and  Recelpts  (Correctlon  of 
EPWP  grant  income  incorrectly  recognised  as  p«'expendituFefor2012/2013)-Refertonole  35.1 

Transferred  from  Government  Grants  and  Si^ldies  to  Unspent  CondlUonal  Govemment  Grants  smd  Recelpts  (Correctlon  of 
EPWP  grant  Income  incorrectly  recognised  as  per  expendlturefor  2012/201 3) -Refertonote  35.1 

Transferred  from  Governmenl  Grants  and  Subsidies  lo  Unspent  Condlllonal  Government  Grants  and  Receipts  (Correotion  of 
EPWP  grant  income  incorrecUy  recognisedas  perexpenditurefòr  201 2/201 3) -Refertonote  35.03 

Transferred  from  Govemment  Grants  and  Sub^dies  lo  Unspent  Condltional  Govemment  Grants  arKl  Recelpts  (Correctlon  of 
grant  Income  incorrectly  recognlsed  as  per  expendlturefor2012/2013)-Rerertonote  35.1 

Transferred  from  Gcvernment  Grants  and  Subsldles  lo  Statement  of  Rnanctal  P»formance  - Other  Income  - Sundry  Income 
(Correction  of  Income  incorrectly  allocatedin  2012/2013)-  Refertonote  36 

Transferred  from  Government  Grants  and  Subsldles  to  Stalement  of  Rnancial  PerfbrmaiKe  - Other  Income  - Sundry  Income 
(Correctlon  of  income  Incarrectlyallocatedin  2012/2013) 'Refertonote  36 

Transferred  from  Government  Grants  and  Subsldles  to  Slatement  of  Rnancial  PeiformarKe  - Olh^  Income  - LG  Seta 
(Reclassification  of  vote  0201/1 61 7/0000  in  2012/2013)  - Refer  to  rwte  36 


2013 

R 

(154195) 

(9  683) 

1 560  730 

(1  560  730) 

138  378 

192  610 

(192  610) 

393  558 

(393  558) 

(48  334) 
(2  787) 

(1  423) 

(20  700) 

(4  799  667) 
37  209  000 
(37  209  000) 
746  604 
1419  656 
998  431 

1 360  000 

(105  796) 
(342  416) 

(86  625) 

(53  705) 

15 

(15) 
(17  530) 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


CORRECTION  OF  ÊRROR IN  TERMS  OF  GRAP  3 (contlnuetl) 

STATEMENT  OF  FINANCIAL  PERFORMANCE  (confinued) 

Transferred  from  Government  Granls  and  Subsidies  to  Slatement  of  Rnancial  Perfbnnence  - Olher  Income  - LG  Seta 
(Reclassification  of  vole  0201/1617/0000  in  2012«)13)  - Refer  to  note 

Transferred  from  Employee  Related  Costs  - Leave  Reserve  Fund  to  Current  Employee  Benefits  - Staff  Leave  (Correction  of 
201 2/201 3 Staff  Leave  provision  movement)  - Refer  to  note  35.16 

Transferred  from  Employee  Related  Costs  - Leave  Reserve  FukI  to  Employee  Relaled  Cosls  - (Reclassiflcation  of  votes  as 
per  GRAP  standards)  - Refer  to  nole  36 

Transferred  from  Employee  Related  Costs  - Leave  Reserve  Fund  to  Employee  Relaled  Costs  - (Reclassiflcation  of  votes  as 
per  GRAP  standards)  - Refer  to  note  36 

Transferred  between  Operating  Lease  Arrangements  and  Statement  of  RnandalPerformance-Rental  ofFacjlities  and 
Equipment  (Recognltlon  of  operatlng  lease  asaetmovenDentfor  2012^1 3)-  Refertonote  35.15 

Tranaferred  from  Recelvables  from  Non-Exchange  Transactions  - Sundry  Deblorsto  Statement  of  Ffnancial  Performance- 
Rental  of  Facillties  and  Equlpment  (Correctlon  of  allocaUon  of  rent^  incotne  recelvedfor2012/2013-Dep  16003187)-  Referto 
note  35,08 

Transferred  from  Statement  of  Flnancial  Performance  - General  E^penses  - ConsulUng  Fee  lo  Long-term  llabillties  - Annulty 
Loans  (Correclion  of  allocation  of  EFT  paymenl  150011 67) -Referlonole  35,09 

Tranaferred  from  Statement  of  Flnancial  Performance  - Finsnce  Charges  - Borrowings  to  Long-term  fiabilitles  - Annulty  Loans 
(Correctlon  of  allocatlon  of  EFT  payment  15001167)  - Referto  nole  35.09 

Transferredfrom  Statement  of  Finandal  Performance-GeneralExpenses*  OthertoServlceCharges-Less:  Rebates 
(Correctlon  of  classlfication  as  per  GRAP  standards)  - Refer  to  r>ole  36 

Transferred  from  Statement  of  Financlal  Performance  - General  E^toenses  - Water  and  Sanilalion  to  Servlce  Charges  - Less; 
Rebates  (Correctlon  of  ciasslficatlon  as  per  GRAP  slandards)  • Refer  to  note  36 

Transferred  from  Statementof  Flnanclal  Performance-General  Expense$-  OlhertoService  Cherges-  Less:  Rebales 
(Correctlon  of  classiflcatlon  as  per  GRAP  standards)  • Refer  to  note  36 

Transferred  from  Statement  of  Financlal  Performance  • General  Expen$es  - Water  and  SsiHalion  to  Servlce  Charges  • Less: 
Rebates  (Correotlon  of  classlflcatlon  as  per  GRAP  startdards)  - Refer  to  nole  36 

Transferred  from  Statement  of  Financlal  Performance  - General  E^penses  • Deparlmental  ConsumpUon  to  Proparty  Taxes  - 
Resldentlal,  Commerclal  Property,  State  (Reclassiflcallon  of  vote  as  per  GRAP  slandards)  • Refer  to  note  36 

Transferred  from  Statement  of  Ffnanclal  Performance  • General  Expense8  • Deparlmental  ConsumplJon  to  Propehy  Taxe3  • 
Resldentlal,  Commerclal  Properly,  State  (Redasslficalion  of  vote  as  per  GRAP  standards)  - Refer  to  note  36 

Tranaferred  from  Statement  of  Financlal  Performance  • Flnance  Charges  lo  Interest  earned  outstanding  debtors  (Correctlon  of 
Journals  1000120  to  1000124  whlch  were  Incorreclly  posted)  - Refer  to  note  36 

Transfarred  from  Statement  of  Finandai  Performance  - Flnance  Charges  lo  Interest  e^ed  outstanding  debtors  (Correction  of 
journals  1000120  to  1000124  whlch  were  Incorreclly  posted)  • Refer  lo  note  36 

Transferredfrom  Statement  of  Finandal  Performance-Olherincome-Sundry  lncomeloGeneralExpenses  - Fuel  and  Oil 
(Reclassiricatlon  of  vote  0453/4439/0000  as  per  GRAP  star>dards)  • Refer  to  r>ole  36 

Transfemed  from  Statement  of  Financlal  Performance  - Olher  lncorT>e  • Sur>dry  lr>come  to  Ger>eral  E^penses  - Fuel  and  Oil 
(Reclassiflcatlon  of  vote  0453/4439/0000  as  per  ORAP  5lar>dards)  - Refer  to  r>ote  36 

Transferred  between  Slalement  of  Finandal  Petformance  - Sendce  Charges  - Eleclridty  to  PayaWes  fix>m  Exchange 
Transacdons  - Sundry  Creditors  (Correction  of  recogr>itk)r>  of  urrused  pre-paW  electridtymovemenlfòr  2012/2013)  - Refer  to 
note  35.01 

Transferred  from  Receivables  from  exchange  transactions  - Electrlcity  to  Statemenl  of  Flnandal  Performance  - Servlce  Charges 
- Electrlcity  (Correction  of  recognition  of  unmetered  usage  movementforthe  period  2012/2013)  - Refertonote  35.07 

Transferred  from  Receivables  from  exchange  transactions- WatertoSlatementofFinandalPerformance-  Servlce  Charges- 
Water  (Correctfon  of  recognltlon  of  unmeteredusagemovemer^tfcH'theperiod  2012^13) -Refertonote  35.07 

Transferred  from  Statement  of  Flnancial  Performance  - Bulc  Purchases  - Electricfty  to  Service  Charges  Electrldty  (Correcljon  of 
classlflcatlon  of  vote  0463/0403/0000  as  per  6R/\P  slandarJs)-  Refu'tonote36 

Transferred  from  Statement  of  Financlal  Performance-BulkPurchases-Electricf^toSen/lceChargesElectricity  (Correcflon  of 
classification  of  vote  0463/0403/0000  as  per  GRAP  sfartdards)-  Refertonole  36 

Transferred  from  Statementof  Financlal  Performance-  Olherlncome-Sundry  Income  to  Slalement  of  Flnanclal  Performance- 
Rental  of  Facllltles  and  Equlpment  (Redasslflcation  of  voles  as  per  GR/^  slar>dards)  - Refer  to  nole  38 

Transferred  from  Statement  of  Financial  Performance  - Other  it>come  - Sundty  Irrcome  to  Stalement  of  Financial  Performance- 
Rental  of  Facllities  and  Equlpment  (Reclasslflcatlon  of  votes  as  per  GR/\P  slandards)  - Refer  to  note  36 


2013 

R 

17  530 

(109  718) 

152  634 

(152  634) 

1 702 

41  DD7 

57  108 

(230) 

633  629 

136 304 

(633  629) 
(136  304) 

20  906 

(20  906) 

3 479 

(3  479) 
(2  258) 

2 258 

(137  985) 

(74181) 

(161  327) 

806  219 

(806  219) 

(162  621) 

162  621 
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CORRECTION  OF  ERROR IN  TERMS  OF  GRAP  3 (conlinued) 

STATEMENT  OF  FINANCIAL  PERFORMANCE  (conlinued) 

Transferred  from  Statement  of  Flnanclal  Performance  - General  Expaises-OthertoS(atenientof  Flnancial  Ferformance  - 
General  £xpenses  - Audlt  Fees  (Correctlon  ofclasslflcallonofvote  0201/4405/0000  as  perGRAP  standards)  - Referto  note36 

Transferred  from  Statement  of  FlnanclalPerformance-General  Eypenses-Otherto  Staiementof  Flnancial  Performance  - 
General  Expenses  - Audit  Fees  (Correctlon  o{  dasslfication  of  vote  0201/4405/0000  as  per  GRAP  standards)  - Refer  to  note  36 

Transferred  from  Stafement  of  Financial  Performance  - Finaice  Charges-Boinn^ngsloStalementof  Financial  Performance- 
Bulk  Purchases  - Water(Correclion  of  allocationofefl  15001466) -Refertonote  38 

Transferred  from  Statement  of  Financlal  Performance  - Flnvice  Charges  - Borroudiigs  to  Statement  of  Financlal  Performence  - 
Bulk  Purchases  - Water(Correction  of  allocation  of  e(l  15001466)  - Refer  to  note  36 

Transferred  from  Receivables  from  eychange  transacUons  - Provldon  f(X'  bad  debts  to  Statement  of  Financlat  Performance  - 
Debt  Impairment  (Recognltlon  of  provision  for  bad  debts  2012/2013  movement)  - Refer  to  note  35.07 

Transferred  from  Receivables  from  Non-exchangefransactloiis-  Provlslonfbrbad  debts  toStatementof  Flnanclal  Performance  - 
Debt  Impalrment  (Recognltlon  of  provislon  fòrbad  debls  201 2/201 3 movement)-Refertonole  35.08 

Transferred  from  Employee  Costs  - Salarles  and  WagesloRemuneralionof  Counctnors^Coirectionof  ailocatlon  of 
Remuneration  of  councillors  for  2012/2013) -Referlonote  36 

Transferred  from  Employee  Costs  - Salaries  and  Wagesto  Remunerationof  Counclllors(Correctionof  allocation  of 
Remuneration  of  cQuncillorsfQr  2012/2013)-  Refertonote  36 

Transferred  between  Statement  of  Flnanclal  Performance-  GeneralEypenses-  Membershfp  Fees  to  Payables  from  Exchange 
Transactlons  - Sundry  Creditors  (Corfeotlon  of  capturing  of  S/U.GA  allillatlon  fees  as  per  issued  relum)  - Refer  to  note  35.01 


Transferred  befween  Statement  of  Flnancial  PerformarKe  - General  Expenses  - Audil  Fees  to  Pay^ies  from  Exchange 
Transactlons  - Sundry  Creditors  (Correctionof  capturingof  AGSAfnvoicesand  finance  chargesasperAGstatsmant)-  Referlo 
note  35.01 

Transferred  between  Statement  of  Financial  Performance  • Finance  Charges  - Borrowings  to  Payables  from  Exchange 
Transactlons  • Sundry  Credltors  (Correctlon  of  capturlng  of  AGSA  Involces  and  ftoance  cha^s  as  per  AG  statement)  - Refer  to 
note  35.01 

Transferred  from  Govemment  Grants  and  Subsidies  to  Unspent  Condillonal  Govemmenl  Granls  and  Recelpts  (Correction  of 
grant  Income  Incorrectly  recognised  as  per  expenditure  for  2012/2013)-Referlo  nole  35.1 

Transferred  from  Govemment  Grants  and  Subsldies  to  Unspent  Condillonal  Govemmenl  Granls  and  Recelpts  (Correctlon  of 
grant  income  Incorrectly  recognlsed  as  per  expendjture  for  2012/2013) -Referto  nole  35.1 

Transferred  from  Govemment  Grants  ard  Si.A$ldie$  to  Unspent  Condllional  Govemmenl  Granls  and  Receipts  (Correction  of 
grantlncome  Incorrectly  recognlsed  as  perexpendilure(or  2012/2013) -Referto  nole  35.1 

Transferred  from  Govemment  Grants  and  Subsidles  to  Unspent  Conditional  Govemmenl  Granls  and  Receipts  (Correctlon  of 
grentlncome  Incorrectly  recognlsed  as  per  expendilurefor  2012/2013) -Referlonote  35.1 

Trensferred  from  Govemment  Grants  and  Si4isldies  to  Olher  Income  • LG  Sela  (Correclion  of  allocallon  of  grenl  Income 
incofreclly  allocated  for  201 2/201 3)  - Refer  to  nole  36 

Transferred  from  Govemment  Grants  and  Subsidies  to  Olher  Income  • LG  Sela  (Correclion  of  allocation  of  grant  Income 
Incorrectly  allocated  for  201 2/201 3)  - Refer  to  noie  36 

Transferred  from  Government  Grants  and  Subsldles  to  Unspenl  Condillonal  Govemment  Grants  and  Receipts  (Correction  of 
grantlncome  FBDM  incorrectly  recognlsed  as  per  expendlturefor  2012/2013)  - Refertonole  35.1 

Transferred  from  Property,  Plant  and  Equipmenl  to  Statement  of  Financial  Performance  • Oepreciaiion  end  Amortisation 
(Removing  Property,  plant  and  equlpment  to  restate  wlth  correct  asset  register  to  2012/2013)  - Refer  lo  nole  35.03 

Transferred  from  Statement  of  Flnanclal  Performance  • D^reclalion  and  Amortisalion  -Property,  plant  end  equlpmenl  to 
Investment  Property  (Correctlon  of  reclasslflcaltonofinveslmenl  propertyand  depreclallon  chargefw  2012/201 3)  - Refer  to  note 
36 

Transferred  from  Statement  of  Finandai  Performance  - Depredation  and  Amortisation  -FToperty,  pianl  and  equlpment  to 
Investment  Property  (Correctlon  of  reclassificatlon  of  Inveslment  property  and  depreclatlon  charge  fcx'  2012/2013)  • Refer  to  note 
36 

Transferred  from  Statement  of  Financial  Performance  - Olher  Income  - Sundiy  Income  to  Repalrs  and  Malntenance  (Correctlon 
of  reclasslfication  of  vote  0000/0000/0000  as  per  GRAP  slandards)  - Refer  to  nole  36 

Transferred  from  Statement  of  Financial  Performance  - Olher  Income  - Sundty  IfKome  to  Repairs  and  Maintenance  (Correction 
of  reclasslflcatlon  of  vote  0000/0000/0000  as  per  GRAP  slandards)  - Refer  lo  note  36 

Transferred  betweenTaxes- VAT  RccelvaWeto  Statement  of  Financial  Perfomiance-Rnancechargos-Borrowlngs 
(Correctlon  of  capturlng  of  VAT  201  penalties  and  Interestchargesfor  201 2/13)- ReferloiKtte  35.02 
Transferred  from  Stalement  of  Financial  Performance-D^redationand  Amoifisation-lntangbles  totolntangible  Assets 
(Correction  of  depreciation  charge  for2012/2013)-  Refertonote  35.05 

Transferred  from  Statement  of  Financial  Performance  - Depredation  and  amortisation  - PPE  to  Property,  plant  and  Equipmont 
(Correction  of  depreciation  chargefor2012/2013)-Refertonote  35.03 

Transferred  from  Statement  of  Financial  Performance  - D^redation  and  amortisalion  - PPE  to  Property,  plant  and  Equipment 
(Correction  of  depreciation  charge  for2012/2013)-Refertonote  35.03 

Transferred  from  Statement  of  Financial  PeTformance  - D^redation  »id  amortisalion  - PPE  to  Property,  plant  and  Equipment 
(Correction  of  depreciation  chargefor  2012/2013) -Refertonote  35.03 

Transferred  from  Sfatement  of  Financial  Performance  - Depredation  and  /Vmrtisation  - Investment  Property  lo  Investment 
Property  (Correction  of  depreciation  chargefor  2012/2013) -Refertonote  35.04 

Total 


2013 

R 

964  189 

(964  189) 
300  000 
(300  000) 
(15  140  864) 
(2  144  764) 

342  312 
(342  312) 

(450  000) 

(681  873) 

(26  851) 
5 124  348 
1 719  612 
86 

4 066  381 

63  617 
(63  617) 

325  453 

16460  713 

(24  952) 

24  952 
2 787 
(2  787) 
(48  445) 
(44  288) 
(14  300  718) 
(1  133  860) 
(1  120  771) 

(4  872) 

44  250  723 
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2014  2013 

R R 

37  RECONCILIATION  BETWEEN  NET  SURPLUS/(DEFIC!T)  FOR  THE  YEAR  AND  CASH 

GENERATED/IABSORBED)  BY  OPERATIONS 


Surplus/(OeflcIt)  for  the  year 

6 463  809 

44  250  723 

Adiustments  for: 

Depreclatlon 

16  629  862 

16  730  879 

Amortlsatlon  of  Intanglble  Assets 

97  520 

62  458 

Debt  Impalrment 

26  042  653 

17  872  638 

Addltlons  to  rehablilatatlon  of  landflll  sltes 

(60  916) 

(65  995) 

Contrlbuted  PPE 

(2176  874) 

(16  667) 

Contrlbutlon  to  bonuses 

53  290 

48  334 

Contrlbutlon  to  stafT  leave 

384  682 

109  718 

Contrlbutlon  from/to  employee  beneflts 

1 680  751 

1 212  025 

Unwlndlng  of  Interesl  on  Provlslon  for  Tlp  Sltes 

233  453 

221  816 

Non-current  Employee  benefits  - expendlture  Incurred 

(321  932) 

(240  910) 

Actuarial  Losses  / (Gains) 

192  420 

1 571  195 

Operatlng  lease  Income  accrued 

988 

(1  702) 

Operating  Surplus/(Deflclt)  before  changes  In  working  capital 

48  441  010 

81  754  513 

Changes  In  working  capltal 

(15  228  387) 

(89  061  299) 

lncrease/(Decrease)  In  Trade  and  Other  Payables 

(550  322) 

13  338  010 

lncrease/(Decrease)  In  Unspent  Condltlonal  Qovernment  Granls  artd  Receipls 

9 697  722 

(1  521  643) 

lncrease/(Decrease)  In  Taxes 

(5  571  091) 

(7  637  882) 

(Increasej/Decrease  In  Inventory 

(3  462  564) 

. 

Òncreas6)/Decrease  In  Trade  and  other  receivables 

(24  808  144) 

(77  520  994) 

(lncrease)/Oecrease  In  Unpald  Conditlonal  Govemmerrt  Grants  and  Recelpls 

9 466  011 

(15  668  700) 

Cash  generated/(absorbed)  by  operations 

33  212  623 

(7  306  78S) 

2014 

2013 

R 

R 

CASH  AND  CASH  EQUIVALENTS 

Cash  and  cash  equlvalents  Included  In  the  cash  ftow  statement  comprise  Ihe  followlng: 

Call  Investments  Deposlts  • Note  21 

1 751  790 

6 306  829 

Cash  Floats  • Note  21 

136  695 

136  695 

Bank  overdraft  • Note  21 

- 

(8  889  499) 

Total  cash  and  cash  equlvalents 

2 367  160 

(2  445  676) 

2014 

2013 

R 

R 

RECONCILIATION  OF  AVAILABLE  CASH  AND INVESTMENT  RESOURCE8 

Cash  and  Cash  Equlvalents  • Note  36 

2 367  160 

(2  445  976) 

2 367  160 

(2  445  976) 

Less: 

6 176  079 

(1  621  643) 

Unspent  Commltted  Condltlonal  Grants  • Note  9 

8 176  079 

(1  521  643) 

VAT-NotelO 

- 

■ 

Resources  available  forworklng  capltal  requlrements 

(5  808  919) 

(924  332) 
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40  UTILISATION  OF  LONG-TERM  LIABILITIES  RECONCILIATION 


2014  2013 

R R 


Long-term  Llabllltles  - Note  2 

Used  to  flnance  property,  plant  and  equlpment  - at  cost 


1 898  951  2 122  228 

{1  898  951)  (2  122  228) 


Cash  set  aslde  for  the  repayment  of  long-term  llahlilltes 
Cash  Invested  for  repayment  of  long-term  llabllltles 


Long-term  llabllltles  have  been  ut!IIzed  In  accardance  with  the  Munldpal  Flnance 
Management  Act. 


41  BUDGET  COMPARISONS 


41.1  Opsratlonal 

Revenue  bysouroe 
Property  Rates 

Govemment  Grants  and  Subsldles 
Publlc  Contrlbullons  and  Donatlons 
Actuarlal  Galns 
Third  Party  Payments 
Contribuled  PPE 
Flnes 

Servlce  Charges 

Rental  of  Faclllties  and  Equlpment 
Interest  Eamed  - external  Investments 
Interest  Eamed  - outstandlng  debtors 
Llcences  and  Permlts 
Agency  Servlces 
Other  Income 
Dlvidends  received 
FairValue  Adjustments 
Impairment  reversal 

Galn  on  disposal  of  Property,  Plant  and  Equlpment 


Expendlture  by  nature 

Employee  Related  Costs 
Remuneratlon  of  Counclllors 
Debt  Impelrment 
Depreclatlon  and  Amortlsatlon 
Impalrments 

Repalrs  and  Malntenance 
Actuarlal  losses 
Stock  Adjustments 
Flnance  Charges 
Bulk  Purchases 
Contracted  servlces 
Grants  and  Subsldles 
Operatlng  Grant  Expendlturd 
General  Expenses 

Loss  on  dlsposal  of  Property.Plam  and  Equlpment 


Net  Surplus  for  the  year 


2014 

2014 

2014 

2014 

R 

R 

R 

(Actual) 

(Budget) 

(Variance) 

(%) 

5 063  485 

4 50)000 

563  485 

13% 

81  939  830 

52  395  000 

29  544  630 

56% 

- 

- 

- 

0% 

- 

- 

- 

0% 

- 

- 

- 

0% 

2 176  874 

- 

2 176  874 

100% 

8 210 

117965 

(109  755) 

(93%) 

35  937  180 

39  527  980 

(3  590  800) 

(9%) 

294450 

488701 

(192  251) 

(40%) 

273441 

2 531 

270  910 

10704% 

15  006  728 

11  180000 

3 826  728 

34% 

- 

- 

- 

0% 

• 

- 

- 

0% 

238  898 

(198991) 

435  689 

(221%) 

• 

- 

- 

0% 

• 

. 

- 

0% 

• 

. 

- 

0% 

• 

• 

- 

0% 

140  939  097 

108  013  186 

32  026  911 

30% 

36  593  725 

35  089  437 

(1  524  288) 

4% 

3 247  037 

2 818  048 

(426  969) 

18% 

26042  653 

33  552  705 

7 510  082 

(22%) 

16  727  382 

400  000 

(16  327  382) 

4082% 

20163 

50CH30 

29  837 

(60%) 

4 533  552 

3677  500 

(856  052) 

23% 

192  420 

- 

(192  420) 

(100%) 

- 

- 

- 

0% 

1 299  978 

225  000 

(1  074  978) 

478% 

24466  808 

39  000  000 

14  530  192 

(37%) 

1 335  884 

1 980  000 

644  116 

(33%) 

• 

- 

• 

0% 

3404  878 

218  000 

(3  166  678) 

1462% 

17  386  668 

21  271  344 

3 884  676 

(16%) 

221  141 

- 

(221  141) 

(100%) 

135  475  288 

138  262  034 

2 786  746 

(2%) 

5 463  809 

(30  248  848) 

36  712  657 

-118% 
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BUDGET  COMPARISONS  (continued) 


2014 

R 

2014 

R 

2014 

R 

2014 

Expsndlture  by  Vote 

(Actual) 

(Budget) 

(Variance) 

(%) 

Council  General 

7 291  785 

5 862  914 

1 428  871 

24% 

Mayor  support  office 

1 638  849 

1 689  622 

(30  773) 

(2%) 

OfTice  of  the  Municlpal  Manager 

1 240953 

1 059  400 

181  653 

17% 

IDP  Office 

- 

- 

. 

0% 

Commnunicaljon 

- 

. 

. 

0% 

LED  Office 

1 280 

- 

1 280 

100% 

Planning  & Development 

1 987  159 

1 691  260 

295  899 

17% 

Finance  Management 

42  185  959 

35163  465 

7 022  494 

20% 

Budget  & Treasury  Office 

410  947 

842  2(M 

(431  253) 

(61%) 

Expenditure  Sectlon 

1 921  460 

1 003  740 

917  720 

91% 

Billing  Sectlon 

11  086  277 

12  701660 

(1  616  373) 

(13%) 

Assessment  Rates 

- 

- 

. 

0% 

Llcenses  MotorVehicle 

- 

298  80) 

(298  BOO) 

(100%) 

Information  Systems 

- 

114140 

(114140) 

(100%) 

Corporate  Service  Management 

36  073 

1 034  952 

(998  879) 

(97%) 

Adminislration  Section 

4 631  110 

2 198  530 

2 432  580 

111% 

Human  Resource  Section 

670  745 

393  345 

277  400 

71% 

Libraries 

1 257  974 

1 312  510 

(54  536) 

(4%) 

Technical  Management 

5 391  761 

2 361  532 

3 030  229 

128% 

Technical  Serv.  Barkley  West 

307  005 

864  800 

(557  795) 

(64%) 

Project  Management 

- 

600  400 

(600  400) 

(100%) 

Technlcal  Serv.  Wlndsorton 

- 

241  000 

(241  000) 

(100%) 

Health.Enviromeni&Dlsaster  M 

245967 

202445 

43  522 

21% 

Technical  Serv.  Delportshoop 

- 

249  500 

(248  500) 

(100%) 

Customer  Call  & Operations  C 

972  365 

491  280 

481  086 

98% 

Plannlng  & Houslng  Section 

(4) 

793  072 

(793  076) 

(100%) 

Bulldlng  & Maintenance 

10  972 

- 

10  972 

100% 

Roads  & Parks  Section 

670  965 

845  040 

(174  075) 

(21%) 

Cemeterles  Section 

1 297  572 

880  010 

417  562 

47% 

Water  Sen/.  Barkly  West 

14  208  239 

16  889190 

(2  680  951) 

(16%) 

Water  Sen/.  Windsorton 

691  529 

2 351  120 

(1  459  591) 

(62%) 

Water  Sen/.  Delportshoop 

2 507  405 

1 088  120 

1 419  285 

130% 

Water  Serv,  Koopmansfontein 

• 

- 

. 

0% 

Sewerage  - Barkly  West 

3 315  834 

3 797  330 

(481  496) 

(13%) 

Sewerage  - Windsorlon 

1612  889 

1 276  640 

336  249 

26% 

Sewerage  - Delportshoop 

785643 

1 353  000 

(567  367) 

(42%) 

Sewerage  - Koopmansfontein 

• 

• 

- 

0% 

Electricity  - Barkly  West 

19516465 

26  573  810 

(7  065  346) 

(27%) 

Electricity  • Wlndsorton 

• 

. 

■ 

0% 

Eleotriclty  • Delportshoop 

100454 

460  020 

(379  666) 

(70%) 

Eleotricity  • Koopmansfonteir) 

• 

- 

- 

0% 

Refuse  Removal  • Barkly  West 

5 062  929 

7 495  895 

(2  432  966) 

(32%) 

Refuse  Removal  • Windsorton 

93  514 

95172 

(1  658) 

(2%) 

Refuse  Removal  • Delportshoop 

1 062  263 

2 336  040 

(1  273  777) 

(55%) 

Refuse  Removal  • Koopmansfonteln 

• 

- 

- 

0% 

Bullding  & Malntenance  Sectlon 

563789 

1 651  090 

(1  087  301) 

(66%) 

132  980127 

138  262  034 

(6  281  907) 

(4%) 

2014 

R 

2014 

R 

2014 

R 

2014 

Capltal  expendlture  by  vote 

(Actual) 

(Budget) 

(Variance) 

(%) 

Council  General 

80  620 

. 

80  620 

100% 

Flnance  Management 

296  879 

4 445  000 

(4148121) 

-93% 

Technlcal  Management 

2 751  283 

- 

2 751  283 

100% 

Roads  & Parks  Section 

17  493  304 

42  017  000 

(24  523  696) 

-58% 

WaterServ.  Barkly  West 

6 740  417 

5 900  000 

840  417 

14% 

Eleotricity  - Barkly  West 

3 197  008 

8 760  000 

(5  562  992) 

-64% 

30  559  511 

61  122  000 

(30  562  489) 

(60%) 
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UNAUTHORISED,  IRREGULAR,  FRUITLESS  AND  WASTEFUL  EXPENDITURE  DISALLOWED 
42.1  Unauthorised  expenditure 


2014  2013 

R R 


Reconciliation  of  unauthorised  expenditure; 

Opening  balance 

Unauthorised  expenditure  current  year  - capltal  3 672  320 

Unauthorlsed  expendlture  current  year  - operatlng  1 8 296  699 

Unauthorised  expendlture  current  year  - Condltional  grants  ullllsed  for  c^rating  expendfture 

Written  off  by  counoil 

Transferto  recelvables  for  recovery 


Unauthorised  expenditure  awaitlng  authorisatlon 

21  969  019 

• 

Incident 

iDlsclDlinarv  steDsfcrlminal  oroceedlnas 

Overexoenelllure  on  votes 

\None 

2014 

2013 

R 

R 

Fruitless  and  wasfefiil  Axnanditure 

Reconciliation  of  fruitless  and  wasteful  ei^enditure: 

Opening  balance 

153  439 

78143 

Fruitless  and  wasteful  expenditure  currentyear 

93  962 

75  296 

Written  off  by  council 

- 

- 

Transfer  to  receivables  for  recovery 

- 

- 

Fruitleas  and  wasteful  expendlture  awalting  furtheractlon 

247  401 

163  439 

Incldent 

^ciDlinarv  steosfcriminal  oroceedinas 

Auditor  General  charged  Interest  on  late 

payments  oflnvolces. 

None 

10  043 

26  851 

Penaltles  charges  on  late  submisslon  of  VAT2Q1 

retums 

None  I 

70  772 

22  233 

Interest  chaiges  on  late  submlsslon  of  VAT 

201  retums 

None 

13147 

26  211 

93  962 

76  296 
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42.3 


42.4 


43 

43,1 


Irreoular  expenditure 

Reconciliation  of  irregular  expendlture: 

Opening  balance 

Irregular  expenditure  excluding  VAT  current  year 
Written  off  by  councll 

Irregular  expenditure  awaitlng  further  action 

Irregular  expendlture  awalting  condonement  by  National  Treasuiy 


incldent 

Discit4lnarv  steDs/criminal  proceedlnas 

Supply  chain  regulations  not  adhered  to  as  per 
devlatlon  llstlng. 

None 

Materlal  Losses 


Water  dlatrlbutlon  losses 

- Kilo  lltres  dlsinfected/purlfied/purchased 

- Klio  lltres  sold 

- Percentage  (lostVgained  durlnq  dlstribution 

Electricitydistribution  losses 

- Units  purchased  (Kwh) 

- Units  sold  (Kwh) 

- Percentage  lost  during  distribution 


ADDITIONAL  DISCLOSURES  IN  TERMS  OP  MUNICtPAL  FINANCE  MANAGEMENT  ACT 

Contrlbutions  to  oraanlsed  local  oovernment  • fMFMA  126  (IMbll  • 8ALGA  CONTRIBUTIONS 

Opening  balance 
Counclt  subscrlptlons 
Amount  pald  - currentyear 
Amount  pald  • prevlous  years 

Balance  unpald  (included  In  credltors) 


2014 

2013 

R 

R 

3 592  452 

- 

3 592  452 

- 

3 692  462 

3 592  462 

3 592  452 

- 

2014 

2013 

0 

0 

0 

0 

0.00% 

0.00% 

0 

0 

0 

0 

0% 

0,00% 

2014 

2013 

R 

R 

450  000 

. 

500  000 

450  000 

(450  000) 

• 

600  000 

460  000 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 


2014  2013 

R R 


ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FtNANCE  MANAGEMENTACT{cantinued) 
Audit  fees  ■ IMFMA  125  Mlfbll 


Openlng  balance 

804 187 

. 

Current  year  audit  fee 

1 886  654 

1 903  362.00 

Amount  paid  - current  year 

(1  876  164) 

(1  099  175) 

Amount  pald  - previous  year 

(804  187) 

- 

Balance  unpaid  (Included  in  credltors) 

10  389 

804187 

VAT-rMFMA125  flWbn 

VAT 

24146  448 

18  575  357 

Closing  balance  - VAT  Payable  / (Receivable) 

VAT  Is  payable/receivable  on  the  cash  basls.  VAT  Is  orriy  pald  over  to  SARS  once  cash  is  received  from 
debtors  and  only  claimed  from  SARS  once  payment  is  made  lo  creditors. 

24146  448 

18  676  367 

PAYF.  Sni  . anrf  IIIF  - TMFMA  1!!S  f1i/Wl 

Openlng  balance 

. 

. 

Current  year  payroll  deductlona  and  Councll  Contrlbutlons 

5 070  512 

3120  512 

Amount  pald  - current  year 

(3  268  630) 

(3120  512) 

Amount  pald  - prevlous  year 

- 

- 

Balance  unpaid  (included  in  creditors) 

1 610  682 

Penslon  and  Medical  Aid  Deductions  - fMFMA  125  (lllbll 

Openlng  balance 

. 

. 

Current  year  payroH  deductlons  and  CouncH  Contrtbutlons 

6 453  604 

6 807  141 

Amount  pald  • current  year 

(7  784135) 

(6  807  141) 

Amount  pald  • prevlous  year 

- 

' 

Balance  unpald  (Included  In  credltors) 

Counclllor's  arrear  consumer  accounts  • IMFMA  1 25  flWbn 

889  469 

The  followlng  Counclllors  had  arrear  accounts  for  more  than  90  days  as  al  30  June  2014: 

2014 

2013 

R 

R 

Outstanding 

Outstandlng 

more  than  90 

mors  than  90 

days 

days 

Counclllor  M E Mogongwa 

16  430 

15  430 

Counclllor  E Motsamal 

6 502 

6 602 

Counclllor  D Papers 

27  199 

27199 

Counclllor  0 G Rlet 

19  849 

19  649 

Counclllor  J Mwenlnjawa 

2 081 

2 081 

Counclllor  K Rlflea 

• 

- 

Total  Councillor  Arrear  Consumer  Accounts 

69  861 

69  861 
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ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FINANCE  MANAGEMENTACT(continusd) 


2014 

R 


2013 

R 


43.6  Other  non-comDllance  (MFMA  125f2lle1t 

Sectlon  64(2)(a)  - The  Munlclpality  did  not  have  effectlve  revenue  collecOon  system  In  place.  The 
munlclpallty's  credlt  control  and  debt  ccllectlon  pollcy  was  not  Implemented. 

Sectlon  54(2)  - The  mayor  dld  not  comply  wlth  the  legislative  raquirements  on  budgelary  control  and  earty 
Identlflcatlon  of  flnanclal  problems. 

Sectlon  66  of  the  Munlclpal  Systems  Act-  NoJ<^  descriptions  formimidpal  emplyees  as  required. 
Payments  were  not  made  wlthin  30  days  as  requlred  l^  the  MFMA.  - Section  65  of  the  MFMA 


43.7  Quotations  awarded  ■ SuddIv  Chain  Manaaemertt 

Deviatlons  from  the  Supply  Chaln  Management  Regulatlons  were  identified  on  the  following  categories; 


Devlatlons  perflnanclal  category 

- Between  R 0 and  R 2 000  285 

-B6tweenR2  000andR10  000  212  128 

-BetweenR10  000andR30  000  559  464 

- Between  R 30  000  and  R 500  000  2 820  575 


3 592  452 


Devlatlons  between  R30  000  and  RSQO  000 


C-Pac  Pumps  & Valves  - Emergencv  repairs  sole  supplier 

54  870 

C-Pac  Pumps  & Valves  - EmerRency  repairs  sole  suppller 

56  318 

W.S.Maddocks  - Onlv  supplier  of  a venue-short  notice 

34  673 

C'Pac  Pumos  & Valves  - EmerRencv  repairs  sole  supplier 

33  998 

C-Pac  PumDS  & Valves  • Sole  suDoKer 

52  769 

Maanus  Truck  • Use  manufaeturer 

41  478 

C-Pac  Pumos  & Valves  • Sole  suDoller  & emergencv 

68172 

C-Pac  Pumos  & Valves  - Sole  suoDlier  & emergencv 

67  333 

Hlgh  Voltage  Electrlcal  -Communltv  will  bewithout  power.Emergencv  repairs 

58  735 

Magnus  Truck  Bloemfonteln  • Use  manufacturer 

34  416 

Electro  Comg  • Reauested  3 cuotations  but  oniv  recelved  one. 

65  579 

Aaua  Agrl  Solutions-Sole  suQoller 

139 900 

Magnus  Truck  Bloemfontein  • Use  manufacturer 

41  478 

C-Pac  Pumos  & Valves  • Sole  suDolier  during  December  holidavs 

44  346 

C-Pac  Pumos  & Valves  • Sole  suDDlier  in  DelDortshooo 

48  422 

C-Pac  Pumos  & Valves  -Sole  suDoller  during  December  holidavs 

53  295 

C'PacPumos  & ValveS'SolesuDDll^  during  December  holidavs 

31  678 

Agua  Agrl  Solutlons  • Sole  supDlier 

65  087 

C-Pac  Pumos  & Valves  • Emergencv  reoalrs  to  Proteahof  Pump  Station 

74  911 

C-Pac  Pumos  & Valves  • Emereencv  reoalrs  to  vacuum  exhauster 

34154 

C-Pac  PumDs  & Valves  • Emergencv  reoairs  tosewerage  pump  In  Longlands 

65  294 

C'Pac  Pumos  & Valves  - Emergencv  reoairs  lo  De  Beershooete  Pumo  Statlom  No.l 

57  458 

C-Pac  Pumps  & Valves  - Emergencv  repairs  to  De  Beershoogte  Pump  Statiom  No.2 

64  021 

C-Pac  Pumps  & Valves  - Reguested  3 quotations  but  only  receh/ed  one. 

158 480 

C-Pac  Pumps  & Valves  - Requested  3 quotations  but  onlv  receh/ed  one. 

171  000 

Deloitte  C onsulting  - Requested  3 quotations  but  only  receh/ed  two. 

238  688 

Gariep  Motors  - Use  manufacturer 

317  427 

Avlntl  Malntenance  - Soie  suoDller  In  Barklv-West 

105  381 

Coastal  Hlre  - Requested  3 quotatlcms  but  onlv  received  two. 

33  857 

C-Pac  Pumns  & Valves  - Emergencv.sole  suDplier 

78  195 

Aqua  Agri  Solutions-Sole  suDDller  of  water  chemicals 

86  196 

Litecor  Kimberlev  - Requested  3 quotes  but  received  onlv  2 

158  438 

C-Pac  Pumps  - Emergencv-repair  bridge  pipe  line  that  supplies  water  from  Sedibeng  to  Delportshoop 

102  012 

C-Pac  Pumps-  Emergencv-pump  unableto  pumu  sewerageto  waste  water  plant 

43  266 

C-Pac  Pumps-  Emergencv-pump  unable  to  pumo  sewerageto  waste  water  plant 

49  069 
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2014 

R 

44  CAPITAL  COMMITMENTS 

Commitments  in  respect  of  capital  expenditure; 

Approved  and  contracted  for; 


2014 

R 

45  FINANCIAL  RiSK  MANAGEMENT 

The  actlvltles  of  the  munlcipallty  expose  it  to  a variety  of  rnanda!  risks,  induding  matket  risk  (comprising  fair 
value  Interest  rate  rlsk  and  cash  flow  Interest  rate  risk),  credit  ridt  and  Ec|udlty  risk.  The  muradpaliiy's  overail 
risk  management  programme  focuses  on  the  unpredlctatdllty  of  financial  mcUkets  and  seeks  to  mlnimise 
potentlal  adverse  effects  on  the  munlclpality's  financid  perform^Ke. 


(a)  Foreign  Exchange  Currency  Rlsk 

The  munlclpality  does  not  engage  In  forelgn  currency  transactions. 

(b)  Prlce  risk 

The  municipality  is  not  exposed  to  price  risk. 


(c)  Interest  Rate  Rlsk 

As  the  munlcipallty  has  significant  interest-bearing  iiabtlitles,  the  60111/3  Income  and  operallng  cadi  flows 
are  substantlally  dependent  on  changes  In  market  interest  rales. 

The  municlpality  analyses  Its  poientlal  expo8ure  (o  Inlerest  rale  changes  on  a continuous  basis.  Different 
scenarios  are  slmulated  whlch  Include  reflnancing,  renewal  of  current  posiUons,  allemaUve  finandng  and 
hedglng.  Based  on  these  scenarlos,  Ihe  entlty  calculates  Ihe  impacl  thal  a change  in  Inlerest  rales  will 
have  cn  the  surplus/deflclt  for  the  year.  These  scenarios  are  only  simulated  for  llabiliUes  which  consiitule 
the  majorlty  of  Interest  bearlng  liabilltles. 


The  munlclpallty  dld  not  hedge  against  any  Interest  rate  rlsks  during  Ihe  current  year. 


The  potentlal  impact  on  the  entlty's  surplus/deflcltfortheyearduetochanges  in  inlerest  rales  were  as 
follow; 

3 316 
(1  656) 


1 % (201 1 - 0,5%)  Increase  in  interest  rales 
0.6%  (201 1 - 0.5%)  Decrease  In  Interest  rates 


2013 

R 


2013 

R 


(47  040) 
23  624 
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FINANCIAL  RISK  MANAGEMENT  (contlnued) 

(d)  CreditRisk 

Credlt  riskls  the  rlsk  that  a counter  party  to  a financlal  or  ncHVfinaictal  assetwSl^llodischaipe  an 
obllgatlon  and  cause  the  munlclpallty  to  incir  a fin^cial  loss. 

Credit  risk  consist  malnly  of  cash  deposits,  cash  equivalents.  trade  and  other  recelvables  and  unpaid 
conditional  grants  and  subsldles. 

Trade  and  other  debtors  are  dlsclosed  net  after  provislons  are  made  for  impalnnent  and  bad  debts.  Trade 
debtors  comprise  of  a large  number  of  ratepayers,  dispersed  across  diflerent  sectivs  and  geographlcal 
areas.  Ongolng  credlt  evaluatlons  are  performed  on  IhefinancialcondlBonofthese  debtors.  CredKrisk 
pertaining  to  trade  and  other  debtors  Is  considered  lo  be  moderate  due  Ihe  diversiried  nature  of  debtors 
and  Immaterlai  nature  of  Indlvidual  balances.  In  the  caseof  consumerdebtorsttiemunicip^ityeffectively 
has  the  rlght  to  termlnate  services  to  custcmers  but  in  practice  this  is  difncull  to  an>ly.  In  the  case  of 
debtors  whose  accounts  become  in  arrears,  Counci  endeavours  lo  collect  such  accounts  by  "lev^ng  o( 
penaity  charges",  "demand  for  payment",  "restiiclion  of  servlces"  and,  as  a lasl  resort  "handed  over  for 
collectlon",  whlchever  procedure  is  applicable  in  terms  of  Courrcirs  Credit  Cmlrol  arKl  Debt  Colecdon 
Policy, 


All  rates  and  servlces  are  payablewlthin  SOdaysfrom  invoicedale.  Refertonole18and  19  forall 
balances  outstandlng  longer  than  30  days.  These  balances  represent  all  deblors  at  year  end  which 
defautfed  on  their  credit  terms. 


Balances  past  due  not  Impaired: 


2014 

2014 

2013 

2013 

Non-Fvnhanoe  Rerelvahles 

% 

R 

% 

R 

Rates 

96.26% 

12  767  854 

83,73% 

10  449  846 

Electriclty 

7.87% 

8 008722 

10,77% 

8163  025 

Waler 

21.14% 

21  516  935 

22,40% 

16  970  609 

Refuse 

10.45% 

10  639  015 

10,61% 

8 042  667 

Sewerage 

3.81% 

3 683113 

3.84% 

2 909  064 

Other 

11.73% 

11  941  465 

18,22% 

13  604  203 

55.00% 

55  989  250 

65,84% 

49  889  669 

No  recelvables  are  pledged  as  security  for  flnancial  liabiBtles. 

Oue  to  the  shorl  term  nature  of  recelvebles  the  carrying  value  disclosed  In  nole  18  and  19  oflhefinancial 
statements  Is  an  approxlmatlon  of  Its  falr  value. 
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FINANCIAL  RISK  MANAGEMENT  (continued) 

The  provlsion  for  bad  debts  could  be  allocated  between  the  different  cfasses  of  debtors  as  folows; 


2014 

2014 

2013 

2013 

% 

R 

% 

R 

Non-Fxcbanoe  Reoelvables 

Rates 

10.64% 

10  836  B65 

9.43% 

7 146  586 

Fxchanae  Receivables 

Electrlclty 

15.06% 

15  327  637 

13.81% 

10  466  289 

Water 

32.34% 

32  921  689 

31.11% 

23  577  285 

Refuse 

16.96% 

17289713 

16.37% 

12  405  258 

Sewerage 

4.4B% 

4559169 

4.33% 

3 283  069 

Other 

20.50% 

20870  669 

24.94% 

18  897  675 

100.00% 

101  805  962 

100% 

75  776163 

The  provlslon  for  bad  debts  could  be  allocated  betw«en  Ihe  dlfrererrt  calegorles  of  deblors  as  follows: 

Govemment 

Industrial 

Munlclpal 

Resldentlal 

Indlgents 

0.00% 

19.29% 

0.00% 

51.79% 

28.93% 

19  634  620 

52  723  309 

29  447  963 

0,00% 

16,37% 

0.00% 

55.62% 

28.01% 

12  403  327 

42147  773 

21  225  063 

100.00% 

101  805  982 

100% 

76  776163 

2014 

2014 

2013 

2013 

Bad  debts  wrltten  off  per  debtor  class: 

% 

R 

% 

R 

Nan-Exchanae  Recelvablas 

Rates 

0.00% 

• 

0,00% 

- 

Fxchanna  Receivables 

Eleotrlclty 

0.00% 

- 

0.00% 

Water 

0.00% 

. 

0.00% 

Refusa 

0.00% 

. 

0.00% 

Sewerage 

0.00% 

- 

0.00% 

Other 

0.00% 

• 

0.00% 

0.00% 

0,00% 

The  entlty  only  deposlts  cash  wlth  major  banKs  with  hlgh  qualty  credit  slanding.  No  cash  and  cash 
equlvalents  were  pledged  as  secuiity  for  flnanclal  Rebililies  and  no  restricllons  were  placed  on  Ihe  use  of 
any  ca$h  and  cash  equlvalents  for  the  period  under  revlew.  Allhough  Ihe  credil  rlsk  perlainlng  lo  cash  and 
cash  equivalents  are  consldered  to  be  low,  the  rnaximum  exposure  are  dlsdosed  below. 


The  risk  pertalnlng  to  unpald  conditlonal  grants  and  subsldles  are  consldered  (o  be  very  low.  Amounts  are 
recelvable  from  natlonal  and  provincial  government  and  there  are  no  expeclallon  of  counter  party  default. 


Recelvables  are  Indlvldually  evaluated  annually  at  Balance  Sheet  date  fòr  HT^airment. 
Analysls  under  credlt  nsk  for  flnancial  assets  thal  are  pasl  due  bul  nol  knpaked: 


Receivables  from  exchange  transactions: 

Electricily 

8 008  722 

421  684 

Flnanclal  assets  exposed  to  credit  risk  at  year  end  are  as  follows: 

Receivables  from  exchange  transactions 

58166719 

69  585  567 

Receivables  from  nan-exchange  transactlons 

23  847  187 

24  035  082 

Cash  and  Cash  Equlvalents 

2 367  160 

6 443  524 

Unpaid  condltional  grants  and  subsldles 

6 202  779 

15  668  790 

90  598144 

105  742  464 
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FINANCIAL  RISK  MANAGEMENT  (continued) 

(e)  Llquldity  Risk 

Prudent  liquidlty  risk  management  Implles  malntaining  suHicient  cash,  the  avalabli^  of  funding  tttmugh  an 
adequate  amount  of  commltted  credlt  facllitles.  CXietolhe  dynamicnaturerrfthe  undeilylng  buslness,  the 
Ireasury  maintains  flexiblllty  In  fundlng  by  malntalning  aval^ili^  underc^edH  lines. 


The  entlty's  rlsk  to  liquldlty  Is  a result  of  thefunds  av^lable  tocoverfutuFecommllments.  The  enbty 
manages  liquldlty  rlsk  through  an  ongoing  revlew  of  fulure  commllments  and  credit  fadlHies. 

The  table  below  analyses  the  entity's  flnanclal  liabilities  inlo  relevanl  maturity  groupings  based  on  Uie 
remaining  perlod  at  the  f nanclal  year  end  to  the  contractual  maturHy  d^e.  The  amounts  disclosed  In  the 
table  are  the  ccntractual  undlscounted  cash  flovra.  Batances  duewlHiin  12monthsequal  theircarrvdng 
balances  as  the  impact  of  discountlng  Is  not  signiflcanl. 


Les$  than  1 

Between  1 and 

Between  5 and 

year 

5 years 

10  years 

Over  10  Years 

2014 

Long  Term  llabllltles 

437466 

744  419 

B5B  812 

543  692 

Capltal  repayments 

282  063 

467  629 

647  404 

501  836 

Interest 

155  384 

276790 

21 1 408 

41  656 

Trade  and  Olher  Payables 

15  303  890 

. 

. 

. 

Provisions 

- 

1 095  449 

3 366  053 

1 985  979 

Capital  repayments 

. 

858  313 

2 453  274 

566  465 

Interest 

- 

237138 

912  780 

1 399  514 

Cash  and  Cash  Equlvalents 

- 

- 

- 

- 

15  741  356 

1 839  889 

4 224  666 

2 529  672 

Less  than  1 

Between  1 end 

Between  S and 

year 

$ years 

lOyears 

OvorlOYears 

2013 

Long  Term  llabllltles 

453  788 

1010  216 

858  612 

716  455 

Caplta)  repayments 

223  275 

836  464 

615  668 

644  520 

Inlerest 

230  513 

371  752 

242  844 

70  935 

Trade  and  Other  Payables 

15  854  211 

. 

. 

. 

Provlslons 

- 

• 

4 247  923 

1 751  902 

Capltal  repayments 

. 

. 

3106 789 

657  810 

Interest 

• 

- 

1 141  134 

1 194  062 

Cash  and  Cash  Equlvalents 

8 889499 

- 

- 

- 

26  197 498 

1010  216 

5108  735 

2 467  367 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2014 

2014  2013 

FINANCIAL INSTRUMENTS  R R 

Flnancial  Instruments  of  the  municlpallty  are  classlfled  as  fcrilows; 

The  falr  value  of  flnanclal  Instruments  approxlmates  the  amortised  costs  as  reflected  bellow. 

46.1  Flnanclal  Assets  Ctassification 

Receivables 


Receivables  from  exchange  transactlons 
Receivables  from  non-exchange  transactions 

Fina>cial  Instruments  at  amortised  cost 

Fktandal  Instiunents  at  amortised  cost 

68  166  719 

23  647  167 

59  585  587 
24  035  082 

Short-term  Investment  Deposits 

Call  Deposits 

Fkiandal  Instrunents  at  amortised  cost 

1 751  790 

6 306  829 

Bank  Balances  and  Cash 

Cash  Floats  and  Advances 

Flnandd  Inslruments  at  amortised  cost 

136  695 

136  695 

84  381  066 

90  064173 

SUMMARY  OF  FINANCIAL  ASSETS 

Flnanclal  Instruments  at  amortlsed  cost 

84  381  066 

90  064173 

At  amortised  cost 

84  381  066 

00  064173 

2014 

R 

2013 

R 

Financlal  Llabilltv 

Claeeincatinn 

Long-term  Llabilities 

Annuity  Loans 

Capitaliaed  Lease  Llabillty 

Flnanclal  Inslrumenls  al  amortised  cosl 

Financlal  Instrumenls  al  amortlsed  cosl 

1 662  586 

54  262 

1 653  718 
245  237 

Payables  from  exchange  transactlons 

Trade  Payables 

Sundry  Credllors 

Financial  inslrumenls  al  amortised  cosl 

Financial  inslrumenls  al  amortised  cosl 

2 431  295 

10  387  732 

1 491  005 
12  526  343 

Current  Portlon  of  Long*term  Llabllitles 

Annulty  Loans 

Capltallsed  Lease  Llablllty 

Financial  inslrumenls  at  amortised  cost 

Financtal  inslrumenls  at  amortised  cost 

91  130 

190 953 

86  681 
136  694 

Bank  Balances  and  Cash 

Bank  Overdreft 

Financial  instruments  at  amorllsed  cost 

6 889  499 

14717978 

25  029  078 

8UMMARY  OF  FINANCIAL  LIABILITY 

Flnancial  Instruments  at  amonised  cost 

14  717  978 

26  029  078 
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2014  2013 

R R 

EVENTS  AFTER  THE  REPORTING  DATE 


Fraud  Investlgation  In  terms  of  the  thlrd  pariy  paymenls  made  by  the  P^t}|i  derfc  and  Creditors  derfc. 

2014  2013 

R R 

IN-KIND  DONATIONS  AND  ASSISTANCE 


Sebata 

38  207 

- 

Frances  Baard  Dlstrict  Munlcipallty 

2 138  667 

16  667 

2 176  874 

16  667 

PRIVATE  PUBLIC  PARTNERSHIPS 

Councll  has  not  entered  tnto  any  private  public  partnershtps  duiing  the  flnancial  year. 

2014 

2013 

R 

R 

CONTINGENT  LIABILITY 

Brief  Descripllon 

Engelsman  Magabane  Inc-  SklllfulM149  CC 

Slullful  insiituled  an  actkm  in  Ihe 

Norlhem  Cape  Hlgh  Court  against 
Dlkgatlong  Munidpallly  for  breach  of 
contracl,  in  lerms  of  intenm  payments 
not  limeously  honored  by  DikgaHong 
Munktlpallty,  as  well  as  a dalm  for 
damages  suffered  as  a resuH  of  breach 
of  contracl. 

1 1 647  808 

1 1 647  808 

Legai  Ald  on  behalf  of  E Lebogang 

A clvil  claim  pending  agalrrst 

Dikgallong  Munidpalty  periaining  lo  a 
chld,  E Lebogang,  Ihalwas 
electroculed  by  an  eleclrlc  pde  in  the 
jurisdiction  of  the  munidpality. 

300  000 

- 

11  947  608 

11  647  808 
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51  RELATED  PARTIES 


Ke/  Management  and  Counclllors  recelve  and  pay  for  servjces  «1  Ihe  same  terms  and  condfllons  as  ottier 
ratepayers  / residents. 


61.01 


Related  Party  Transactlons 


Yearsnded  30  JUNE2013 

Rates  • Levied  1 
JuM3-30Jun 

14 

Servlce 
Charges  - 
Levledl  JuM3- 
30Jun14 

Other-  Lsvlsd  1 

Jul  13  - 30  Jun 

14 

Outstanding 
Balances  30 
June  2014 

Councillors 

1 786 

20  521 

6 265 

67  860 

Mogongwa  ME 

396 

2 560 

1 715 

16  177 

Stephens  L 

196 

2428 

- 

-71 

Motsamal  E 

- 

3 517 

159 

6 047 

Mblzenl  D 

- 

148 

- 

-2  317 

Papers  D 

207 

13167 

2 708 

28  371 

Riet  OG 

987 

2 091 

1 523 

20  444 

Mweninjawa  J 

- 

4 857 

179 

2 817 

Rifles  K 

- 

764 

- 

-3  589 

The  rates,  servlce  charges  and  other  charges  aretn  accordance  wHh  approved  lariRs  Ihal  were  advertlsed  to 

51.02  Related  Party  Loans 

Slnce  1 July  2004  loans  to  councillors  and  senior  management  employees  are  not  pertTtllled. 

61 .03  Compensatlon  of  key  managsment  personnal 

The  compensatlon  of  key  management  personnel  Is  sel  out  In  nole  27  lo  Ihe  Annual  Financlal  Slalements. 


51 .04  Other  related  party  tranaactlons 

No  other  related  party  transactlons  were  appllcable  durlrrg  the  flnatKlal  year. 
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APPENDiX  B - Unaudited 
DIKGATLONG  MUNICIPALITY 

SEGMENTAL  STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2014 

MUNICIPALVOTES  CLASSIFICATION 


2013 

2013 

2013 

2014 

2014 

2014 

Actual 

Actual 

Surplus/ 

Actual 

Actual 

Surpius/ 

Income 

Expenditure 

(Deficit) 

Income 

Expendlture 

(Deflcit) 

R 

R 

R 

R 

R 

R 

(2  787) 

(8  708  549) 

(8  711  335) 

COUNCILGENERAL 

(2  470  056) 

(7  291  785) 

(9  761  841) 

- 

(609  522) 

(609  522) 

MAYOR  SUPPORT  OFFICE 

- 

(1  638  849) 

(1  638  849) 

- 

(1  137  020) 

(1  137  020) 

OFFICE  OF  THE  MUNICIPAL  MANAC 

- 

(1  240  953) 

(1  240  953) 

- 

(211  375) 

(211  375) 

IDP  OFFICE 

- 

. 

- 

- 

(327  222) 

(327  222) 

COMMUNICATION 

- 

- 

- 

- 

(597  060) 

(597  060) 

LED  OFFICE 

- 

(1  280) 

(1  280) 

- 

(3  430) 

(3  430) 

PLANNING  & DEVELOPMENT 

- 

(1  987  159) 

(1  987  159) 

12  330  607 

(30  145  236) 

(17  814  629) 

FINANCE  MANAGEMENT 

69  977  638 

(42  185  959) 

27  791  679 

- 

(372  102) 

(372  102) 

BUDGET  & TREASURY  OFFICE 

- 

(410  947) 

(410  947) 

- 

(789  207) 

(789  207) 

EKPENDITURE  SECTION 

- 

(1  921  460) 

(1  921  460) 

50  194  515 

(7  513  819) 

42  680  696 

BILLING  SECTION 

15  233  828 

(11  086  277} 

4 147  551 

4 465  302 

0 

4 465  302 

ASSESSMENT  RATES 

5 063  485 

. 

5 063  485 

6 250 

(82  761) 

(76  511) 

LICENSES  MOTOR  VEHICLE 

- 

- 

- 

- 

- 

- 

INFORMATION  SYSTEMS 

- 

- 

- 

- 

(720  068) 

(720  068) 

CORPORATE  SERVICE  MANAGEME 

- 

(36  073) 

(36  073) 

- 

(939  378) 

(939  378) 

ADMINISTRATION  SECTION 

- 

(4  631  110) 

(4  631  110) 

- 

(424  656) 

(424  666) 

HUMAN  RESOURCE  SECTION 

- 

(670  745) 

(670  745) 

4103 

(1  289  316) 

(1  285  213) 

LIBRARIES 

2 368 

(1  257  974) 

(1  255  606) 

1 574  016 

(4  591  674) 

(3  017  667) 

TECHNICAL  MANAGEMENT 

10  665 

(5  391  761) 

(6  381  097) 

998  431 

(110  466) 

887  965 

TECHNICAL  SERV.  BARKLEY  WESl 

(1  159) 

(307  005) 

(308165) 

. 

- 

- 

PROJECT  MANAGEMENT 

. 

. 

. 

74 

(798  202) 

(798  129) 

TECHNICAL  SERV.  WINDSORTON 

. 

. 

• 

- 

- 

HEALTH.ENVIROMENT&DISASTER 

- 

(245  967) 

(245  967) 

• 

(365  344) 

(355  344) 

TÊCHNICAL  SERV.  DELPORTSHOO 

. 

. 

. 

- 

(552  042) 

(552  042) 

CUSTOMER  CALL  & OPERATIONS  ( 

- 

(972  365) 

(972  385) 

151  241 

(1  409  746) 

(1  258  605) 

PLANNING  & HOUSING  SECTION 

129  109 

4 

129113 

- 

(123178) 

(123178) 

BUILDING  & MAINTENANCE 

. 

(10  972) 

(10  972) 

39  069  057 

(930  896) 

38138161 

ROADS  & PARKS  SECTION 

14  531  370 

(670  965) 

13  860  404 

35  013 

(2  481  085) 

(2  446  072) 

CEMETERIES  SECTION 

(1  297  572) 

(1  267  332) 

11  162  428 

(11  532  316) 

(379  888) 

WATER  SERV.  BARKLY  WEST 

10  775  874 

(14  208  239) 

(3  432  365) 

- 

(1  226  554) 

(1  226  554) 

WATER  SERV.  WINOSORTON 

- 

(891  529) 

(891  529} 

3158 

(2  054  530) 

(2  051  372) 

WATER  SERV.  DELPORTSHOOP 

. 

(2  507  405) 

(2  507  405) 

60  000 

- 

60  000 

WATER  SERV.  KOOPMANSFONTEII 

. 

. 

. 

3 489  137 

(2  634  828) 

854  309 

SEWERAGE  - 8ARKLY  WEST 

2 122  040 

(3  315  834) 

(1  193  795) 

233 

(382  631) 

(382  398) 

SEWERAGE  - WINDSORTON 

2 259 

(1  612  889) 

(1  610  630) 

17  462 

(169  931) 

(162  479) 

SEWERAGE  - DELPORTSHOOP 

(224) 

(786  643) 

(785  866) 

7 722 

- 

7 722 

SEWERAGE  - KOOPMANSFONTEIN 

(83) 

. 

(83) 

30  904  841 

(23  500  778) 

7 404  063 

ELECTRICITY  - BARKLY  WEST 

17  751  409 

(19  518  465) 

(1  767  056) 

(802  723) 

- 

(802  723) 

ELECTRICITY  - WINDSORTON 

. 

(208) 

1 000 

(343  345) 

(342  345) 

ELECTRICITY  - DELPORTSHOOP 

(100  454) 

(84  361) 

■ 

- 

- 

ELECTRICITY  - KOOPMANSFONTEl 

- 

. 

5 096  952 

(4  231  985) 

864  967 

REFUSE  REMOVAL  - BARKLY  WES' 

(5  062  929) 

206  358 

439 

(903  094) 

(902  655) 

REFUSE  REMOVAL  - WINDSORTO^ 

(93  514) 

(93  514) 

18271 

(1  197  939) 

(1  179  668) 

REFUSE  REMOVAL  - DELPORTSHO 

(1  062  263) 

(1  062  263) 

- 

- 

- 

REFUSE  REMOVAL  - KOOPMANSFC 

. 

. 

- 

(1  122  724) 

(1  122  724) 

BUILDING  & MAINTENANCE  SECTIC 

(563  789) 

(563  789) 

158  774  732 

(114  524  010) 

44  250  723 

138  443  936 

5 463  809 

- 

- 

Less  Inter-Departmental  Charges 

- 

158  774  732 

44  250  723 

Total 

5 463  809 

^^^■■ll 
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APPENDIXC-Unaudited 
DIKGATLONG  MUNICfPALITY 

SEGMENTAL  STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2014 
GENERAL  FINANCE  STATISTIC  CLASSIFICATIONS 


2013 

Actual 

Income 

R 

2013 

Actual 

Expenditure 

R 

2013 

Surplus/ 

(Deficit) 

R 

2014 

Actual 

Income 

R 

2014 

Actual 

Expenditure 

R 

2014 

Surplus/ 

(Deficit) 

R 

(2  787) 

(10  455  091) 

(10  457  877) 

Executive  & Council 

(2  470  056) 

(10  171  587) 

(12  641  643) 

66  990  424 

(38  820  364) 

28  170  060 

Budget  & Treasury 

90  274  952 

(55  604  643) 

34  670  309 

- 

(3  219  759) 

(3  219  759) 

Corporate  Services 

. 

(5  339  207) 

(5  339  207) 

- 

(3  430) 

(3  430) 

Planning  & Deveiopment 

- 

(1  987  159) 

(1  987  159) 

- 

- 

- 

Health 

. 

. 

39  116 

(4  322  444) 

(4  283  327) 

Community  & Social  Services 

32  608 

(3  773  879) 

(3  741  270) 

151  241 

(2  655  648) 

(2  504  408) 

Housing 

129  109 

(574  756) 

(445  647) 

- 

- 

- 

Public  Safety 

- 

. 

- 

- 

- 

* 

Sport  & Recreation 

- 

- 

. 

5115661 

(6  333  018) 

(1  217  356) 

Waste  Management 

5 269  287 

(6  218  706) 

(949  419) 

3 514  545 

(3  187  390) 

327154 

Waste  Water  Management 

2 123  993 

(5  714  366) 

(3  590  373) 

39  075  307 

(1  013  657) 

38  061  650 

Road  Transport 

14  531  370 

(670  965) 

13  860  404 

11  215  586 

(14  813  400) 

(3  597  814) 

Water 

10  775  874 

(17  607  173) 

(6  831  299) 

30  103  117 

(23  844  123) 

6 258  994 

Electricity 

17  767  294 

(19  618  919) 

Ò 851  625) 

2 572  521 

(5  855  686) 

(3  283165) 

Other 

9 505 

(5  698  766) 

(5  689  261) 

158  774  732 

44  250  723 

Sub  Totai 

■liliMillll 

- 

- 

Less  Inter-Departmental  Charges 

158  774  732 

44  250  723 

Total 

138  443  936 

5 463  809 
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